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dbe Chronicle 5 Pl- h‘\vl On Saturday tlx* New York 
vutrd banks reported a loan expansion of $i<),- 
juo.ooo, a cash increase of $2,100,000, and an in­
crease ol $20,but*x> ni deposits I lie net result 
"1 the changes was to retime the surplus liy 
$3,048,txxi and to leaxc it at $<i,</()«>,8jÿ The 
loan expansion is taken as representing a retracing 
of their steps by the banks The necessity tor 
taking back further loans transferred by them to 
outside instituions, combined with the necessity 
ot financing the January dividends and interest 
payments, max «je |>ossibly prevent the banks 
from showing tin se ot surplus m the next couple 
ot xxfx'ks.

Sterling e\ h inge in Xexv York has ruled strong 
and high, .ind the question as to gold shipments 
direct to I < mdon has Ik en .1 lixe one It is re
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THE GENERAL FINANCIAL SITUATION.

Nothing of great consequence has transpired in 
the European money markets during die week. 
The German rompetition for the gold arrivals in 
I ondon is still hi evidence On Monday the Bank 
of Germany offered the inducement of forty days 
interest, and thereby secured the /.Ikki.ikki of re 
ceipts cilining in that day Bank rate in I.ondon 
has not lieen changed, and thus stands at 41 .• pc 

It may tie expected tliat between now and the end 
of the year a considerable drain of specie from 
I ondon to tlie provinces and to Scotland for holi­
day purposes, will occur. That takes place every 
year anil the |xisition of tin Bank is affected by 
it However, the reserve is oil a strong basis, and 
the prospective loss of cash can he faced with 
equanimity. It is well known that with the com­
ing of the first week in January the rebound comes 
along, and the reserves are replenished through 
rceivmg back the cash sent to the country An­
other circumstance which ojierates in I .ondon in 
weaken the bank position as at the end of the 
calendar year is the so-called window-dressing 
operations of the joint stock hanks. Most of these 
end their half years on December .fist, and as the 
balance sheets as of that date are given wide 
publicity, there is a very natural desire to make a 
strong showing. This operates to draw down the 
Bank's rash at tlie rinse of the year and to re­
strengthen it in the first week in Januarv Much 
the same conditions prevail 111 Berlin; the cir­
cumstance should lie kept in mind when the money 
market peculiarities and changes arc liemg dis­
cussed. In the I .ondon market call money is 3 i4 
to 4 '4 p.r. ; short lulls, 4 p.c. ; and three months’ lulls 
4 p.c. It would not lie surprising it there should 
tie some stiffening in these rates under tlie con­
ditions referred to Tlie Paris market is a I 2 13-16 
and the Berlin market 4 '4. Bank of France rate 
is still 3 p.c. ; that of the Bank of Germany is 3 

Call money in New York has ranged from 4'j 
to 6. most of the loans being negotiated V the

ported that the New York bankers are again hav­
ing recourse to finaine lulls on I ondon as a means 
ol pulling themselves llimugh the end of die year 
requirements However, according In private 
advices by cable, Ihe l oudmi banks are exercising 
dis. mutilation in the mailer of |iermillmg these 
drawings ; they are so far allowing credits only 
mi the lulls ol international houses in the highest 
credit 11 is an ojK-n question whether the occur 
retires in the exchange market will result in an 
important gold movement to I onrlon. Well 111 
formed authorities on the other side of the ocean 
say that the movement, it inaugurated, should not 
reach disturbing proportions But at the same time 
it is to lie rctucmliered dial the outgo of gold from

Î
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NYxx York, chiefly to Smith America, lias lieen |x*r 
sistnit , 111 the aggregate a large sum lias already 

Authorities on economics seem disposed tog« me.
lax so:ne of the blame on the bond secured currency 
of the United Stales. Because no satisfactory
me ins exist of -etiring unnecessary currency it 

the financial system and e.xjx'ls gold 
( ill loans m Canada .ire the same as a week ago 

So far as the position of the banks

remains in

< 4 '. to ; p.c
as at 40th N ox ember is concerned, it does not gixe
any sjiecial indication of change in interest rates 
The gains m deposits were very satisfactory in­
deed, so far ns they go they make for a certain 
amount of monetary ease 
herecl that at the end of October and November

But it iv In lie rrnirin

the chcqur circulation of the country is very high 
Farmers, merchants and business men of all kinds 
find their balances swollen through receipts of

Thesecash coining from sales of farm produce, 
balances tlicv proceed to distribute to their cre-

Thr funds find theirditnrs and to other parties 
way through many different accounts, perhaps in 
different bank--, before reaching their final restingu
places

The item ' noie-, of and heqees 1 other banks
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