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(b) Before making any proposal, the Managing Director, after having
satisfied himself that it will be consistent with the provisions of Section 1 (a)
of this Article, shall conduct such consultations as will enable him to ascertain
that there is broad support among participants for the proposal. In addition,
before making a proposal for the first allocation, the Managing Director shall
satisfy himself that the provisions of Section 1 (b) of this Article have been
met and that there is broad support among participants to begin allocations;
he shall make a proposal for the first allocation as soon after the establish-
ment of the Special Drawing Account as he is so satisfied.

(c) The Managing Director shall make proposals:
(i) not later than six months before the end of each basic period;

(ii) if no decision has been taken with respect to allocation or cancel-
lation for a basic period, whenever he is satisfied that the provi-
sions of (b) above have been met;

(iii) when, in accordance with Section 3 of this Article, he considers
that it would be desirable to change the rate or intervals of
allocation or cancellation or change the length of a basic period or
start a new basic period; or

(iv) within six months of a request by the Board of Governors or the
Executive Directors;

provided that, if under (i), (iii) or (iv) above the Managing Director ascertains
that there is no proposal which he considers to be consistent with the provi-
sions of Section 1 of this Article that has broad support among participants in
accordance with (b) above, he shall report to the Board of Governors and to
the Executive Directors.

(d) A majority of eighty-five per cent of the total voting power shall be
required for decisions under Section 2 (a), (b), and (¢) or Section 3 of this
Article except for decisions under Section 3 with respect to a decrease in the
rates of allocation.

ARTICLE XXV
OPERATIONS AND TRANSACTIONS IN SPECIAL DRAWING RIGHTS
Section 1. Use of special drawing rights

Special drawing rights may be used in the operations and transactions
authorized by or under this Agreement.

Section 2. Transactions between participants

(@) A participant shall be entitled to use its special drawing rights to
obtain an equivalent amount of currency from a participant designated under
Section 5 of this Article.

(b) A participant, in agreement with another participant, may use its
special drawing rights:

(1) to obtain an equivalent amount of its own currency held by the
other participant; or

(ii) to obtain an equivalent amount of currency from the other partici-
pant in any transactions, prescribed by the Fund, that would
promote reconstitution by the other participant under Section
(a) of this Article; prevent or reduce a negative balance of the




