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RAILROAD RATES

HE increase of 15 per cent. in railway rates authorized

by the Railway Comission has been approv?d by the

Governor-in-Council, and became operative from
MarCh 15th until one year after the end of the war. There
Was no other decision, consistent with the facts, open to
the government. While the cost of all factors of railroad
OPeration has rapidly increased, the companies were not
a.HOWed to charge any more for the commodity, transporta-
tlon, they sell. The result has been cle:ilrly rt‘sﬂected in
®arnings in which the government is nOW vitally interested.

The Canadian Pacific Railway with the other roads,
wil| charge the increased rates but it has to contribute to
€ public revenue one-half of its net earnings from rail-
Way Operation in excess of 7 per c.ent. on }ts common
Stock.  This is the present rate of dividend paid from this
Source. Upon the revenue derived other than from rail-
Way operations, such as lands, steafrlshlps, hotels, a.nd
telegraphs, the company must pay Income tax, which
Under the legislation of last session of Parliament amoupts
0 25 per cent. on incomes over $100,000. The wording
of the provisions of the order-in-council apparently mgalr}s
at the payment to be made by the company to the })ub ic
venue shall be up to $7,000,000 annually, and a larger
2Um if the increase in net earnings from the 15 per cent.
'®her transportation rates exceeds net earnings in '19171
i more than $7,000,000. Thus, whatever addltlogf
T®enue the Canadian Pacific Railway derives from the
TeW tariff of rates will accrpe to the government. The
SPecial taxes imposed are obviously aimed at _thxs co-m'pamyE
ich is tantamount to an admission that in the caseﬂ(:
gle oOther railways, such as the Canadian Norther}r:.. . e
"and Trunk and the Grand Trunk Pacific, the-higher
fates will not produce net earnings in excess of charges
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on capital. The Canadian Pacific is actually to be
penalized for its prosperity, built chiefly on efficiency and
good management. A Montreal dispatch quotes a high
official of the company to the effect that the corporation
does not regard the new law as confiscatory. The dis-
patch concluded: ““The Canadian Pacific Railway is not
complaining.”” That has always been the spirit of this
well-managed Canadian enterprise which has helped in in-
numerable ways and continues to do so to perfect the war
organization of Canada and the British Empire.

Our railroad problem is not yet solved but the exigen-
cies of war have brought a temporary measure. The out-
standing features are the willing diversion of a large part
of the company’s profits to the conduct of the war, the
maintenance of the company’s and Canadian credit gen-
erally by the allowance of 10 per cent. dividends to the
shareholders, and the recognition of the inadvisability of
the nationalization of the Canadian Pacific Railway.

TRADE AND INDUSTRY AFTER THE WAR

ISCUSSING in a clear and able-paper last summer,
the industrial situation and outlook, G. Frank Beer,

j of Toronto, pointed out that Canadian factories were
for the most part like young robins with open mouths into
which the Munitions Board dropped orders averaging
$1,000,000 a day. How can we prepare for the time when
these activities cease? That question remains unanswered.
There may be unforeseen factors, favorable and adverse,
which will affect the situation after the war, but no good
reason exists for postponing intelligent preparation for
these post-bellum problems. Mr. Beer recalled that an
organization of each separate American industry for ex-
port trade is the object of a trade commission now sitting
permanently at Washington. ‘‘The form which such an
organization should take,”” he said, ‘‘to meet Canadian
requirements can not be decided upon without a most care-
ful and thorough enquiry, and such an enquiry should be
engaged in at once by the federal labor department, the
department of trade and commerce, or other government
authority in co-operation with a carefully selected com-
mittee of industrial leaders and labor representatives.’’
He also referred to the important functions which a com-
petent board of industry might exercise in connection with
national production, adding: ‘‘Service of equal  value
should be provided for in connection with the problems of
marketing. An effort has been made to show that only
by the consideration of production and marketing, as con-
stituting one problem, can the problems of each be
adequately dealt with. The experience of the past two
years has demonstrated the desirability, and indeed the
necessity, of enlisting the services of successful and prac-
tical business men to control and administer work of this
nature. A nucieus for the board of industry proposed lies
within the personnel of the present Imperial Munitions
Board. To a board of this character might with safety
be assigned the task of co-ordinating and strengthening
the work of all government departments now having to
do with export trade.”’

Col. Carnegie, a member and ordnance advisor of the
Imperial Munitions Board, apparently having read Mr.
Beer’s exposition of the subject, has now advanced a de-
tailed scheme to solve two problems, namely, how to secure

. remunerative trade without unrestricted competition and

how to maintain efficient production with competitive co-
operation. An abstract of his address appears on another
page of this issue. His plan to combine the activities of



