e A — e ———— = S e A, . | <2 et

R ———————

434 INSURANCE & FINAN

WESTERN ASSURANCE CO. Coninued,
I

© fund at Deo, Siat, 1808
of revenue sccount ...,

§1,085.793 00
118,642 60

Aswets
’ 33,981 25
67,037 2
INTALE R
5,000 00
8,
H

United States and State bonds
Dominion of Canada stock

! &b vee
d other stocks

o plan ‘, head office and l»u‘ni‘hr-

237376 M

Agents’ balances and sundry accounts.. ..,
$23217602 88
RE-INSURANCE AND
Total reserve fund .....ooiiiiinn i cieeiiins C 810,35 5 |

WESTERN ASNURANCE COMPANY 'S OFFIcrs,
Toroxto, Febraary 26th, 1900,

AUDITORS' REPORT.
To the President and Directors of the Western Assurance Com-
pany
Grxviemes,—We hereby certify that the books of the Company
have been audited, und the vouchers and securities relating thereto
have been examined for the year ending December 31st, 1899, and
the same are carefully kept, correct, and properly set forth in the
above statement,
(Sigoed ),
Jonx M. Magniy, F.CA,
R. F. Wavrror,
Auditors.
Towrosto, I-'l'bnm')‘ 26th, 1900,
The president in moving the adoption of the report, said : It
cannot fail to be gratfying 1o the shinteholders, as it is to the
directors and officers of the company, 1o note the evidence of the
Appreciation by the insurins public of the security offered by the
Western to its policy holders, which is atforded by the growth in
volume of business transacted—the total income for the year hav-
ing exceeded, for the tirst time in the history of the company, two
and one-halt million dollar<. It is still more satisfactory to note
that, notwithstanding the exce ptionally heavy fire losses which
have occarred in some of the chief citios in the United 8 ates—
where the business proved generally unprofitable to the companies
engnged in it—we are able 1o show, us u result of the year's tran
sactions, a profit balance of $11% 642, The experience of the year
1899 in Caneda was exceptionally favorable, and the diminished
fire waste in this country is certainly a matter for conzratulation,
aside from onr interests in the business of fire msarance. [t is to
be hoped that the introluction of improved fire protection in our
cities and towas, and the wdoption of more substantial methols
in the construction of buildings, will tend to a further re luction
of the burden which the payment of some five million dollars per
annum by insursnce companies for fire losses i Canada imposes
upon the community, for [ n scarcely say that this has to be
srovided from the premium ted from the insuring publie,
Llrum- to emphasize wint [ believe to b u fact—that it 18 only
by sdopting mensures that will reduce this serious annual wasle
that any material reduction in the tax which the public pay in fire
insurance peeminms can be brought about, for it s only necessary
to refer 1o the Government re ports, showing the income and ex.
penditure of companies licensed 1o do business 10 the Dominion,
10 prove that there has been, during the whol, period embraced in
these returns, but a very moderate margin of profit 1o the eom
panies at the rates and under the conditions whic i have prevailed
10 this country in the past
In this connection it may nut be ont of place to refer to thefuct
that during the past year a number of pew companies have come
into the tield, offer ng fire insurance at lower rates than those cur-
reat with the old-established offices. [t will be nteresting 1o
observe whether these experiments will prove more successful
than previous attempts, which have teen made to attord ndemnity
againat loss Ly fire on more favorab e terms than companies which
have been long engaged in the business feel safe noffering. While
A8 Insurers we iy hope these new ompanies may have dis-
covered the secret of combinm Mpness wilh se \u:l\', we can-
not overlook the fact that the record of the fire insurance business
in Canada during the past twealy years shows a loss of upwands
of two milhion dollars of capital, whicl was nvested in companies
organized o transact business at what are termaod **cut rates
We may at least feel assured that Companies working upon these
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GEO, A, COX,

J.J. KENNY,
ViceaPres. and Managing Director,

President.

lines, whose entire cash nssets are limited to fifty or sixty thous-
and dollars, are scarcely in a position to assume any considerable
share of the many millions of liability which fire insurance com-
unies are carrying for the protect-on of merchants wnd property-
’mhl«-rﬁ in Canada, and until it has been shown that, with doe
regard for the safety of stockholders and the security of policy-
hu“dern, any material reductions can be made in fire insurance
rates in this country, your directors do not feel warranted in ad-
voeating any departure from the policy we have been following for
many years past, :

But to return to the consideration of our business during the
year under review, it will, no doubt, be interesting to shareholders
tolearn that lhe marine branch, which has been responsible in
some former years for rather serions losses, has shown a profit
upon the business of 1599, and that the general outlook in this
branch appears to be more promising than for some time past.

In our earnings from interest there has been a fallin off, such
as might naturally be looked for owing to the reduced rates ob
tainable, particularly upon the class of securities which are held
by this company.

There is one matter to which I wish particularly to refer at this
time, It is now within a year of half s century since the company
commenced business in Canada.  Some twenty five years ngo it
completed its system of .gencies throughout the Uhited States,
and L think I ain warranted in saying that it is now established
over the whole of the North American Continent on a favorable
footing, with an efficient fores of branch managers, special agents
and local agents working i its interests. Under these circam-
Stances yours directors have turned their attention to the consi-
deration of the question of the desirability of following theexample
of the majority of the successful British fire offices, and em bracin
A larger field of operations than we at present occupy. In view o
the eforts which are being made—happily with no small measure
Of success—1o enlarge the trade relations between the Mother
Country and her selt governing colonies, and to cultivate inter-
colonial business connections, we have felt that the prescnt is an
opportune time for making a similar etfort to secure some measure
of reciprocity in the business of fire insarance. As a practical
#tep in this direction, it was decided to establish  branch office of
the company in London, England. This was opened on the 1at
of Decenmber last, and placed under the management of Mr, W, B,
Meikle—a gentleman, who, we believe, possesses all the qualities
of a successful insurance manager. A board of directors has been
appointed i London, upon which we have been fortunate in secure
ing the following gentlemen to serve, namely : The Right Hon. the
Earl of Aberdeen, C.CM.GL; the Right l{un Sir John Kenna
way, Bart, M.P., and Mr. James Stevenson, of Messrs, Grahams
& Co, British and East In fia merchants, und [ am pleased 1o say
that we feel that we have every reason to be encouraged at the
start which we have made in the chief metropolis of the Empire,
wnd at the agencies which have thus far been establish in connec
tion with this new branch,

Mr.J.J. Keuny, the vice-president, seconded the adoption of
the report, which was carried unanimously.  The election of
directors for the ensuing year was then proceeded with, resulting
in the unanimous lv-eTx i of the fullowing gentlemen, viz, :
Hon. George A, Cox, Hon, 8. C. Wood, Messrs. Robert Beaty, G.
R. R. Cockburn, George McMurrich, H. N. Baind, W. R. l{‘;'uck,
J. K. Osborne and J. J. Kenny,

Ata meeting of the board of directors, held subse: uently, Hon,
Georgs A, Cox was re-elected president and Mr, "l J." Kenny
vice-president for the ensning year,




