
lesa is accordance with sec. 482, challengLng the IRS and

undergoing an audi. Canadian WNCs also pref er miarket aethods,

wWich are more lflcly to pase XP.S scrutiy than the non-muarket

methods currentJy pref erred by U. S. TNCs. These results suggest

that U. S. and flot Canadian tax regulatioris are inf luend'ing the

choice of transfer pricing methoda, regardJless of TNC home

country.5

There are no differences bten countries in the practices

adopted tq address the ef fects of their givezi transf er prioing

meth1ods in Table 5, Paniel A. Rowever, when compared by mtod in

Panel B, non-market TNCs are more 4)cely to kpep two sets of books

(tax/f innc/ loal ve<rsus maniagement ntrol) and4 to include the

effects opf tranfer pricn in80rbdet omngr are not

accunedfor transfer pricinç adjustments in their bdes

rnnnA-'Ad tn 71& and 93% of ter U.S. mre onrats. Of the


