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In the period sirice 1L962, Mr,ý ,Pearson',s Liberal administrationinitroduced further ma~sures. The withholding tax was modified to provide anincentive ta forei9rI-controlled corporation$ ta take in mirlority Canadianpartners. Afirst versionl of this legielation was Moflc d ta reduce theincentive. A measure ta impose a heavy penalty on foeeign takeovers wasabandoned ini respanse ta pr'essure from bath inside and autside Canada. Agenez'ous capital-cost allowance aimed at stimulatii 9 new capital investmentin the private sector was extendied anly ta corporations that 0f fered a minimumdegr~ee af Canadian ownpishîp. Regulatary insurance leglslatj- a mrdc
ta encourage life campafle ta-qiea larger share of equities in thei~rportfolios. The withhalding tax was modified ta encourage capital inflowsin the form of debt securities as caMpared ta equity învestment.

In the last budgetp additianai steps were prpse nd are now before~ was inroduced to amend the iBank Act whichs ýam0ng other
<t1hingse will ensure Canadian contrai af chartered banks and will Umiit theactivities of foreign-contralled banks in Canada. reouinws.noccdto prevent foreign contrai af Canadian newspaper.s anA rsta onn Cas ndn
periodîcals under foreign cotont hs to0 coat n fine ea suro

wasinroucd ~ta~Lsha Canada Development .oprto wiht e exprepurpose of financingp under Canadian Cotol .r11wretiojcet athe expess
enterprîses, ~ ~ ~ ~ 0 1iasotprid Po f equity capital which tould bid forenterprises exposed tQ fOzeigrt tae-over. The generous capital-cost allowanceon new investmernts - which was cOnfined to enterprises open to Canadian equityparticipation - was extended for a further period. Public statements muade bythe f4nster of Finance and~ thes cOntinued to emphasize a policy of discGurai>9furthet extenlsion of foeg-otold enterprise in Canada.

and Talcen together, these measures Over the past deçade are, in numberadquality, a rather formidable CXpression o~pbi oiyo hsiseo
fe ign jt e n t a i n n the Canadian ecoeither I know you do nct expect me toevd ate the e m asues, eit ax.from. the Point Of view of strategy or of thb*robjectives. I t-rtst that cofletent Caaan schcflars will pexioru tjds task.1 would, howevèz', like to offer a few conciudîn, cOmmeents on policy.

__ Firts we should be clar as to Our objectives. I woui< sgget~ thatwe shud as fr as Possible, aimu to discour~age the extensin, on balance*the hare of eanadian business entexprise controlld outside Canada. I am~thi~ki~ ~er ofactalContro]. rather than statistical control. &hiéh is thetechique w. now use for measuring degre. ffrj otai. Iw itfFere between enterprise ioX,~ bOf fru n e ontrpi. wI am dst.. .1 'n
Canadian participation.,hlYondara lo nepiewt ereo

Second, we shoul.d ai to reconcile thîs f 4xst i~rty U hdesrabtlity of continuing to draw onfrî iet implertiv wh the~
~,, sinîfîantcontribution to the growth and *fficincy of the Cnadianthecnady Thil econUîaî 0  wi.fot b. easy; indeed, it is at the heat OftheCaadan flennaBu o bjeie.tt fr'om a Practj.cal point of view, hoappaenty cnflctîn Obectvescane tO sODme degre,, be reconcild,


