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FRGM; THE SEGRETARY OF STATE FOR EXTERNAL AYFAIRS, OTTAWA
TO¢t THE SEORETARY OF STATE FOR DOMINION AFFAIRS, LONDON, ENGLAND.

Ottawa, September 7th, 1940, j

'

3

1J:

Reforengs your telegrams Qireular D.558 of July 1l3th
and No.l120 of August 25%h.

1, Since Franco-Germman armistice, all Frensh agsounts in
Canada have been blogked and remittances to beoth ocssupied snd wm-
mu;id France have been suspended under general authority of
Trading with the Enemy Regulations, 1939, supplemented by infermsl

| pressure on banks and business houses. Publiegtion of formal

| proseription oxder bringing all Freneh territory in Eurepe,
Anderra, and Memace, the Frensh zone of Morcsss, Corsisa, Algeria
and Tunisia expressly within provisions of Trading with the

Eneny Regulations and vesting eemtrel of preperty rights in Ganada
of persons resident in those territories in the Qustodian is now
imperatively needed to clarify legal position of persons in
Canada who have not been permitted to make transfers to un~
ocoupied Framse. It is therefore propesed to adept Order-in-
Gouneil on September 10th whish will be published on September
12%h applying provisions of Trading with the Eneay Regulatioens

in general terms to territories named as from June R2lst, 1940.

We should be glad to learn, as quiekly as possidle, whether you
think publigation at this time, although in genersl temms, is
likely to prejudise arrangements made with Ameriesan msnufacturers
for delivery to British Purehasing Beard of material esontrasted
for by Franse. It has been suggested that when such order bdesomes
publiec, the Frensh Govermment may attempt to prevent deliveries by
ssouring restraining injunetions in United States courss.

8. We are giving most earnest econsideration to questions of
peliey raised in your Prime Minister's message and hope to be able
te reply to it shortly. In the meantime it would be helpful to us
in reashing a very difficult deeision if we could de plaged in
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