Will Not Permit fem
to “Lose” Money

 Pays One Concern $10,000
Which His Omchk
Refused ﬂ;

Auditor General Alse Declined
| to Sanction Payment—
| Prince Rupert Company
’ Had Enough Pull to Over-
ride This Opposition—Mat-
| ter Divulged Before Public
Accounts Committee, .

Ottawa, April 24—That no contractos
8hall suffer loss is the policy of Hpn. J.
D. Hazen, according to. evidence dven

to the commons public accounts eom-
mittee today. 'Application of the Pprin-
ciple was'worth ‘at least $10,000" to. the
Pacific  Construction Company. That
the auditor-general doeg not sh-ve the
view .of Mr. Hazen was also. dman
strated to the committee; :

Four firms tendered to build a buoy
Station -at Prince Rupert and the con-
tract was awarded in January 1811, to
ithe Pacific Construction Company. They
started work, made progress and atﬂwir
ow1 request changes were made in the
| specifications - to allow ‘them 6  nse
shapes of iron they had, instead of those
planned. - The chief engineer specified
that the changes were ‘to ‘involve the
government in no extra expense.

A year after they 'got the contraet the
company complained that the work was
costing more than they expected and
asked the minister of marine for velief,
saying that if they completed the work
lat the contract price they wonld be in
'the hole about $10,000.

The minister of marine instructed his
engineers * to. make inquities. .as ‘to the
cost of this work and when, the chief
engineer wrote the instructions. for in-
quiry to the Victoria agency he stated
in his letter: “It is the policy of the
government to protect contractors from
losses in the performance of work”

“I suppose “the minister .makes ‘the
policy of the department?” said William
Chisholm, of Antigonish, who was con-
| ducting the case for the. Liberals.

The chief. engineer, who wu bemg
f examined, said that the m

respognhle Aoy the POHRL Ofa.,.b%b#'n.;

partment.

Pressed by Mr. Chisholm lna “Mr.
Kyte, the chief engineer said he: believed
that it was good poilcy to secure con-
dractors from iloss in carrying on  their
contracts, because a contractor who'was
losing money was likely to skimp his
work in order to avoid loss:

“But you have plans and specifications
of what the work is to be and inspectors
to see that it is properly dome; have you
not?” asked Mr. Chisholm. 2

The chief engineer admitted ‘that this
was so, but that/in many cases the in-
Spectors. were not. competent. He ad-
mitted that in the case of the Prince
Rupert work the inspector was thor-
oughly 'competent, being an englneer

Pressure Brought to Beat.

The agency at Victoria  whieh: had
been instructed to examine the Prince
Rupert job for extra work reported:that
‘they could only find $500 worth that
‘could be so classed. . Having failed to
get in a bill for extras the contractors
asked that instead of being paid the con-
tract figure and compelled’ to" take a
loss they be paid the amount they had
expended in doing the work and &n ad-
ditional ten per cent. for depreddﬁon of
plant.

On March 5 ‘the deputy minister of
marine wrote declining to. vary the con-
tract. Pressure was: put on. Col. Sem
Hughes, for some reason, interfered by
letter and telephene on. behalf of the
contractors. Messrs. Barnard and Clem-
etns, two British Columbia  members,
were heard from. On the very day that
the letter of refusal went forward, &
telegram was despatched from Ottawa
directing the Victoria office to make an-
other examination of the Prince Rupert
Job,  As a  result an order-in-council
was made by the government for pay-
ment to the Pacific Construction Com-
pany of upwards of $10,000 for extras
The money was paid. ;

It appears that the ‘payment was a
violation of regular practice which res
quires the approval ' of ‘the =@ auditor-
general to be obtained. for such pay~
ments. The auditor-general ' demanded
an explanation, which did not appesr to
satisfy him, and he refused to approve
of the government’s action: Howenrn
the contractors had the money.

In his examination, the chief enginee!‘
admitted that wiih the possible excep-
tion of $1,500 worth of .work theére was
no justification to pay.  the 'comtractors
for extras. It was also shown, during
the examination, that the govermment
had bought plant and equipment from
the Pacific Construction Co and
paid about $9,000 for it.. The segond
hand stuff cost the company only $10,-
000 when it was new. It was honght
without consulting the purchasing agent
of the department and in spite of his
protest, when he learned ‘what was pro-
posed, that the stuff was not re
and the price extravagant. Againy
ever, the company 'got ‘the money:

For some reason Mr: Hazen &ppeﬂl" h
have a soft spot in his heart for this
company. The inquiry is’ not yet eon<
cluded.

POTATOES $1.50
PER BARREL IN.*
WO00DSTOCK

Woodstock, N. B., ‘April 24——(81)061 f
—Potatoes rmched "the highest 'price 0
the season today, dealers paying $1.50 a
barrel. There has been ‘no ady ice -in
the Ontario market but dealers e Bold<
ing the stock in expectation of & rdﬂ
owing to an increasing demund i
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MOLEMURE HOME

EAGLISH CHILDREN

ny ‘person::Wishing ‘to,‘fget,ya‘, child

ifrom 5 to ‘14 years: old should apply to
manager at onee. - Very féw ¢hildren 14
to 18 expected from England this year.
The people are having much hetter suc-

cess
Kin,

with the younger omes. ;J. Sterling
g, \dnddlemore Home, Fa.lrview

N.8. - e
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BRITISH PORTS.

IEIGH—SAUNDERS—-—A'; ‘thg Bap-

Samuel L. Sleigh to Annie B8

Saunders, both of St. John, by Rev. B
1. Nobles, They will live in_Halifax.

DEATHS
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t, Cynthia May, second daughter of |
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asleep in Jesus, aged 8 years }Jld
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gly (Conn.), Georgs ki Vl‘ﬂm SI'-;

aged 65 years
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d
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Hay, jr, in her 68th yeatileaving three
brothers and two  sisters: to mourn.
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TRACEY—In this eity, 'on the 24tk

Catherine, widow  ‘of !Patwick
cey, leaving three daughters and one’
to mourn,

ELYEA—At the residence of her
grandfather, John Roberts; Shturday,

1 26, Evelyn Forester Belyea, eldest|

of Spafford B, 'and Jénnie E. Bel=

146 St. John street, west, aged
 ytars, leaving besides her luving
its, two sisters and & brother.
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Elizabeth (Beasie) MeAndle, in the
es f her age, leaving three
and three nephews to mourn.
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lerick H. Needham,. after aJingel‘inl
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Toronto and Boston papers plme
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