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Explaining the Silver Decline.

Tho course of the silver market for soveral
yoars past has been that of a continuous,
though irregular, gravitation towards o lower
basis of value, The advance in tho price of
the metal which ancompanied the passage of
the silver purchase act of 1830 was merely a
temporary interruption of the process. The
offect of the spsculative cxcitemeat which
furnished the sustaining power in that case
once dissipated, the natura! favtors promptly
asserted their influonce, as they have with vary-
ing forco continned to do ever siaco.

g[‘ho past week has witnuessed another forci-
ble illustration of these circumstances. As is
pointed out in the regular financial reports in
apother columu of this issue, the commercial
price of silvor has again touched a_still lower
tevel than was over before recorded. Oa Sat-
urday tho price of bars in New York was 8§21¢
per ounce, the London quotation being 3781
perounce. Ifcom thislevel, it will be observed,
there has qeen an appreciable recovery. The
New York quotation has risen to 834c and the
London figures to 38 5.10d, with corresponding
improvements in our silver bullion certificates,
and in India exchango and the silver obliga.
tions of the Indian government, whiclr affords
a basis for dealings in silver in the London
market.

The causes of thiz sudden rally is silver
prices, like the reasons for the marked declino
which preceeded them, are sufficicotly plain.
This, however, docs not prevent the subject
from being obscured by current references to
alleged artificial causes. A statement which
has found circulation and attracted attention
is that the movements have been the work of
a mysterious bear syndicate of speculative
operators dealing in silver in the London and
even tho New York markels, Accordiog to
somo chroniclers the interest has for some
time past put out extensive lines of ‘‘short”
sales of India rupee paper io London, and had
likewise undertaken large trausactions for the
the future delitery of India oxchange aud bar
silvor, The allcgations was even made that
they had also successfully put out lines of
“3horls” in silver bubkon certificates in New
York. According to this theory, therefore, the
excossivo apprehensions in regard to castern
trado and as to the ability of the United States
Treasury cither to keop up its silver purchases
under the silver act of 1890, or, if itdid so, to
maintaia the parity of gold and silver in the
country’s currency, have been set in motion by
tho said operators.  The reaulting declino in
the price of the metal and io values measured
in it has accordingly been inct by purchases to
cover their outstanding **shorts,” and as a re-
sult, if this view is accepted, the slightim.
provement now witnessed in_the position of
silver over that which it occupied last weck is
casily ccplained. In commentiog u[fwoa this

view of the matter it can safely be
said that there are certainly  no
tangible indications that any extensive

“ghort” sales of silver had been made in the
Now York market. In fact tho meager nature
of curront transactions in silver ballion certifi-
cates—the only medium here for_specalative
dealings in silver—for 2 long period furnish an
almost complete refutation.. It is quite pos-
sible, however, that ‘‘short” sales of Iadian

overnment socuritics bave veeurred in London.
&‘hat wonld bc the natural outcomo of the
steady warniogs which the most influential por-
tion of the London financial press have been
utteriog on tho subject for some months past.
On the other hand thero are no indications of
any valid character which would support the
idea that an oxtensise speculation for the de-
cline in India exchange or in silver has been o
fool in Europe, nor are the dimousions of those
markets such that large trausactions of the
character already indicated could bo carried on
without more positive identification.

Under tho circumstances littlo weight can
bo given to such views, Tho factors roferred
to in last weok’s issno of Bradstreet's aro stiil
tho only tangible cxplanation of tho curreat

manifestations, Uacertainty in eastern trade,
demoralization of India exchange, aud aun out.
cry from the European community in India for
relief, ovon to the point of demnunding o sus.
pension of silver coinage by tho Iadian miots,
aro sufficiont to creste depression in silver,
evon if other factors did mot accompuny
them. Awong these a leading place must be
given to the general bebicf in Europe that the
con}in% Tuternational monetary coafarence is
unlikely to lead to any tangible results. The
great and centrolling elemeat, nevertheless,
coptim\es to be tho vivid aund, as it seoms in
this country, exaggerated fears cutertained ia
LKurope about the ability of the Uuited States

.to maintain its position in respect to the place

of silverin the national enrrency. ‘Thestreogth
of theso viewas and focliags and tho chavacter
of their effect upoan sentimeat abroad caonot be
estimated. It i3 urged that, even if such
prophets of evil as the Landon Statist and its
contc'ngornnies may be correct in their views
of the danger to American finances, the cifects
they predist reguire for their accomplishment
a much longer period of time than is apparently
allowed. Tho troubles which they expeet may
thercfore be obviated by an alteration of the
general situation or by legislation long ULefore
their actuil appsarance. Foreign commenta-
tors on American finances have made the same
mistake oo several former occasions, Never-
the less, this sentiment is for the time being a
controlliag factor, and its oxisteace, with other
clements, is quite enough to furnish a satisfac-
tory oxplanations of the dewonstrations to
which silver has just been subject, while in tho
patural reaction which follows a movement of
sach force is to be fouad the probable occasion
for the rally which has just besn noted.—Brad
street's,

Our Canadian Sault Canal.

The state of things that has been brought
about by President Harrison's proclamation
caunot be satd to have come to pass without
warning. Again aad again it was forcscon by
Canadians of cautious temper and provident
habit that ciccumstauces might ariee which
would place Canadian trade at a disadvantage,
so long a9 our Lake Superior shipping was
wholly dependent for accommodation at the
Saulton the good will of our neighbora. More
than forty years ago it was represcoted to the
Government of the day that a canal on the
Cenadian side of the strait was cssential to the
independence of Canadian trade and paviga.
tion. Indeed morc than half a century beforo
that date an attempt had actually been made
to anticipato the belated work now iu the course
of coostruction. Refercnce to this carlier
sault Ste. Marie canal is found io the instruc
tive historical appeadix to the report of the
Pablic Works department for tho year 1589 90,
and io Mr. Brymaoer's Archives Report for 1856
we havea sketch of the history of the struc.
ture, which is not without interest at the pre
sent juncture.

In 1798 the partaers of the N.W. Co. disa-
greed and a new body, the X.¥. Co., was
formed. In 15892, when the dispates between
tho two corporations had reached a rancorons
pitch, thoolder ono applicd for the privilege of
haviog the sole use of their improven.cotls on
the north side of the Sault, consistiog of a road
43 fect wide across the carcying place and a
canal, 3,000 feot loag, with a lock raising the
water nine feet, a saw mill, storo houses and
other buildings neceseary for the navigation of
tho canal. Thu company’s spokesmen, Messrs.
McTavish and Frobisher, urged the cost of the
canal and its failure to yield a reveaue (being
jotended merely to facilitate the transport
from lake to lake) and other considerations ca-
titling them to the solo use of the camal, save
for adequate toll on property carried throogh
it. Oa behalf of thc rival company, Messma,
Forsyth aod Richardson insisted on their right
to tho use of tho “*dam” for a rcasonmable com:
pensation, The dispute was settled by a kind

of compromise. In a fow years the rival bodios
became onc and in 1821 the N.W. and I.B.
companies were amalgamated under tho auspi-
ces of Sir Gieorge Simpion, who ruled the des-
tinics of the wunified corporations for ncarly
forty years.

Ia 1814, a3 Gabrisl Franchere m2ntions iu his
“Narrative” (Relation, ete.) a body of United
States soldiers in command of a Mujsr Holmes
dostroyed the North west compiny’s buildiogs
and schooner, the latter having grounded rod
(beiog set fire to by her {ugitive captain) burned
to thoe water’s edge.  Me. Feanchere, in comp-
any with Mec. McGillivray, saw the ruins on
the 30th of July, 1814, but says nothing of the
canal. Ia 1821, after the readjustmeat, new
buildings were erected aad in 1321 an ageat of
the Hudson’s Bay company, nogotiating with
Col. Darling, military seceatary, for the sale of
the prop:rty, submitted a plan, which showed
the canal, but not tho lock—a race to the mill
beiag, however, marked on it. ‘The remains,
still visible, are those of a narrow channel,
wido and deep enough forbateaux and cangea.

Ia 1851 two petitions were preseanted to the
Legislature relative to the coastruction of a
canal on the British side, one of which, that of
Angus D. McDonell, of Toronto, became the
basis of a bilt which passed its second reading,
but was rejected on motion of Mr, (afterwards
Sir) F. Hincks, scconded by Me. (aftecwards
Sir) L. H. Lafontaine, Next year another peti-
tion was prescated by Allan McDoaell, but by
that timne the State of Michigan (which had
failed in its attempt of 1539 through misunder-
standiog with the Federal Government) had the
start of Cavada, aud in 1855 the Uaited States
canal was completed.

During the forty years that have intervened
between the inception of the canal on the south
side and the present, the want of a canal of
our own has frequently been brought home to
us. It wae not, however, until 1887 that defi-
pito measures were taken for the construction
of acipal on the Canadian side. Apart from
international difficultics the traflic had increas.
cd and was iocreasing so materially that fur.
ther accommodation had becomo necessary.
Sinco then it has beea ma4iog fair progress,
but the promise to have the canal ready for
use in My, 1892, was unhappily not kept,
Otherwiso our position would not be so awk-
ward as it is at present. The canal proper will
be two-thirds of a mile in length, but with the
approaches it will not be less than 3% miles.
The length of the lock will bo 930 fect; tho
breadth 30 feet ; the water on sills 18 feet 5 the
lift aboat 1S feet. The whole longth is, for
construction, divided into three scctions. The
ficst of these, 5,300 feet, extends from the navi-
gable chanael of St. Mary's river below the
rapids to the foot of St. Mary's island ; at this
point the sccond section, 3,500 fect, begins, ex-
tending to the head of the island, where the
third section, 9,300 fect, has its starting point,
its goal boing the navigable channel above the
rapids. Scctions I and IIl comprise also the
construction of entrance piers and beacons.
The chicf assistant resident ergincer sinco 1857
has been W. Crawlord, Voysic Curran being
the assistant {since March 1, 1839,) and W. G.
McNeit Thompson eogineer in charge.—Mon-
treal Gazctle.

The Trans-Siberian Railway.

The construction of the trans Siberian rail
way is uader way, aud 12,000 men aro cmploy-
¢d on the castern section.  QF theso 1,309 ace
canvicts, 1,600 exiles, 2,100 soldicrs, 390 Ras-
sian workinen and 6,000 Chiacso and Coreans.
“Work is now in progress alosg the catiro
line. Everything is ready for tho construction
of tho stations and the fixing of the telegraph
posts, aod it is cxpacted that sixty-iwo miles
will be completed this antuma.”

Work of developiog the Tanucl Island water
powes at Keewatin will bo began shortly. It
is expected this will make a great manutactue-
iog centre at at Keowatin.



