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partner by Thomas Iredale, who puxt $40= captal into thre concern. ln Aprit,
1892, a new partaur, Edward Smith, was taken ln, who was tu contribute $4000
in cash to thre capital of thre concern. Articles of partnership were drawn up
between Remer, Iredai., andigSmith, wherein it was agreed that thre busi.
ness shouid ire put into a joint stock company ; and it %vas furtirer agreed
that the property put in by Reimier and the cash put in by Iredale and Smnith
should ire treated as their interest in the joint stock company. The then
business was, when the company was formed, ta ire cairried on by thre conipany,
and ail thre assets of thre firm to become thre assets of tir*e company. Thre
capital stock of thre company watt tu equal in imotint the capital of the firm,
and the partners, it wu% verbally understood, were te have allotted to themn
suares in the cornpany to thre amount of tireir capital in the partnersirip, and
these shares were ta be deemed fully.paid-up shares. No formai transfer in
writing Was ever made of the assets, and for some littie time after the issue of
the letters patent thre partnership affairs appear to have been carried on in the
firm name, but later ini thre name of the company. Thre partners' individuai
accounts were credited with thre amount of stock in thre cotnpany as fully paid
up by the credit tu each of them cf their individual share in the former partner.
ship business.

In December, 1892, stock was taken, and it was found that there was a
sniall deficiency. A short time after it was decided ta wind up tire cornpany.

W. D?. Me~Pherson for tire iiquic1ator.
J. E. Bird for Reimer.
Kapelle for Iredale.
H. L. Diin» for Smith,
Other counsel appeared for some cf thre creditors, but were net called on.
MCDOVIGALI., Co.j: There is no allegation of fraud in thre transaction ; the

soie question is, dues what was donc amount ta a paymient or subscription of
the suni due in respect of the shares subscribed for hy these three gentlemen,
Reimer, Iredale, and Edward Smith? In Baigan &' Hfa/I Calliety Co., 5 Chanr.
346, it was heid that ten persons who owned a celiiery, and who formed a joint
stock cempany, taking shares in the com-pany which were to be treated as fuiiy
paid up for their several interests in thre ceiliery, was a valid transaction, aiid
that thre sirares must be heid ta ire effectually paid Up.

It was argued in that case that mine-ow'iers in agreeing with the coimpany,
which was reaiiy compesed cf themseives, was, in efrect, agreeing with themi
selves, and cherefore ne contract ; but Gifford, L.J., scouted this proposition,
and said that every company la started by agreeing amena themscîves, and that
it was idie tu say that they have nobody te agrec with. There was ne fraud or
concealment in the case, as here, and that being admitted the intention cf the
parties wouid ire carried into effect, and tire handing aver cf thre property was a
vaid paying up cf tire shares.

And se in Peis Camne, 5 Chan. 11r, it was heid tirat thre court being satisfied
that the property was handed over at an agreed upon value for fully-paid-up
shares, and noecvidence of fraud or deceit, thre court wvculd consider the agree-
ment bmnding, and wetrld net go behind the agreenment or direct any enquiry as
tn thre value of tire property transferred, Sec also Borkinrkaw v. Nicho/Is,
3 App. Co. i015-î6.
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