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A Chat About " War Babies."WITH the interest ln the stock market situation ln Canada so intense that

attention to Canadian industrials, particularly of the war order kind,bas been aroused in Wall Street, it might be well for Canadians to standback a littie and get a proper perspective of the situation. Financiers in thiscountry are urging caution ln respect to the stock market, and advisedly.Canada bas. often been accused of playing second fiddle to the United States,and while this may be entirely true, tiiere is no doubt that we have profited bythe mistakes of our big neiglibour and governed our own actions accordingly.And yet a little study of the teclinical situation should prove, to our own satis-faction, that the attitude of investors and speculators in Canada towards ournational securities is not only tinged but deeply dyed with conservatism.
Taking the market values of the securities of seven of the largest Canadiancompanies now working on munition orders, July, 1914, prices worked out at adecline of nearly 30 per cent. from the high quotations of 1913. A comparisonof these same stock prices, taking the market values in July, 1914, and thequotations of the present day, shows an increase of over 56 per cent. Theac 'tual cash increase in the valuation of the seven securities, taking presentmarket values of the shares, amounts to something over $13,000,000.
The latest available figures from. Ottawa show that Canada bas recelvedsomething like $200,000,000 in war orders. 0f this last amount, $188,0......0was for actual munitions, such as sheils, shrapnel and otherwise, cartridges,cordite, lyddlte and fuses, ail of which are manufactured by the seven firmsabove xnentioned. 'These concerns represent easily the largest of those engagedin munition manufacture In Canada, and it is safe to assume that out of the$188,000,000 at least $150,000,000 may be dlvlded among them, the balancebeing distributed among the dozens of inlinltely smaller companies engaged

ln the same work.
And now we come to percentage of prolit. This bas been quoted at any-where froni 20 per cent. to 75 per cent., dependlng on the class of work. Belngmost conservative, bowever, and taking only 10 per cent, as a profit out of the$150,000,000 worth of war orders which are being handled by the Canadianconcerns ln question, we find we still. have a balance of $2,000,000 over andabove the Increase ln mnarket values of these securities.
The Canadian Courier's idea in worklng out this analysis is by no means toencourage speculation, but to disprove, once and for ail, the statement thatwe are flot conservative and that tbe securities of Canadian "'war babies"l areselllng far above their actual value. There are many, tbings to consider, andthe first of these la the duration of the war. The second mlgbt be given asthe llkellhood that the British Government wlll soon reduce the ratio o! profiton war orders-the preseut blgh pricesbeing offered as an inducement toIndustrial concerns to buy the necessaryý equipment for the manufacture ofmunitions and to belp pay the initial costs. But ln the meantime It ls safeto assume that war orders, are at least provldlng as mucb ln the way of profitas the business of normal times, and that the big plants engaged on tbem are

worklng to full capaclty.

The White-Taylor LoanMR. GIVENS, of the Kingston "Standard," bas been collectlng New Yorkopinions o! Canada's forty-fIve million dollar loan. Mr. Hamilton, editorM of the Wall Street Journal, wrltes: "The talk of floating the loan at fourand a liaif per cent. la chlldisb. Anybody 'wbo knows the cost of underwrltlngcould tell these critics that Canada would be worse off wlth a failure at four,and a baîf per cent. than wlth success at five per cent." Mr. Siebert, o! the"New York Commercial" sayâ: "The Canadien Government must be ýconslderedas having been fortunate in tbe terms It obtalned for the new $45,000,000 loan."#
Other opinions are to the samne effect.

0f course, tbe New York experts could zot.be expected to say that tbey ortheir confreres, J. P. Morgan & Co., overcbarged tbe Canadian Goverument.
Naturally tbey are lnterested in Justfyingý what happened. Nevertheîess theopinions are interestlng and Mr. Givens ha doue bis party a service lu col-lecting and publlshlng tbem. If tbey do not settle the argument, tbey at leastilluminate it.

Notes
A. E. Âmes & Co., Toronto' are offering Ontario Government bonds to yieldfIve per cent. and City of Toronto bonds to yleld $5.05 per cent.
Canadian ïSteamnshlp bines are reported to have twenty per cent. of theirboats on the ocean, whleh thus reduces tbelr need for business In the GreatLakes and the ýSt. Lawrence. Wben navigation closes ln the Lakes, more ofthe boats will be put lnto the ocean service.
A report was golng around lat week that the Amos-Holden Company 0f-Montreal bad an order for two million pairs Of boots frora the French Govera.ment. This Is an exaggeratlon. Hlowever, this company bas an order frointhe Canadian Government whlch las larger than aniy one wouîd care to state

at present.
The City o! Toronto la calllng for tenders, to close Septembe' 9, for fourmillion four and a li per cent. debentures. Most o! tbem mature in ý1925.Interest accrues froni July 1. The price 8hould 'be somnewbere around 91.
Montreal banic clearinga sbowed an Increase last week of 18 per cent. overthe sane week a year ago. Last year the stock'markets were closed. Nearlyal the eaistern cities, except Toronto, sbowed improvemnent.
lion. Mr. Wbite bas announced tbat tbe ban-ka may deposit grain certli-cates witb the Dominion Goverument and get currency. This wilb hellp tosober down tbe rush o! wbeat out of the country.
In normal times flour could be shIppedj.u carload lots from Toronto toGreat Britain for 30 cents a barrei. Now lt costs about $1.19 because of boss iuexchange, war insurance and lncreased frelght rates.
Canalan boats on the Great Lakes are capable of taklug a million bushelsof grain a day out of Fort William and Port Arthur. Between September 1and December 1 they can thus take onbY 90,000,000 busbels of the westerncrop, which la estlmated at over 500,000,000 busbels o! ail kinds of grain. Mucbo! the western barley la made into malt at Calgary and Winnipeg and shlppedeast lu that form. A bushel o! barley zuakes about thirty poimds of malt.
,A New York flrn says Steel of Canada, Rlamilton, ù.rned at thie rate o!f21 per cent. per year lu its common stock lu June. Perbaps it 'did. la any case,somebody lu New York bougbt the stock rather freeiy last week.
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