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Mm. McDonald's first charge is ‘ dial promises solemnly made in regard to profits remain unfulfilled." In I
the sanguine addre»sv* of tile late President, Mr. Baker, when investments were being made at high rates of interest. \
believing as he did that those would be continued, he held out hope* of rapid increase* of prolit both to the policy end 
shareholders, which subsequent experience of the diminution in the realized rates of such interest necessarily prevented 
being accomplished. A letter written by one of the Company’s A'gents without any special authority is quoted, in which 
baaing his views updn the sanguine expectations of Mr. Baker, he states that ' Mr. McDonald was quarunttrd a large 
increase of his Bonuses,, but this was a misapprehension on his part, and the Directors are at a loss to conceive how it 
could he supposed that a guarantee could lie given for profits which had not then been made—existing only in the hopes 
of eauguiiie minds.
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Mu. McDonald adds to the charge tlmt-profits have “diminished wofully,” and in proof ol that assertion he 
cites his own case ; but that the shareholders ami hie public may judge whether the diminution he “woful,’ or not, the 
particulars of the Policy are here given.

Policy No. 744, on joint lives of I). and F McDonald for $1000, opened 13th May, 1851, annual premium
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\ ^ In 1858, he got a ('ash rebate ol ♦5.24. 

In 185», “ “ 6.31.
In 1853, he. got a (.'ash rebâti' of ♦5.73. 

- In 1854, ’ “ “ 5 21.
In 1855 
In 1850,
In 1857,

#

5.22.In 1800,
"In 1801.

[ In 1863,
A rate of Discount of nearly 18 per cent, per annum.

The public will judge by these figures whether Mu. McDonald’s statement be correct, that, profits have 
“diminished wofully,” and this specimen of the looseness of-his statements will guide shareholders to a decision 
of the amount of credence w hich should lie attached to his other general assertions. It n ay l>e here noticed, that although 

■* Mk. McDonald ha* been paying the Doinpuiiy a less premium thais-liv woulil^liaxe Imd to do in almost aux other 
Office, fic at,the same time has received profits wfiieh tyotild have been exceeded in very few other t qnipimie».

The uccoiitl charge Mr. McDonald makes is, that “the rate of interest upon investir,et ts lias largely and 
rapidly declined;” and if he lielieve ill the tiutli of that statement, it n 'cht be a good rei * i to him lor the (Vnipiuy’s 
not sacrificing the interest*, of the other Policy -holders of the Company. by gix'ng bin the hunsse of profit* he 
recklessly covets. The Director* have, in their Deports lor some year* hn<k. published the l.iet <>f the diminution in 
the rate of interest, and clearly explained that it arose from the prudent course they were sdopting hi ceiefully excluding 
interest “ in all cases where any doubt of its realization may exist and hail Mr. McDonald read with ordinary care the 
Director*’ Minute to which he allude* he would have seen that it was not dinivd. It xxas not a statement which could 

< “ injurejlhe Company,” and required no denial.^*
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A third statement, made by Mr. McDonald, is “ that the Company is burthened with risk» incident lo a Saving* 
Bank,”—“ that the result is injurious to the Policy-holders,” and that •* the Shareholders’ capital is jeopardised by tin- 

. -demands which the Savings Bank depositors may a^ any time make." The Saxings Bank ha* not financially been 
injurious to the Policy-holders; on the contrary, although tli* Directors feel that it is a branch of bu»ineaa foreign to 
that of the Company, anth should not be continued, it hits placed ill ■ Company in pos>e»sion <1 fund* fi r many 

- satisfactory investments which it could not otherwise have compassed. The responsibility to depositor* i* simply lor 
the money they have deposited—no more, and no less—and th>' withdrawal of their deposit* ha* upon no invasion 
jeopardised the Shareholders’ capital./ '

Mr. McDonald asserts that “ the Managers have evinced anything but a desire to allord satisfactory 
explanations,” and specially refers to the late meeting as a proof of that. The Shareholders who were then present, or 
who have read the repert of the meeting will he able to judge of the correctness of Mr. McDonald’* as*ertion.

The fifth charge; made by Mr. McDonald is thata “change in terms in rWrmce to an item exceeding 113,000 in 
the published accounts of the Company, excites and justifies suspicion ;” hut Mt/McDonald must suiely in- awaie tlmt il 
the Savings Bank Trustees were really liable for the ♦IS,000 no mere change in the “ terms" <4 the item could divest 
them of that liability—which the Board consider that they fully believe they had never incurred. After consultation 
with the Company’s Solicitor*, the change in the expression of the entry was made, by which it became “ By 
Aesets of the Hamilton and Gore District Savings Bank,in Real Estate”—a correct expression, seeing that what assets 
were possessed were, in that position.

Mr. McDonald’s sixth and last charge is, that the “ Directors in their reports have studiously concealed the 
extent of losses upon Investments.” The ascertained, or experienced losses upon Investments had, up to the last year, 
been about 12,000, a sum of such trifling importance that it w as written off the year’s profit by interest. There could 
be no occasion for the publication of such loss ; and it appears an abuse of language to call it a “ studious concealment.’’

The Directors have not followed Mr. McDonald through the many loose and irrelevant assertions which he has 
made, but having now replied specifically to the grave chargee made by him, they leave bis conduct to the opinion of the,
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