
50 1948.

AIMCLE XVII

Non-discriminatory Treatment on the part of State-Trading Enterpr,
S1. (a) Each contracting party undertakes that if it establishes or niai

a state enterprise, wherever located, or grants to any enterprise, f orme
in effeet, exclusive or special privileges, such enterprise shall, in its pur
or sales involving either imports or exports, act in a manner consisteri
the general principles of non-discrîminatory' treatment prescribed il
Agreementfor governmental measures affecting imports or exports by lU
traders.

(b) The provisions of sub-paragraph (a) of this paragraph shall bc
stood to require that such enterprises shall, having due regard to, the
provisions of Vhs Agreement, make any such purchases or sales sOl<
accordance with commercial considerations, including price, quality, avails
marketability, transportation and other conditions of purchase or ,alc
shall afford the enterprises of the other contracting parties adequate opport
in accordance with customary business practice, to compete for particil
in such purchases or sales.

(c) No contractÎng party shall prevent any enterprise (whether or
enterprise described in sub-paragraph (a) of this paragraph) under its
diction from acting in accordance with the principles of sub-paragraphs (Il
(b) of this paragrapli.

2. The provisions of paragraph 1 of this Article shahl not apply to imnP<
produets for'imniediate or ultimate consumption in governmental use a"
otherwise for re-sale or use iu the production of goods for sale. With resPI
such imports, each contracting party shaîl accord to the trade of the
contracting parties f air and equitable treatment.

ARTICLE XVIII

Governmental Assistance to, Economio lDevelopment and Reconstut"

1. The contracting parties recognize that special goverumental as"
may be required to, promote the establishment, development or reconstructi
particular industries or branches of agriculture, and that in approprie
cumstances the grant of such assistance in the f orm. of protective Meee
justified. At the sanie tume they recoguize that an unwise use of such Ie
would impose undue burdens on their own e<conomies and unwarrantd e
tions on~ internatioal trade, and might increase unnecessarily the*ife
of adjustment for the econouiies~ of other countries.

2. The CONTRACTING PARTIES and the contracting parties clc
shall preserve the utmost secrecy iu respect of matters arising ne
Article.
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3. If a contracting party, in the interest of its econiomic deeOl
recçonstruction, or for the purpose of increasing a muost-favoured-nainr
duty ini ooinectioii with th1e esta.blishmuent of a pnew pireferential 9e
accordance wlth the provisions of paragraph 3 of Article 1, considesi


