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Zbe Comnmercial
WINNIPEG, AUCUST 14, 1893.

THE S1ITITION IN TUE STATES.
Thse panicy condition which bas existedl In

tho United States lot soe turne, has crentefi
listeront iu the extra station oi Congresti called
this week, as it was 'welt uuderatood that this
meeting et Congroas lia beu Lrouglit about as
n direct reanit .cf the untatitfactory business
situation. Ail ayre are tiierefore turncd te
Washington, Sud theo preceadings thue will ut.
tract more thsu t ie tnouai interest. Legiuiation
relstivg .t thic oliver question le the main ex-
piotation, and whatever Congresa niay enset
in this rdspect, it le certain that ne mneaBure8
%vii1 ho passed witbout prolongea discussion,
abarp criticismi aud keen opposition. TVhe bi1.
ver insun ferm an imp)rtant party in Congreas,
and they wiil fight desperately te preveut the
adoptien of any uszzaures coufliscting with their
pet theorien.

President Clevelançt'e message prestnted at
thc epeniug of Cotugrecs. ts as usual, a conchse
and business like document. The siarniiog
butiness situation is referred ta at thse outat as
the cause wbicb bas led te tihe callicg cf the
extra session. This condition cf the country
jesascribed by the l>reident principniiy te " un-
wiso legiblation regarding the purchase sud
oinege cf ilIver. The president describes tho
condition cf the country in the following
wordsa

Numerousý money institutions have suspend.
ed becanso aundant assets were flot liedi-
au ly availitble te meet the demanda of f right.
cned depaitors. Surviving corporations and
individuabs are content te keep la band the
n,.oncy tbey aire usunlly auxions te loan, and
thoso engaged l eiiaebsns upîe
tW flnd that thc recurities tbey offer for boans,
shough hieretofore3 satisfactary, are, ne longer
a,ceptea. Values supposed tW Le fixed as it
becorne cenjPetural, and test and faillire have
involved every brancis cf business.

Thse president then refera te thse piitage of
the mneassare authorizing the goverament te

*make monthly purchases cf ailver, 8howirg
that instead of this mnaure baving oersted ta

*sustaia the price of iliver, the moel bas con-
*tiaued te decline, notwitbstanding tbe treasury

Las hotu compeiled Ly the Act te parcbase
4,500,OoOounces of silver Luliion per montb.

The actual, zaus ocf the trouble in this siuver
*leg*islation Tuaz Co3-13 EîtCIAL will endeavor te

explain as feilows : The set provides for the
ilstue of tressnry notes, la payment, of the
monthly putrchases of ilver hulieoz. ln order
te presletve the pality of ilver and gold, theso
moite were mau1« redeesuable in either goid or
silver coins. Thse practicat wcrking cf dis act
bhm boe, that the governmeut bas assumed
vaat obligations ln the lsue of these, treatury
notes, to purcliase silver blbe. This builion.
ronmains Iocked up la 'Uic treaury. Treasury

* notes to the ainount eà about $15,0)O0,000 bava
* been iesned for the purchasa cf silver bulon,

ana oniy a amait portion of this Las bean
* coined. At the usino time, these treasury
* notes were comicg back: te the governmnent On,

the drnand for Rold. lfthe goverument had

refuard payment, lu golai, thse note% woul have
dopreciated le Value, white thuir paynitnt iu
gcld depleted the treasury of the gold reterve
held agaluet other obligations, thum cauualug a
condition cf uneasineas and mistruot. W~hite
the gos-ernmezît was filliiog the tressnry vaulte
witb pig iliver, tise goid was beiug drawn out
te meet tho domand froin the return cf tiiesc
very trensury notes which wore issued ta pay
for thcsolver. Mis graduai disappearance of
the goid teserve was at thse anme tUei tnder-
minini( the couutry'a financial position aud
causing general mlstrust. It la evîdeait that if
the puroliases cf silver wvere te continuse, the
treasnry wouid sueu ha eutiroly dupicted cf
gcid, sud the government wouid hava nothing
lcoft with whicb te meet it oblgatins but a
depreciated ailver onrreucy.

This ivillinldicate how fast thse silver pur-
ohus Lili was drivlug the Uoîted States upon
thse finsocial to.kt. (leverument bonds migbt
have been issuod We replenisis thse treasury witb
goid, but this wcuid ouly have put off thse cvii
day a little longer, sud made tbe climax more
aevere whenit did corne. Tisu ilter purchase
bllI, instead, thereforo, cf malntainiug tht.
parity cf silver wîtligold, woutd soon have
Oriven gold out of the country anà lo!ft only a
debased financiul structure. Tise depreciateà
silver menay wonld net be acepted by ether
nations, except at its actual bisition, value. sud
tisus tise whole financial and commercial struct-
ure would have beceme deplorably depresad.
The fact that thse treasury notes were redeeni
ablo ie gold or silver give thein a golai vaine,
but once the gold Lad becomo exhaustcd tiîey
would have falien immediatciy te the builion
value ef silver. The geverumont was. thus
lu the position of piyiog ont its goid (notes ro-
deemnable3 iu gol-]) te fi i up th e tre asnry with
pi4 ailver.___________

11 EN8ÂTIGNAL 9. " 1 ROP IREPORTES.
A couple cf wecks age TuxF CeossamsciAL hsd

occasion te refer ta somns uutruis!ul -reports
w~hich were beirg pnbiished regtrding the trop
outlook lu Manitoba anud thc adjoaing vrhe't
country. We stated tisat whiie tha general
conditien was cncouraglog, iL was net ouly
mioleading, but quito wide of the mark te ute
snc;i words as, "nprecedented," 11couidn't b-s
botter," '<prospiect the Leat on record," etc , iu
sjîsskisig or writiog about the cropa. There je
atill notbiog iu the ituation tW warrant the
use of sncb wards. WVhile in isonie limmlted
districts the crops promnise botter thau tbey
bave douc for years, the average condition is
flot unprecedented, it coul-1 be considerably
botter, and tho yield docu not.prmuiso the best
on record by net a few bushels tw the sure.

Mlanitotba people, we stated, were net princi-
paliy te blame for tisa pniblication a.bro&d of
thos mislaadicg crop reports. Au incident
occurred recently svbich wiii s3erve tW show how
these reports uisually originate. A represent-

-ativeo f-au Ootario finaoolal institution, who
vecently v-sited Manitoba for the aillgad pur.
pose o! liziog up the crop outieok, retnrned Wa
Winnipcg alter a tripi tbrough the province,
sud ws pot througb tho inevitablo Interview-
ing proccats by a daily piper reporter. In the
interview thiîj gentleman ates that this le bis
firat trip týD Manitoba, but saevcrtbeless he Las

the hardihood to vouteer the Information that
wo will tee tisis year «Itdi greatest hauvent
whioh Manitoba hau ever teaped," ail of
wbich, evcryone wbe knows anything about
the crop outiook, kuows le ail rot. Now, what
docc this m.tn know comparatively about Mari-
itoba crops, vilen ho adroite that t his le hie firet
visit to the province? Just such reporte au
thoeo, howevor, arc the once whioh are noms.
f.lmes talien up, condensed, and publashod
broadcast abroad.

Wbile the average yiold doea net promise ta
be heavy this year, it wiil Lie a profitable trop,
If prices realized are at aIl satisfaotory. The
early harveat la a Vary favorable feuture. A
littie wheat bas becu eut aiready, and with
favorable weather, the clatter of the hinder wilU
lie heard throughout the land. this week.

TÂBIIFF IEFORI IN THE UJNITEDJ
STITES.

The ailver situa*ion in the United States bas
se far- oversbadlowed ail otbt. inatters, that
tariff reform has been almost lost eight of. The
presideiit's message te Congress, at the oening
of the apecial seasion this week, dealt alttsn
exclusivcly with the ailver quegtion. The
president empbatizes hie bellef that th(; prenent
pinicy condition ln the republia la 'chargesble
principaliy tW silver legislation. " Ro does not
say that it i% entirely due ta sîlver legislation,
but hie makes a strong case to show that the
trouble in alanont entirely due ta the silver
purchase Lill. Mr. Cleveland, howevor, tacks
a briof roference ta the tariff te the end of bis
message. Hie says:-

Iwaa niy purpose ta sammon Congress in
aeecIa1 cession eariy the coming September,
thtw might enter prornptiy upon tho work
of tariff reform, which the truc lu tercets of the
country clearly demand, which no large a ma-
jority of the people as shown, by their suffrages
desiro and expect, and ta the accnmplîshment
of which every effort of the lirasent administra-

ioi' lege, lut while tarif ref rm, bas lent

nohicf it8 instuediate ad permanent ima-
potance, anfd nl the near fcturo engage
tho ateo cf Cogresa. it bas seemed tW me
that ttie finucial condition af the country
ahould at once, and beforo ail other subjectu.
Le cousidered by your honorable body.

How much the tarif! situation bas beeu the
cause of thc financial and commercial dls.trb.
une lu the Ulnited States it would Le jeteet.
iug to kuow. Tc:oz Com-,ituROSÂL believes that
whilo the ailver situation bai a great deal ta
do with iL, the tariffToutlook in alte an imuport-
%nt factor in the genersi mistruat. The appre.
hendcd destruction af the prescrit hugs tairiff
system of the ropublic, je alone suflicient to
lesd te a conditior cf general ruiqtrust and
disaster. lr, la oue of the evils cf protertion
that it places business upon a faitsfoundation,
leals te a cou~eion. of inflation, boletera up
rotten institutions, Luilda up indu3tries wlsfch
have ne si;lid founidation te stand tipon, and
generally results iu au unnaturai condition
cf commerce. Aiter an evii system cf tbis
kled bas once beén builir up, its remnovai
could hardly ac t otherwise than:cause a great
upheaval among exiating institutions. Protec-
tion in the United States bus been of long
standing, and it has been -oaxred in thst
conntiy in the greatest extremes. The deelara.
tien of the electorate at the lut eleetion
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