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the water, and on this aide of the bo idr n the sÎns Of
statutory omission will produce a chastenied sense of humility
and a true repentance which shouldl lead to "acts" of
righteousness "wvrit large on the statutes of provincial legis-
latures.*

Provincial Legisiation
Priar to the year 1916, no provision for regular valua-

tions of the insurance certificates of fraternal societies exist-
ed in the laws of any province of Canada, nor iii the Do-
minion Insurance Act. This was not due to the oversight or
shortcoming of the superintendents of inaurance, but'to, the
fact that for years outside influences at work rendered it im-
possible for either insurance departments or members of
parliament and legislature ta carry out deairabie legislation
and needed reforma. It waa flot until the laws of nature and
arlthmetic, together with the general trend of public opinion
bath inside and outside fraternal ranks, had made such
legisiation Possible of enactmient that we find the first re-
quiremnent for the valuation of the certificates of
fraternal societies placed an the atatutes of any province of
Canada. The adoption in the United States af the Mobile
Bill and the New York Conference Bi created the atmos-
phare aind the occasion for the passing by the Ontario legis-
lature af amendments ta the Ontario Insurance Act embody-
ing several of the valuation and other requirenients of the
United States Acts just mentioned.

The new Ontario Act passed in 1916 did not, fortunateIy,
include thse ineffective section of the New York Conference
Bill known as section 23 (B) previoualy referred ta. On
tihe other hand, it did not provide for annual actuarial valua-
tion reports ta thse inmurace departinent as required by bath
the. Mobile Bil1 and the New York Conierence Bill, but only
for a valuation every three years. Nor did it pravida for
any imprnvemnent in the degree oi solvency of a society irom
tiriennium to trienniuxn, no nmatter what tihe degre. af
actuarililnsoiveney, but was content with thse candition ai
ci not gettlng worsa!' It pravided that if at any trienniai
valuation subsaquent ta 1917 thse society bad gone isaekward
as ta the aolvency, tisai a restaratian la supposed ta Ise msade
up ta thea 1917 degree af soivancy wlthin twa yeara, or thare-
after the rates for new members are ta be thss kntiwi on

orated, but
itaria amen

Provisions Rendered Ineffeetive
Unfortunately by sarne strange action or suggestion, an

iniiocent-iooking sub-section was added at tise end absQi1utl>
nullifying tise foregoing Provisions ns ta a .saciaty niaintain.
ixsg its degree af solvancy by tise proviso tisat unles. the
governlng body of the society at its annuai meeting vote4
itself withln ths application of thesa new legal provisions, thse
said provisions sisould not apply or have any effect. Ta theê
eredit of thse oficers and executive af the Çanadian Fraternal
Association ba it said that thay miade more tisas ana effort
ta bave tisis reinarisabie clause eliminated, but uTIfortunately
withaut succeas.

No soclety havlng sinca voted itsali withln the aperatian
of tisese special aolvency clauses, tisay are therefore now
*ctualiy "dead wood" in tise Ontaria iaw. It should be re-

*Mr. Sanderson here reviewed legialation in Great
Britain, wisere compulso-ry actuarlai valuation and pubiicitY
aoi tise actuarial balance siseeta are raquired, and have
!selped ta brlng tise leading British Friendly Societies ta a
higis dagree ai salvancy. Regardlng tise United States, thse
New York Conference Bill, wblelh la in fo~rce in about 40

corded that at the last session of the legisiature the present
superintendent af insurance recommcnded the climiînation of
the objectionable clause, but owing to certain represcata-
tions it was allowed to stand untîl tise next revision of ail
the provisions as tai valuation and salvcncy. Whcn we re-
member that in Great Brîtain campulsory actuarial valua-
tions for friendly sacieties have now been requircd for about
haif a century, and various other ailicd returna for a much
longer period, it cannot be admitted that aur legisiators in
Canada have been guilty ai breaking the speed lisit in
legislation touching tise solvency af fraternal societies. The
fact is adequate, and effective legislation on this vital ques-
tion is long overdue on provincial statute books, and tise
Ontario law ai 1916 is, sadly in need of being replaced by a
more worthy substitute.

Deficit ls Big Handicap
The hopelesaness oi a large society, say 50, per cent.

solvent, with a deficicncy say, of $10,000,000, ever *overcom in g
tisis deficncy by any mere makeshift methods and without
honestly facing a readjustmcint ai rates or reduction of bene-
lits la manifest by tihe annual bass ironi interest aione-a boas
of 5 per cent, ai $500,000 per annum on thse deficiency. The
increase in liability due ta increase on age works nsuch
faster in such a case than any increase in assets from year
ta year.

There ia stili a field for thse warthy fricndly society, but
the faithful and intelligent fraternal, leader miuet have bis
banda upheld by sane and effective legialation whlch will
make it casier for the sound and solvent saciety ta succeed
and more difficult for the unsound and uinrepentant society
ta trade upon the credulity of the public. May our pro-
vincial superintendents be endlowed with a higis sense af
official duty and a fine sernse af appreciatian of tisa needs of
the fraternal aociety.
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