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MUTUAL FIRE INSURANCE.

Canadian Manufacturers’ Association, 
through their insurance committee, arc pr<»|x>smg 
to inaugurate une <>r more Mutual hire Insurance 
companies, I icing convinced that the can insure 
themselves at much lower rates than they pay at 
present
failure on the part of the said Association to lie 
|x emitted, through what they call their "Insurance 
Department’’ t<i have some particip *• n in the 
m.inageiiM nt of the fire insurance

1 on by the stock companies In i.i< t in the 
circular issued to their members the committee ac­
knowledge that it is clearly understood that "the 
Manufacturers* Aviation, as such cannot recog­
nize or control insurance companies,'

l ire, like other, insurance is governed by the 
laws of average, and just as in life insurance those 
who live long pay tor those that die prematurely, 
so in fire insurance those risk^ which last long or 
d • not burn pay for those which go up in smoke 
In other words if the premiums of the former do 
not afford sufficient to pay the losses of the latter, 
with, of course, a margin for expenses, etc, the 
result of the business is unsatisfactory it not 
disastn uis
st«H k tire insurance is that with the former the 
p It, \ h> ldit\ ne <ih<> thi 'h>ift holders <nt<1 //.<■- 
sutfie iill the liability eut,tiled thereby We may 
ask whether the record of the business in ( an.ida is 
encouraging to n pr« prietor to share in such a lia­
bility, and likewise whether the Manufacturers as a 
whole are inclined to assume that liability Many, 
we liehevv the greater pr«»|M»rti< >n ot, projierty-hold­
ers, when taking < ut a contract tor insurance, desire 
to have insurance pure and simple, without living 
called upon later on for an extra payment or deduc­
tion in case of loss. I hey bargain for that and 
are aware that the p -lu y will be accepted as col­
lateral security by the banks in case it is needed, 
which is not the case with a Mutual fire policy 
having a liability however remote attached to it 

It is all very well to point to the success of the 
New England Mutuals, and we are quit< willing 
to admit that tincompanies have won their pres­
tige by careful underwriting and a system of in­
spection, but 111 the last t< 11 a twelve years the 
st*-ck companies have lteen successfully competing 
with the former in their special field of highly pro­
tected risks through the organization known as the 
l actory Insurance Association of Hartf« rd lbit 
the field tor that business is as yet extremely limit­
ed in C anada, and we can scarcely endorse the 
statement, taken from the circular before us. that 
"broadly shaking the Manufacturers’ risks are 
outside of the conflagration area," for there are 
numbers of factories in Montreal, OiioUr, Toronto 
and other large (entre that are directly exposed to 
the "conflagration hazard”

\V<* commend the caution of the Manu fat 11 rers 
111 placing a limit < f $;,ooo upon any one distinct 
plant, but we doubt whether such will draw a 
policy from plants requiring large amounts of in­
surance, and the larg« plants are admitedly much 
better hazard that the smaller factories where the 
iieiYssary < are and submission liecoine tto costly 
We quite appreciate the desire of the Manu­
facturers in endeavouring to obtain cheaper 
insurance, but something more is requisite to make 
a success of Mutual companies, viz., good under­

writing and discrimination in rating the various 
risks m which we opine the chief danger to their 
scheme will lie, since nearly everyone firmly be­
lieves his risk to lie as good* if not better than his 
neighlxmr's, the difficulty of |»ersuading the pro­
prietor that for a small annual advantage in his 
premium on $5i°0() coupled with a contingent lia­
bility he is not 1 letter oft with the security of a 
stock company and no liability. Without wish­
ing to throw too much cold water

The

Ih.s loubtless is the result of the
!

upon a new en­
terprise we should not lie surprised for these 
sons if t|». undertaking he still born

In connection with the altove it is inti resting and 
significant to learn, as -talcd in our last issue, that 
at .1 special meeting < f the Massachusetts Mutual 
I' ire Insurance I'ninn, held recently the subject oe 
increasing rates was considered and it 
niotislv voter I to ad, pt the advances promulgated 
by th< "New luigland Insurance I.xciiange"

1 he formation of these companies should be wel- 
omul Int he Fire l"ndrewriters as it will afford 
the policy h Iders an opportunity of viewing the 
insurant-1 question from the other side, and make 
them familiar with the losses and risks, attendant 
ti|H>n the business.
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lifferenv," between mutual andI h<
members or congress received by the

KING.
I he loll, wing ( anadian s, members of the Con­

gress of liiqx rial Chamliers of Commerce, 
coved by Ills Majesty the King to-day. F. II. 
M.ithewsnii, (ieorge K Drummond, R. VVilson- 
Smith, Sir I) McMillan, W. F. ("ockshntt, Fill is, 
and Sir Sandfortl F leming.
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GENERAL ACCIDENT ASSURANCE COMPANY OF 
CANADA.

minion charter has licen obtained by the 
(teller.il Accident Assurance Company of Canada 
to tranact all kinds of personal accident, health and 
Fab lily insurance. I lie capital is $ 1,000,000.

officially informed that the company is 
associated with ti e General Accident Fire and Fife 
Assurance < orjior.ition of Perth, Scotland, which 
has assets exceeding $5000.000.

I he managers for Canada are Messrs. W G. 
Falconer and C Norrie Miller assistant 
\V. IF Hedges.

Mr Falconer previously held tne position of 
claims manager at the II ( >. Perth. Mr Miller 
«as previously connected with < tie or two of the 
foreign branches, and Mr Hedges held the |M>si- 
tion ,1 inspector for the Ontario Accident in the 
l ower Provinces.

XV, understand the management «11 proceed at 
- ' t>en agencies in important centres through­

out the Dominion.
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SCOTTISH UNION ACTION.

I Ik Scottish 1 mon is -ending out a form of 
receipts for profs of losses at San Francisco say­
ing that they embrace claims for damages occa­
sioned by other than causes named and limited in 
the policies An examination under oath and rigid 
safeguards as to title are required. The notice 
concludes with the statement that it is conservative­
ly estimated that it will take at least a year to pro- 
jierly investigate the merits of the many claims pre­
sented Imt that it «ill do its liest to cxjiedite them.
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