
<b) the rate determined by reference ta the amnount of tax that the recipient
of the payment would otherwise be required ta pay for the year on the
total arnunt of the periodilc-pension paynients received by the idividual
in the year, if the individual were a resident of the Contracting State in
which the payment arises.

3. Annuities arising i a Contracting State and paid ta a resident of the other
Contracting State mnay also be taxed i the State in which they arise andi accarding ta
the laws of that State, but the tax sa charged shall not exceed 15 per cent of the portion
theeof that is subject to tax in that State. However, this limitation does nat apply ta
lump-sum. payments arising on the surrender, cancellation, redemption, sale or other
alienation of an annuity, or ta, payments of any kind under an annuity contract the cast
of which was deductible, in whole or i part, in coniputing the incarne of any persan
who acquired the contract.

4. Natwithstanding anything in this Convention:

(a) war pensions and allawances (including pensions and allowances paid ta
war veterans or paid as a consequence of damages or injuries suffered as
a consequence of a war) arising in a Contracting State and paid ta a
resident of the other Contracting State shah Ie exempt from tax i that
other State ta the extent that they would be exempt from. tax if receîved
by a resident of the first-nientioned State;

(b) alimany and other simular payments arisîng in a Cantractîng State and
paid ta a resident of the other Contracting State who is subject ta tax
thereîn in respect thereaf, shall be taxable only i that other State.

1 . (a) Salaries, wages and other simular remuneration, oter than a pension,
paid by a Cantracting State or a political or administrative subdivision or
a local authority thereof ta an individual in respect of services rendered
ta tha State or subdivision or autharityshiah lie taxable only i that
State.

(b) However, such salaries, wages and other similar rermuneratian shai be
taxable ain he c her Contractîng State if flic services are rendered in
tliat Staté and flic individual is a resident of that State who:

(i) is a national of that State; or

(ài) did nat became a resident of that State solely for the purpose of
renderjng the services.

2. The provisions of Articles 15, 16 and 17 shahl appl>' ta salaries, wages and
other similar remuineratian in respect of services rendered in connection with a business
carried on b>' a Contracting State or a political or admninistrative subdivision or a local
authorit>' thereof.


