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caused in large measure the collapse of our
trade. Let me say to the hon. member for
Weynburn: Will hie suggest ta me that the
suffering in the needie trades w*hich is revealed
in this report in such tragic f orm is due to
Ioss of externat markets? XViI] he say that?
What we drew attention ta in this report was
the tragic fate of 30,000, 40,000 or 50.000
workers in this country in the needie trades.
Let me give the house a few exa.mples. I read
from page 109 of the report:

Chsracterized by ecanomic instability and
excessive competition, with "contract shops"
and "home workers" alongside the usiial type
of manufacturer, this industry, though it
includes many progressive and socially m inded
members, hias had on the whole a doubtful
record. The evidenu-e we have taken shows
that in many cases this record is only tno wvell
deserved.

Then it goes on:
Through price and wage cutting. these srnall

firms maintain a precarious and temporary
existence for themselves at a heavy social cost.
Their low wages tend ta reduce the level of
wages elsewhere, to impair general purchasing
power, and ta increase relief casts. Their
uneconomicaly low prices eagerly sought. if
ot dictated, by mass buyers. endanger the

solvency of more reputalile and stable estab-
lishnients aad contributc ta the general
disorganization of the industry.

I could, if time permitted, follow wit.h quota-
tin after quotation indicating- the tragic con-
dition of the workers. Is that due ta the lbs
of externalI markets? I bear my hon. friend
say, sotta voce, yes.

Mr. YOUNG: Yes.

Mr. STEVENS: My han. friend still per-
sists. It was caused, as the repart indicates,
Iargely b.y mass buyiag, largely by the con-
centration la the hands of a few people of the
rbuying. and la anme instances, nat s0 much in
this industry as in other industries. the ca-îae
1.ay in the hands of producing conceras. Those
conoditions camront be blamed on a loss of ex-
ternal trade. They are conditions which have
grawn Up in Canada and are there challening
aur consideration and attention. We are told
that the remedy for that le ameadments ta the
criminal code which the Minister of Justice
introduced the other day with such doubtful
terminology.

Now, sir, the other argument of my hon.
friend ia this respect is the law of supply and
demand. Perhaps he would like me ta cite
bis words ta the bouse. He says:

The best balance will be maintained by the
free play of aature's law of supply and deîniand.

And again:

If economie forces are allowed free play the
uiarginal producer will be the first ta go-

[Mr. Stevens.]

I should like my hon. friends ta listen ta
this:
-and the field will be left ta the more
efficient. In this way the industry would be
put on a sounder a'nd' more economie basis
than would be possible under a regulating
boarcd.

What the hon, gentleman says there is this
-he will correct me if I misinterpret him. Hie
says the best balance will be maintained by
allowing nature's law of supply and demand
ta have fuil swing. XViI] he or anynne ia this
houise indicate any place la the world, outeide
of pechapa anme remote country that we
scarcely ever hear of, where the law of supply
and demand la functioning? Ie there any place
in the realm of international trade ta-day
where the law of supply and demaad is finic-
tioning. not fully. but functiaaing at aIl?

An hon. MEMBER: Not even in the cocna-
nut graves ia the sauth seas.

Mc. STEVENS: It is not functioniag. In
Europe every major country which is a market
for Canadian products lias prohibitions of ane
kind and another and for one mosaon and
anothc'r; in part because of fear, of the
threat of future war; la part ta take up again
tlie tasks of pre-war davs la the way of
agrictîltural production and an for-th; la part
gcow-ing out of the tcndency that dcveloped
in past-war days of dumping gonds aIl avec
the world. Great Britain did it, the Utnited
States did it, Canada did it; Czecbnslovakia,
Germany, France, Italy, aIl did it. Wbat did
you read la yotir papers the other aigbt? That
an organization had been formed la Germany
of certain industrial gcnups. XVhat for? To
tax each member of the grnup, I think seven
ta ten per cent, ta create e fund out of
whicb ta pay bonuses for the export of gonds.
That la the nampetition we are going ta be
faced withi. What le Japon doing? I tbiak
my hon. fciend la one of hie speeches cited
Japan. What is hec policy? Japan's policy
is for the gov crament to control the great
corporations like Mitsul and Mitsu Bishi,
whicbi work hand la glove with the govern-
ment, almost as departments of the gavera-
ment. And bow do tbey bandle it? By their
system of contraI of these corporations. Inter-
nally they charge a price wbich they fix as a
reasonable price for their people, and then,
aut of resources thus built up. they seli the
goods abroad at figures that appal the world;
figures that startled Italy sa much that Mussa-
liai set up practical prohibitions against
Japanese gonds; figures that startled England
so much that the year hefore last she had ta
take measures ta deal with the matter, and
compromise by giving Japan a quota la ber


