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THE TRADER.

But tho compromising merchant by

his dexterous movo has effected a scttle-
ment of his linbilities at fifty cents on

tho dollar, so that his watches only cost
him $6.00 instead of $10.00 rs bofore,
adding o profit of fifty per cent. wo find
that be can now afford to sell these
watches at $7.60 ench and still make as
largo a percentage of profit on them as
beforo. As compared with the honest
dealer he can if heo wighes eell them at
exactly half his price and wmake the eame
profit as his competitor, or if ho has an
oye to the speedy acquisition of riches he
may soll them at a profit of one hundred
por cent. und still mavage to dispose of
them at the other's cost price. This ex-
ample is based on a fifty cent settlement,
which, a8 every one knows, is & good deal
boyond the averaga ; the smaller the comn-
position however, the more it is in fuvour
of the compromiser and the greater the
hardship and injustice to the honest mer-
chant who pags his debts in full,

How any merchant can withetand such
competition we can hardly understand,
and the wondur is that retail dealers do
not complain more often and loudly than
they have herstofore done.

From experieace we know that they
are not altogether blind to the injustice
of these compromises,and we shall bo very
much mistaxen if they do not speak out
more decidedly in the future. In thie
connection we givo an esiract from
s letter that was handed to us
few days ago by a wholesale houso in
this oity, which shows that the writer
bad the root of tho matter in him what.
ever was tho motive which inspired the
production. Tho extract runs as follows :

“ Bince I saw your Mr. , I was
thinking of making up s sma!ll order for
you, but when I considered the hardness

L,

wholesale merchant that hins joined in
giving their mereantile opponent the
start of them by condoning lus debts at
twenty-five cents on the dullar,

lation, viz., that when n debtor becomes
unable to pay all his croditors in full,
that his cstate shionld be divided pro rata
amongst his creditors in a fair and im.

So far as thoir decision is concerned, | partial manuer.
wo think thoy are perfectly justified in No one for a moment would argue t.hat
their action, Jtis the only remedy with. | Our old Insolvent Act was a porfect piece
in their power, and they would be foolish , of Legislatiou ; its defects have been
not to put it in furce, Ifrotail merchants , pointed out time and again, but we think
generally would bear this in mind and | it will be generally conceded that with
act accordingly, we aro strongly of the ,all its faults it was better than none st all,
opinion that favourable, and, as we have, At the present time wo are entirely
shown, unjust compositions would be of , Without an Insolvent Aot of any kirgd,and
much rarer occurrence than they ard ut..“w result is that tho first "come is firat

| debtors to the detriment of honest traders

| d1shonesty, we should seriously ask our-

t simpio business it is not expedient, for as
ja_rula the man who compromises rarely |
j succeeds permanently.

} whatever standpoint you will there seems
f to be but very little 1n its favor, and a
of the times, and what we have to com. | grent deal against it, and we trust, that

present or have been in the past.

We yield to no one in sympathy to- |
wards a debtor who is through misfortune
compelled to meet his creditors and ask
for their Ieniency, but the necessity for
such things are very much rarer than
most of us imagine.

The incompetent or careless man al-
though standing morally upon a much
higher place than a dishonest debtor, is
after all not one who should have any
right to demand such exceptional treat-
ment. Charity is all well enough in its
place, but when we como to realize that |
charity, such as is evidenced by indis-
criminate compromising with bankrupt |

who are strugghng bard to pay their
obligations i full, 18 no virtue at all, but |
simply & prexmum upon incompetance or i

selves the question, why should this
practice be continued ? As a matter of

View this matter of compositions from

pete with in our town, it makes me begin | as 1t is evidently so unjust to the honest |

to think liow or what way are we to pur-
sue. But the question can be ensily
answered if you will do for us as you do

for our noighbours; say twenty-five!
ceuts on the dollar we can get along |
pretty well. You heard mo say that|
business was on the quiet side, and was|

it anything to be wondered at when we
have to compete with such men as yon
give encouragement to by letting them
off at 25 cents on tho dollar.”

This complaint, although somewhat
differently worded, is similar to fifty
others we have seen or heard, and the
only pity is, thatit's only too true. In
the case above mentioned tho writer and
the rest of the merchants in the same
line have decided to * Boycott™ every

|and deserving merchants who have to |

meet its competition, 1t will become very |
wmuch more of a rarity m the future than |
it has been in the past. |

|
A COMMERCIAL NECESSITY. |

It is to bo much regretted that the
superabundance of political measures

—— et e e S

| during tho lato seasion of our Dominion |

Parlinment had the effect of pushing en-
tirely out of view the pressing necessity
of a new Insolvent Act.

People may differ as to the exact form
which such an Act should take, but few
we venture to think will dissent from the
principle embodied in all Insolvent legis-

served, Now, this is all well enongh for

the cveditor who comes first, but it is
very poor consolation for a creditor whose

| debt happens to be in the form of an un.

matured note to know that-another credi.
tor whose debt is due is getting one hun.
dred cents or the dollar, while the strong
probability is that he will have to con-
tent himself with nothing.

Asarulethe first twoor three creditors,
if their claims are of any magnitude,
sweep all before ~them; for hetween
their actual claims, costs and the sacri-
fico caused by forcing sales to satisfy
these executions, an estate hardly ever
realizes more than half ils real value.
The result is that as soon as one firm
comes down on a Jelinquent debtor,
the rest to secure themselves must do
the same or be willing to be left out in
the cold. This latter, however, is a
position iv which few merchants are
philantrophic enongh to voluntarily
place themselves, and as a result the first
suit is the signal for a generai onslaught
amongst the creditors, and means ruin
to the debtor thus involved: While
the existing state of things works badly
for the creditors, it is equally bad
for the debtor, for its working is diu-
métrically opposed to that thorough con-
fidence which is the source of all mercan-
tile credit. Asa rule wiolesale ierchants
look quite as much to the honesty and
uprightness of their customers as their
financial standing, but the working of
the present law, or rather want of law,
renders it almost impossible for a imer-
chinnt however honest his intentious to
treat all his creditors alike should he
unfortunately get into difficulties., This
bemng the case, it is almost superflnous
to say that his honesty cannot command
the price in the market that it would if
the law were so amended as to allow of
his putting his principles into effect.

Opponents of an Insolvent Act have
never tired of pointing to the astion of




