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THE SITUATION IN THE STATES.

The panicy condition which has existed in
the United States for some time, has created
interest in tho extra session of Congrees called
this week, as it was well underatood that this
mesting of Congress has been brought about as
a divect resuls of tho uneatisfactory business
situation. All eyes are therefore turned to
Washington, and the proceedings thero will at.
tract more thun the usual interest. Legiclation
relativg "to the silver question is the main ex.
prctation, and whatover Congress may enact
in this respect, it is certain that no measures
will bo passed without prolonged discussion,
sharp criticism and keen opposition. 'The sil-
ver men form an important party in Congress,
and they will fight desperately to prevent the
adoption of any measures covflicting with their
pet theories.

President Cleveland’s mestage presunted at
the opening of Congress, is as usual, a concite
and business like dacument, The slarmiog
business situation is referred to at the outaet as
the cause which has led to the calling of the
extra session, This condition of the country
is ascribed by the President principally to *‘un-
wise legislation regarding the purchase and
crinage of silver. The president describes the
cendition of the country in the following
words:—

Numerous' money institutions have suspend-

" ed because abundant assets were not imnmedi-
astly available to meet the demands of frighe.
ened depositors. Surviving corporations and

individuals are cootent to keep in hand the
money they are usually anxions to loan, and

those engaged in legitimate business surprised '

to find that the securities they offer for loans,
though heretofore satisfactory, are no longer
accepted. Values supposed to be fixed as f.et,
become conjectural, aud loss and failure have
involved every branch of businese.

‘The president then refers to the pastage of
the measare authorizing the goverament to
make monthly purchases of ailver, showiry
that instead of this measure having operated to
sustain the price of silver, the metal has con-
tianed to decline, notwithstanding the treasury
has been compelled by the Act to purchase
4,500,000 ounces of silver ballion per month.

The actual 2ause of the trouble in this silver
legislation Yue Comyerciat will endeavor to
explain as follows:  The act provides for the
jscue of treasury notes, in payment of the

- monthly purchases of silver bullion,  In order
to preserve the parity of silver and gold, theso
" notes were mada redeemable in eithor gold or
silver coing. The practicat working of the act
hus bee, that the government has assumed
vaat obligations in the issue of these: treasury

votes, to purchase silver bullion. This bullion _

remaios locked up in the treasury.  Treasury
notes to the amouut of about $150,000,000 bave
been issued for the purchase of silver bullion,
and only a small portion of this has been
coined, At the samo time, these treasury

notes were coming back to the government on,

‘the demaud for gold.  If-the government had

refused payment in gold, the notes would have
deprecinted in value, while thelr payment in
gold depleted tha treasury of the gold reserve
held against othor abligations, thus causing o
condition of uneasineas and mistrust.  While
the goveroment was filling the treasury vaults
with pig silver, the gold was belng drawn out
1o meet tho demand from the return of these
very treasury notes which were issued to pay
for tho silver.  The gradual disappearance of
the gold 1eserve was at the same time under.
mining the country's financial position and
causing general mistrust. It is evident that if
the purchases of silver wers to continue, the
treasury would soon be entirely depleted of
gold, and the government would have nothing
left with which to meet its obligaticas but a
depreciated ailver currency.

This will indicate how fast the silver pur-
chaso bill was driviug the Uaited States upon
the financial 1o.ks. Goverament bonds might
have becn issued to replonish the treasury with
gold, but this would only have put off the evil
day a little longer, and made the clituax more
aevere when it did coms.  Thu silver purchase
bill, iostead, therefore, of maintaining the
parity of silver with gold, would soon have
dériven gold out of the country and left only a
debased financial atracture.  Tho depreciated
silver monoy would not be accepted by other
nations, except at its actual bullion value, and
thus the whole fiaancial and commercial atruct.
ure would have become deplorably depreased.
The fact that the treasury notes were redeem
able in gold or silver gave them a gold value,
but once the gold had become exhausted they
would have fallen immodiately to the bullion
value of silver. The gavernment was. thus
in the position of paying out its gold (aotes re-
deemabla in gold) to fi | up the treasury with
pig silver.

"' SENSATIONAL ' GROP REFORTS.

A couplo of weeks ago Tux ConMeRCIAL had
occasion to refer to some untraihiul veports
-«hich were being published regarding the crop
outlook in Manitoba and the adjeiving wheat
country. We stated that while the general
condition was encouraging, it was not only
misleading, but quite wide of the mark to uee
such words 88, ‘‘unprecedented,” ‘‘couldn’t be
better,” *‘prospect the best on record,” etc, in
tpeaking or writing about the crops. There is
atil) nothiog in the situation to warrant the
use of sach words. Vhile in some limited
districts the crops promise better thau they
have done for ycars, tho averags condition is
not unprecedented, it could be considerably
better, and the yield does not promise the best
on record by not a few bushels to the avre.

Manitola people, we stated, were not princi-
pally to blame for tho pablication abroad of
these misloadiog crop reports. An incident
occurred recently which will serve to show how
these reports usually originate. A represent-
ative of-an Qatario financial institution, who
vecently visited Manitoba for the alleged pur-
pose of aizing up the crop outlook, returaed to
Winnipeg after a trip throogh the province,
and was put through the inevitable interviow-
ing process by o daily paper reporter.  In the
interview this gentleman states that this is his
first trip to Manitoba, but nevertheless he has

the hardihood to volunteer the fuformation that
wo will tee this year ¢ the greatest harvest
which Manitoba has ever teaped,” all of
which, everyone who knows anything about
the crop outlook, knows isall rot. Now, what
does this man koow comparatively ubout Man-
itoba crops, when he admits that thisis his first
visit to tho province? Just such reports as
these, however, are the ones which are some.
times taken up, condensed, and publishod
broadcast abroad.

While tho average yield does not promise to
be heary this year, it will be a2 profitable crop,
if prices realized ate at all satisfactory. The
early harvest is a very favorable feature. A
little wheat has been cut already, and with
favorable weather, the clatter of the binder will
be heard throughout the land this week.

TARIFF REFORM IN THE UNITED
STATES.

‘The silver situation in the United States has
so far overahadowed all othc. inatters, that
tariff reform has been almost lost sight of. The
president's messags to Coogress, at the opening
of the special seasion this week, dealt almost
exclusively with the silver question. The
president emphasizes his belief that the present
yanicy condition in the republic is “chargeable
principally to silver legislation.” He does not
say that it is entirely due to silver legislation,
but he makes a strong case to show that the
troublo is alnost entirely due to the silver
purchase bill. Mr. Cleveland, however, tacks
a brief reference to the tariff to the end of his
message. He says:—

It was my purpose to summon Congress in
sﬁecial cession early the coming September,
that we might enter promptly tpon the work
of tariff reform, which the true interests of the
country clearly demand, which so large a ma-
jority of the peopleas shown by their suffrages
desire and expect, and to the accomplishment
of which every effort of the present administra.
tion is pledged, but while tariff reform has lost
nothing of its immediate and permanont im-
portauce, and must in the near fcture engsge
the attention of Congress, it has seemed to me
that the financial condition of the country
should at oace, and before all other subjects,
be considered by your honorable body.

How much the tariff sitnation has been the
cause of the financial and commercial distarb.
ance in the United States it would bs interest-
ing to know. Tre CouMERCIAL believes that
while the silver sitaation bas a great deal to
do with it, the tariff outlook ia also an import-
ant factor in the general mistrust. The appre-
hended destruction of the present huge tariff
system of the republic, is alone sufficient to
lead to a conditior of general migtrust and
disaster. Icisone of theevils of protection
that it places business upon a falee foundation,
leads te a conlition of inflation, bolsters up -
rotten institutions, builds up induatries which
have no sclid foundation to stand upon, and
generally results in an unnatural coudition
of commerce. After an evil system of this -
kind has opce beén built® up, its removal
could hardly act otherwise than:canse a great
upheaval among existing institutions. Protec-
tion in the United States has been of long
standing, and it has been .oarried in that
conntry to the greatesk extremes. The declars.
tion of the electorate at the last election




