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Tho goneral aspeet of trado shows liitlo chango from lsst week, excopt
that a5 the harvest is now iu active progress tho confident feoling as to
tho future is stropgthened, and the pruspects of a largo fall trado aro bocom-
ing more and more certain.

A motion introduced o the onso of Commons for the purpose of con-
sung the Government bocause of its policy in providing steamship sorvice
for the West Indies elicited an inforcsting statement from the Fimance
Minister, To provide such boats ss :ro suitable at a short notice is seldom
possible, stacks of such costly articles aro not kopt on hand, as ono spouker
seomad to imply, wuiting for customers liko bales of dry goods. It was
urged that a groat wrong had boen dono becauso the only defect of a certain
offer was the funnage of the steamers, as though tho tonnage of a boat wasa
mueo detail, instead of being the man cssential foaturo, Tho Government
fixed 1000 tons us the sizo needed, As this condition could not at ouce bo
mot, the nearest to 1t was sccepted temporarily 1n order to avoid the enter-
priso collepsing in its initia) stage. Notting could be moro discreditable to
Canads than for picayuno objections to bo raisod against assistanco being

ivem by Parlisment to further the expansion of our foroign trade. The
dovelopment of a country neode a somowhat difforent policy to that which
is requived for menaging a corner store in a villagn. If our Membors of
Parliament cannot 1ise sbove that lovel, thoy are mieerably equipped for the
large and grave responsibilities of a legislator. While wo are haggling over
personslities, and carping about busivess details, for tho mero display of
party snimcsity, tho United States is moving heavon and earth to seize
markets 08 2 monopoly for its people, in which wo might do a very large
trade, if we had their breadth of viow, and statesmanlike enterprise, As
the Finance Minister said : * Nothing was more apparent to him dunng his
visit to the Wast Indies than that the advantage which the United States
enjoyed over Canads in articles produced by both countries was due to tho
steady steamship conpection between Americon and West Indisu ports.”
In responso to an aesertion based on no facts, that the subsidising of steamers
to the West Indies was to counteract the injury done by the productive
poliey, Mr. Konny made an effective reply. Io said that trade betwesn
Canads gnd the West Indies had expanded during the past fowv years, which
was a contradiction to the statement of tho member for Yarmouth, that the
National policy had acted detrimentally to that trade. Ho gavo statistics
showing the exports of farm produce from the United States to tho West
Indies, and pointed to the fact that in all theso articles Canada was able to
compets with tho United Ststes. What Canada lacked to further increase
ite trade with the West Indies was beiter communication betweon these
points.  Since the Government sided the steamship service betweon the
Dominion snd the West Indies the trade had materially increased, While
on géneral principles we enterain grave doubls as to the wisdom of the
polioy of tho general government londiog monied assistance to a purely com-
moreial enterprien, stdl, when we find a foroign nation—the United States—
grasping et securiog u monopoly of a trade, to a share of which we havs a
legiwimate olaim, we hold that this country is emply justified in oxpending a
genorous portion of ite incoms in festering abd incressing that trade. The
‘West Indien trsde is of vitsl importanco to Nova Scotia more than to any
other portion of Cawsds, and apy action on the part of the Dominion Gov-
emment that afieets that directly or indirectly, favorably or otherwise,
reacts upon us at once.

At present all indicalions point to a continuance of the present essy
money market, and to an absence of the stringency usual at this scason of
the yeer arising from the demsnd from the interior of this continent in
order to movoe the crops. Thereason for this unusual easo lies, undoubtedly,
in the fact that trade and industry are very quiet both in the United States
and Cenada, and that the fever of speculation is conspicuously absont
Jjust mow. DBut it must be remembered that the mere abundanco of the
harvest may at any moment wake up speculation not only in coreals but in
geveral frade.  Tto questions will then ariso whethor the present volume of
circulation will be suflicient to meoet commercial demangs, or will it be
necessary to draw on Europo for gold, thus involving a greator or loss degrae
of s,tr;ngency in the money market, and if eo to what exient.

The German demand for goli is believad to bo puroly temporary, and
thereforo the only two countries which aro liablo to call for gold from
England aro the United States nnd Ruesia. The domand from the latter, it
15 now appatent, will bo materially less than was anticipated s fow woeks
ago. The Russian Government must keop large balances to its credit at the
financial centres of western Xuropo to meet the interest of its \various loans
and also for pulincal pur uses, and as tho barvest in that empiro has beon a
vory poor one, the Minis«er of Iitnance 1s not in a position to manipulate
his withdrawals 23 ho chooses.  Mr. Vischnogradsky will, thorefore, bo very
carefal not to disturb is balinces, lest they should provo iosuflicient to
meot any sudden demand. It follows that the United States is tho only
nation ltkely to draw on Europo for gold, and the question of the extont of
tho American demand becomnes of paramount importance. What that will
bo cannot bo determined fur somo weeks.

WeekLy Financial Review or Hesny Crews & Co.—Niw Yorg,
Avoust 29, 1889.—¢ Tho * boom ’ 1n the Stock Market has now had four
wocks of trisl.  The movement has stoadily gained in sirength and breadth ;
the ‘ bears’ havoe rctired from opposition to it and many of them have gone
over to the other sido; it has commanded the confidence of London, which
from being a free scller has become an active buyer ; it has extended from
the share market to the long dormant bond market ; tho volume of business
hgs_ tisen to three fold what 3t had proviously beon ; the other spoculativo
cities have caught the infection from Now York; an ‘outside’ intorest has
entered tho matket large cnough to show that there is no lack of cither
moans or digposition among the public to speculate or to-invest when they

ara satisfied with tho situation ; and prices havo considerably advanced,
whilo tho advanco bas not beon chocked by realisings which have boen
mado by largo holdors, but still continues,

Theso facts aro suflicient evidence thay at lesst tho ‘boom’ is backed by
a large measure of confidenco ; that it is more than a spurt ongineered by a
fow lorgo and needy holders of etocks, as at first suspected ; and that thero
is & large body ot influential upinion iz Wall Street and out to the effect
that tho present situation of the country favors an era of nationsl prospority
and consequently bettor prices for investmonts. Judging from present
symptoms, thero is a reasonasblo probability of the boom beiug supported
snd of an sotive and rising market being maintained through tho fall season,
Perhaps tho only danger lies in the usual tondoncy of speculative movemsnts
to rush from ono extreme to anothor and thereoy quickly exhaust thomselves,
The spactacle of such an extraordinary harvest as tho present one is naturally
calculstod to arouso a speculative enthusissm which may carry prices up at
railroad pace to an olovation far above what the ocoasion really warrants.
Such movoments are neither healthy nor, in the long run, really profitabls,
Thoy end in oxplosion aud roaction snd entail heavy lossos upon tho ovor-
sanguine class to whom the over doing is mainly due. The truo course
under tho now existing conditione is to follow the jmprovements ia the
situation as thoy ariso rather than to Zake them for granted in anticipation.
Much of the financial forco bshind the present speculation gentres in the
hands of somo half-dozsn men of great wealth, whose policy it is to give
encouragement and * tafly * to the mass of smaller sapguine operators and
then eell out upon their dupes. A prudent operator will regularly take his
profits, and not use them as new margin for increased purchases, so as to find
himself finally among a mass of weak holders who are unable to sustain the
markot sgainst strong mon who want to break prices.

At tho present momeont there seems to boe 1 cortain potenl quarters a
desire to force and inflate tho market and then get out of stocks. Lhero are
long-headed and influentisl operators who perceive that prices have already
sufficlently advanced to eatisfy all that is certain and realised in the aitua-
tion. They are willing to pocket the advance that has come in sympathy
with the harvested winter wheat; bat they think it prudent to let the
| immaturoe spring whoat, corn and cotton crops stand over for s future con-
sidoration, the dritt of which can be much better judged when the con-
tingoncies of frost have passed. The sanguine holder of a few hundred
shares, who takes every good thing boped for as sure to happen, is the kind
of aliment on which the more prudent and bigger fish fattens; and my
word to these averaged-sized operators ia that they keep a sharp look-out for
the safety of their profits.

The money market affords, on the whole, an encouraging outlook. The
rosorves of the banks have at last begun to decline freely undsr the drsin of
money to the interior, and largeas the surplus is, a8 compared with one or
two years ago, yet it is necessary for the banks to depend upon being liberally
reinforced with cash from some outside source. Soms emount may be
expacted aftor September 1st from the redemption of U. 8. 4} per cents,—
about 21 millions of which remsin to be extended or redesmed ; but what
sum will be redeomed the cvent only can show. Tho main dependence of
the banks must bo upon the roturn of gold from Europe, which seems
inevitable, the only open question being that of amount, Apart from the
effects of the prospective extraordinary exports of wheat, it deserves notice
that the national oxports are showing a large increase—those for July being
28,200,000 above the same month of 1890,~whilst the July imports fall
€11,200,000 below those of Iast yesr. The securities movement with
Lounden has, within the last few days, changed from one of return to that of
export ; and tho rates for sterling exchange show a weakening tendency in
sympathy. It may be a fow weeks before specie imporis sob in, but the
prospective movement is near enough to prevent, in conjunction with the
treasury payments for redoomed 433, any important stringency in the local
loan market.”

Bradstreet's roport of the week’s failures :—

Week Prov. Weoks corresponding to -

Aug 29. week, ~——Aug. 20,—— Failures for the year to date
90 1889 1888

1891 1891 1890 1389 1888 1891 18
United States....136 181 1314 176 136 7015 6790 7603 672l
Cavada..iieceans 21 13 36 21 83 1204 1080 1076 1154

Dry Gonps.—There is little now to report in this 2ranch, the situation
being tho seme as last week. Prices continuo unchanged, and remittances
aro still on tho short side. The progress of the harvestis watched with much
interest, and as tha ond approaches, confidence in a goud fall business is
strongthoned. It soews now decided that most of the travellers will go over
their grounds agaig, as it is believud that the certainty of a good harvest will
rendor storckeopers less cautious and give somo of tho timid ones frosh cour-
ago to buy. :

Inox, Harbpwane axp MEetars —No change has occurred in pig iron
hero sinco sur last report, and the market remaios ss dull as ever. Cable
advices quoto makers’ prices 6d, to 1s, lower than they were a woek ago, but
values here are still tho sawe. DBusiness has been very small. Bar icon
coutinues identically the same with only a smsll jobbing business doing.
Scrap showe no chango, but tho feeling is stoady anc .ho supply is not large.
Tin plates show a somowhat steadier tendency, and prices =re well msin-
tained. Thero i3 no change to noto in terno and Canada plates, in both of
which the fecling continues casy. Lead and copper continuo unchanged
with slight demand.

Breavsturss.—The local flour market maintains o fairly steady tone, the
demand being fair on the whole, and millers rofuse to concedo anything.
In Tugland wheat is firmer and held higher, and corn issteady. The Fronch
country markots are strong. At Chicago wheat and corn flactuated within
narrow limits, but may be practically quoted at the same figures as last weok,

Tho North-Wostern States and Manitoba frost is roported to have somowhat
affected tho unharvested crops, but the damage is not helioved to have besn



