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that paragrapli Le says that the defendant comnpany
"througli their agent the defendant, M. E. Weaver, falsely

and Iraudulently represented te hlm that the defendant
tompany was the holder of patents for Canada for a certain
auwtoinatic truck and for a carrier systeni, whereas, theo said
companpiy and the said Weaver well knew that the defenldant
coniilpaniy had only a limited right te operate under said
alleg-ed patents in the Province of Onta.rio."

1 think a persual of the agreement aud prospectus shiews
that it was only with respect to rights ini Ontario under
alleged patents that any representations cau be held or b
Said te hiave been nmade te the plainiff. It is plain, how-
ever, that the sale of the stock was made on the basi]s of
there being existing patents for Canada as to which the
defendant compan ,y hadT acquired rights in Ontario.

Weaver admnits that ho thought the Canadian patents
wvere purchased and being deait with. 1 have already
referred to one extract from the prospectus which speaks
of the Automiatic jiniited as e"holdlers of the Canadian
patent" under thle alleged sale and transfer of rights thiere-
under te thie denfendant eompany for the Province of
Ontalrio.

At page 3 of thed prospectus there is this statement:
"Th'le Canadian Autoniatic Transportation Co. Limited, lias
hecn forived for the purpose of mànufacturing, building
and ()oerating, in the Province o! Ontario, under the valu-
Ale pa(tnts of the W. C. (arr systemn of transportation, and
leasng righits ini connection therewith te subsidiary corn-
pan lies."

At p. 23, there la this reference: "The Automatie
EctiLimited, was formed to hold the W. C. Carr

('anadian patents, and obtain any subsequent patents with-
out expense to this Comnpany, as la usual in coinpanies of

In the extract quoted from page 23 of the prospectus,
reference is mnade to the agreemnent dated 9th o! Marrh,
1909, and in thie extract already' quoted therefrorn, there
appears; the statenient in the funt recital that the Automnatie.
Flectric Liînited, lte liensor, "las the owner o! certain
letters -patent of the 1ýorninion of Canada, dated! the 24th
day o! Decemnber, 1907, granting a patent under 'No.

When thie prospecus was issued on the lot of April,

1910, what was the fact about saad Canadian patent which

[VOL.


