
AUSTRIA-HUNGARY

l-he tiiiances uf ihc dual empire were probably in worse con-

clitu,n at the outbreak of the war than were those ot the other

l,cllr rent>^. For ten vears the ^'ovemnient had been facnig

deficits nwing pruuarily tu the cost of armament, and had met

these b> bnrrnwmK. Inuseqiiently the debt was large and the

credit ui the country impaired.

When the war began the bank act, reciuirmg a 40 jkt cent

reserve to be
'

-'d bv the Imi)erial Austro-liungarian Lank

against its nut suspended (which meant a susiK^ns.on oi

specie payments,, . luWication of the bank reports was pro-

hibited and a general moratorium pnx-laimed.^ The note issue.

have since U-en greatly increased as the suspensum of speae

pavments removed the check on inflation. By the end of 191/

thev were S3.4ai,OOO.0ai.= To i-rocure funds to meet its im-

mediate needs the government entered into an arrangement with

the brnks hv which thev were to advance money in return tor

Treasury bUls. which they agreed t.. sell to the public on com-

mi-sion.' Xo statement has l.een published as tu the amount of

these issues.
, k r

In Xovember the first funded loan was issued. As m Ger-

many so also in Austria-Hungary these loans have followed a

prearranged plan and have been issued at half yearly intervals

even- Xovember and May. In contradistinction from the Ger-

man policy, however, the proceeds of the loan were not used

to repay the advances of the bank, and to fund the outstanding

Treasury- bills, but were applied to the payment of contractors

and other future needs, while the floating debt was renewed.'
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