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Doubtful loans
BY HOME BANK 
IN WAR PERIOD

heMhidMXhaffle etated that in 1916 
account Sr,?6 famoU8 Frost
temng hlm how w tr,?1- J- »aney-
unpaid internet » rong it was to addAccorilig To Mr Mâchât \CC°Unt
told thatth < /* Mac“*ffle, he was "!h Jwi 1 ,nterest moat be added
5“h»«e hadmda£ec„a8eeeS0tofcn,K=g over

board eofrdirect“?eb“t1his^ar«?
became hnt0/î"9 offlce ^as when he
Again he «1 the President.
Again he urged head offlce insner
«on but nothing came of it a^d" 
event? he tth,8 '?Wn de9criP‘‘°n ofS»JKEv,rtua,,y

Dividends from Deposits.
In 1918, shortly after his retire-

oulîinlng wrht! ^ S,r Thomas White 
utiinlng what he conceived to be

ThVlettpl ,poaUlon of the bank. 
dlvMendi # cl?*med that the bank’s 

. »°r the Jrear* ending May
the6additl^ey’f1|917’ were "based on 
iccoûSt» » ul lntlreet t0 doubtful 

. “ . ' He further alleged that
thel? *L year eome 30 Per cent, more 

amount of dividend was added to the Frost account alone
Mce toagt"V° th6 Mln,8ter of Fin: 
ance that it was evident that the
actual cash disbursed in dividends

Sir °Th °f th® taorease in deposits.
Blr Thomas replied, saying that

dUtZ{yId 4tak,e the “atter up imme
diately. Again Mr. Lash was
moned and apprised of the 
tions made.
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Former Officer Says He Called 
Sir Thomas White’s Atten

tion to Bank’s Position

WAS GIVEN ALL FACTS

Former Finance Minister Says 
He Feared Effect of Collapse 

on War Effort
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Startling charges 
Home Bank situation 
Machaffle,

respecting the
made by W. N. 

now of Stratford, but for
merly Western 
assistant to the 
bank, have given 
inquiries being made. 
Nickle has

manager and later 
president of the 
hew angle to the

Hon. W. F. 
requested G. T. Clarkson, 

the interim liquidator, to give close
auTt r L° them Wben making his 
audit of the bank’s books and to
nmnts 6,8 “UdlngH' If the etate- 
ments are verified, action will be
taken, according to Mr. Nickle 

Among the disclosures 
far back

i.
I

'ri1
Bum-

allega- /
Charges Denied.

Sir Thomas was soon ii receipt of 
a report from the bank’s board of 
directors, which made what may be

ae a 8weePing denial ZJh, , t.atlmenta ln the Machaffle 
Tbia report’ "unanimous- 

P»iff«Pted by the board,” said the 
ellatt account, for instance, had 

,,ee.n reduced by nearly $300,000, and 
“*at, balance had been fully se
curity by additional collateral. The 
report claimed there was ample se
curity in the timber lands and limits 
for the claims of the bank in the 
Frost account, and confidence was 
fx.Pr®88®d that no loss would be en
tailed The report further stated the 
board s opinion that no loss would 
wsult In connection with the New 
OMeans bond account No dividends 
had been paid out of capital, said 
the directors. It was claimed that 
the annual èàrnings were consider- 
“b^.more than twice the amount 
of the dividend. Denial was made 
that false statements had been sent 
out. According to Sir Thomas White, 
he was given “assurance that the 
position of the bank was steadily 
growing stronger, and that the man
agement was efficient and satisfac
tory, and that the business of the 
bank was
satisfactory manner.”

are that as
f th . 1914 certain high officials

the bank expressed alarm regard-

5S-y r ,ï i
v.„a°o fc»"b°*Mrn 

manager of the Winnipeg "
Subsequently this Information 
Tho»by t*ese directors before Sir 
Fln?n VyhUp’ ‘ben Minister of 
f inance, who instructed Z. A. Lash, 

to look into the accounts re
ferred to and advise him. The ae 
counts concerned were those involv- 
ing large loans to Sir Henry Pellatt
Pany°ofnrhi: A' Frost und Com-
s.”: ,?Tor„io“a ",e s-“

Sir Thomas White, in a statement 
egardlng Mr. Machaffle’s allega- 

th°aD ft 8a *!.that he waa satisfied at
r?naedmein tad been am
inci?,businesslike manner,
Pellatt g paym,ent of Interest on the f® att account and the receipt ot

Tn l°onifi rCllr,ltlM t0 guarantee it. 
n 1916 Mr. Machaffle came to To- 

ronto, at first in an advisory 
capacity. Desiring an inspection of 
bfad, 0®.c.e’ an, inspection was lnsti- ! 
tuted which, he claims, showed 
discrepancy, but the man who dis- 
covered it, Mr. Machaffle claims, 
Was soon afterward ordered to a far-
rQs“gnedranCh' and be eubsequently

as

.

branch.
was

v

4

V a• î
a .

i

r I
•*V

progressing in; a very

a

‘ v
>:. v

•«
: :

* 'V %

-

••

;

»* v. ■ ■ ■ ■ --- *
• ) . . -, - I. (V./,,’.

>• •it

1 ' - £

jm(l : my~; ♦

l v

PUBLIC
ARCHIVES

ARCHIVES
PUBLIQUES

:

mitmi

CANADA'

. . ■

I

. X'

-<
 1


