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Acceptances Domiciled at a Bank—Rights a>:d Duty of
THE Bank.

Question 2.—Is a bank compi lied to pay its customer's

acceptances domiciled with it if there are funds, or is it

menly authorized

?

Answer.—Unless it has assumed some duty or obligation

in the matter, a bank is not bound to pay its cu lomer's

ucceptames even where it has funds, but it lias authority

to do so and charge them to his account. It has been alleged

that in the Province of Quebec special authority is necessary,

but we are not clear as to whether this iB the case or not. It

certainly is not throughout ( e rest of Canada.

Acckptances Domiciled at the Acceptoi Bankers—
Rights and Duty of the Bank, .

Queslion 3.—A. deposits with a bank a sum of money
in ojwn acwunt. ujxin which he from time to time issues

cheques. At length, however, he accepts a draft, making it

payable at the bank where his funds are. Wiien the bill

falls due and is presented at the bank for payment, is the

bank bound to pav for it, the acceptor's account k'ing in

funds but no author;' having been given the bank to charge
acceptances to his account?

Answer— In Bank of England v. Vagliano, the judg-
ment of llacnnghten, L.J., '-ontains the following statement
of the law in the matter:

" The ri 'ation of banker and customer does not of itself,

" and apart irom other circumstances, impose upon a l/anker
" the duty of paviOf- his customer's acce])tances.

" If authority is wanted for this proposition it will be
" f(.und in l{()l)arts v. Tucker, where it was said by tiie court
" tjiiit • if bankers wish to avoi<l the resjwnsibility of deciding
"'on the ^t-iiuineness of endors.Miients, they may require
"

' their customers to domicile tl-eir bills at their own offices,

" * and to honour them by giving a chc(|ue ujKin the banker.'

"That implies that bankers may refuse to pay their cus-

"tomer's acceptances, and that such refusal is not incon-

"sistent with the relation of banker and customer, or a
" breach of the banker's duty to his customer."


