
24, No. 38 Septembher 17, 1969

ýNAD1AN STUDENT LOANS

The. national Canada Student Loans Plan was
tablished ini 1 96 4 to provide assistance to fuli-time
a'dents enrolled in courses at the post-secondary
vel et certain educational institutions. Under this
rangement, loans may be made by chartered banks
d designated credit unions on the basis of certifi-
tes of eligibillty issued by provinces participating
the. Plan. 'Me Federal Government guaran tees the
Payment of such boans and pays interest on them
liii the. borrowers continue as full".time students
d for six months after their studies are coinpleted.
le largest amount that may lie borrowed by a
ident in any one academic year is $1,000, and the
gregate sumn a student may borrow during bis full
nrsqe of study is $5,000. Before the end of their
[al six-nionth, interest-free period, bçrrowera are
quired to consolidate their loans andI to enter into
repsyment arrangement with their banks. Depending

the amnount outstandin g and probable ability to
Pay, loann may be paid off over a period of up to
Eeand-a-half years. Durlng that period, interest on
' oututanding amowits is payable by the. borrowers
Iniselves. On loans taken out on or before Au guet
~ 1968, the fate of interest has been and continues
be 5% per cent. For loans made after that date,

wever, a different rate applies, subjeet ta a maxi-
l rate prescribed for each loan year. This maxi-

lmis related to the. cost of borrowlng totheGovelfl-
nt ov.r a six-month pewiod prior ta the comence-

>nt of the boan year. When a borrower coasobidates
Rn borrowed after August 15, 1968, h. wlll have to
got.t a rate of interest with his basic, but thnt

tmay not b. higher than the prescribed maximum
Eln in effect. (Wher. students have boans maWde bath
tre and after August 15, 1968, the. rate of intereat
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will be a composite based on the amount of their loans
bearing interest at 5%/ per cent and the. amount subject
to the maximum rate to b. applicable at the. time
they consolidate.)
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