
II wjli he si'CM iroili llu' l.irr«(.Mm sl;!triiU'iil > Unit lllr RrVi'IlUr lor
'

the vcar fiidiui; Dec. :;ist. I'.tir,. wiis .«22T:!.7T. iiccortliuK to tlu' siatt*

nieiits and intdtnialion placed iU my disposal Dtpiociation of S^t

lias lictMi tak^ll into anouiit ill arriviiis at l\ic above liRures.

The balaiin. Ironi Dec. :U. r.)l.>, $l:'17J!>, appears

and Loss aeciitinl to wliich is added the revenue lor \'.n<\

U) Prolit and Loss aei'ouni will he leferred to biier uiid

heads to whieh ilu-y beloirg

in the Profit

The cliarKes

r the dilTerenl

CONSTRUCTION ACCOUNT

andI'll di^hiiTNed for l.ihor. poll

wire. iiUoriuiUieii tiunished on iiu-^ point is ;
- "i;\ten^>ioii of plant tor

installing new
account " If that is the case

has already heen charged Cuiistniction

charged to ('i)iislriietion Account instead of Revenue Account V Any ex-

penditures on coiislruction should iioi he a charge of the operaiinK ac

couiil for III.' neriod hut should he

account and iichided in the lived A>si ts

tt is sliown thai $l;'.S 12K has
jiUoriuatieii furnished <ui Ihi-^ point is;

sahscrihers. material oriKinally chirped to construction

whv is ll.er a ciiarye for material which
•cccnr.if.' Wliv is ^TiN.^S not

lioi lie .1 ciiar^e oi lue uijt-i <ti luf^ m
m additional "xpendiiure. onCapital

OEPRECIATION ACrx INT

I)epi»'( iatioii i.^J a charge on revenue account. Tile ohjict of writ-

mi; oil depreciation from the sum at which assets appear in one balance

sheet is to make allowance for anv iliMiiiu-hed value so that 'liese as-

•(els niav appear in eac h lialam- Sheet at ineir t.ue value

The >ul)jei I of Hi pi. 1 iatiot! ,s .1 vi'- hioad one dillereiit classes ol

assets depreciate at dillereiit rates. .No em- rati 1 ould he lixed that

would ap^/lv fair'v to all tin dilT'n nt m..ter;al:, that enter into the

consiruition of a ti lephoiie system It would not he correct to say

(ha! telephones, haiiepies. pides. .sire. el.,, all d. preciated ;lie :iam.

percentage of 1 he cost.

Provision for depnciatioli is usually i.uMle hy cliarKing up to [*rolii

and 1-oss annuallv an amount as reserve for depreciation and plaeifg

the same to the credit ol a I leprecialioi; l{"si rve Account. Ueiiewals

and nplai einents are 1 luoper charge to revenue ac.ount in the period

whip aiiv portion oi uliat ha- properly heen chaigeit to «'nnstruclioii

Account — leiewed I his would appls except Ml llie case of the ri

consiruclion of capital investments that have heconu im apabl. of pe •

forming the runciions for which originally 1 onsiru-led.

in sill h exiep'KUial cases ol ih.ii iMiid tin r.'serve is caihd on lo

place the capital inveslmeiil in an . IlicienI condition lo (oiitimic to .|(.

what the original investu'eul w:is ' vpended for

In the case ol the Compaii.^ under levnw the depli 1 l.il lell a.

count has not been treated as a K serve, hut more in the nature of an

accouul with approprii.tioiis from the Keveiiue or I'rolit and Loss ai

count each year, part of which has hein used lo buy supplies and nialer

IhI us well as pav for labor for replaceinei.l i.l poles and lines which

Imd lo be repaired or replaced. The manner in wiiici the depr.cia

lion account Is treated H might be more pioprly called Uwnewul :/'jiI

UepUeenieni lU'serve


