of activities implemented jointly and in carrying out this Article.]]

Rules and guidelines for JI [among] [between] Annex Q/Q1 and non-Annex Q/01
Parties

Option 1

[28.9 If a positive decision is taken by the Conference of the Parties at the conclusion of
the AIJ pilot phase in accordance with decision 5/CP.1 to allow joint implementation with
non-Annex Q/QI Parties, such joint implementation shall be in accordance with the rules
and guidelines in paragraphs _and _ above, modified as necessary by the Conference of
the Parties, taking into account the decision on the outcome of the pilot phase.]

Option 2

[28.10 In addition to any rules adopted by the Parties to this protocol, the following rules
shall apply to projects under this Article:

()  Participation shall be voluntary;

(b)  Parties may implement pr(-)jectsv under this Article [unilaterally, or]
bilaterally or multilaterally [with other interested Parties];

(c) Projects under this Article shall bring about real, measurable and long-term
environmental benefits related to the mitigation of climate change, while avoiding adverse
environmental and social effects; projects must provide a reduction or limitation in
emissions or enhancement of sinks and reservoirs, that is additional to any that would
otherwise occur;

(e) [A Party may authorize any domestic entity, including government agencies,
private firms, non-governmental organizations, individuals, to participate in actions leading
to generation, transfer or receipt under the Article of [tonnes allowed or mitigated][on a
project-by-project basis]; '

® All such prolects require acceptance, approval or endorsement by the Parties
participating in the projects prior to transfer or receipt of tonnes [allowed] mitigated;
Projects must be compatible with and supportive of national environment and development
priorities and strategies, as well as contribute to cost-effectiveness in achieving global
benefits; :

(h) Implementation shall proceed and shall be accounted for [annually] on a
project-by-project basis;

) [For each specific project, a baseline shall be established setting the net
envxronmental benefits of greenhouse gas emission mitigation and reduction, as compared
with a baseline without the project, [so as to justify the additional [financial] contribution

from the Annex Q or Q1 Party or Parties].]

-22 -




