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LIFE INSURANCE AXD COMMODITY PICES*

A Discussion Before the Life Agency Ofic«e Association,
CliiCago, Novemnber llth, 1919

By PHILip BuiiNn,
Proeadent, Continental, Lif c Ineurance, Co., Wilmington, Del.

T HJE accompanying chart auggestS that Borne sort of rela-
Jtion exista between the production of new 1fil insurance

and the trend of commodity prices. It wIll be noted fromn
the c)iart that the amnount of new life insurance annually
issued in this country from 1860 to 1880 parallels with re-
niarkable accuracy the rise and fail of coxnmodity prices
during the same period. The only notable exception is for
the years 1864-5, when prices rose more sharply than the
amiount of new insurance. You will also note practically the
same phenomieion for the yea bra 1913 to 1919, inclusive.
Prices rose in much the sane way as they did fromn 1860
te 1866, and the amnount of new life insurance increasedi in
a similar mnanner.

It is yet to be determined what, if any, is the casual
relation between the two sets of phenomnena; if there is such
a relation, then it would follow that an attempt to forecast
the trend of lite insurance production would resolve itself
largely into an effort to predict the trend of. prices.

* I view of the interest in the chart piiblished in The
Monctary Times of October 24th, this address, comparing
life insurance business with general price levels, is repro-
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