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ARTICLE il

Establishment, Acquisition and Protection of Investment

(1) Bach Contracting Party shall encourage the creation of favourable
conditions for inveetors of the other Contracting Party to cake investments in
its territory..

<2) Bach Contracting Party shall accord investments or raturne of investors of
the other Contracting Party

(a> fair and equitable treatrent in accordance with principlas of
international law, and

<b) full protection and security.

(3) Bach Contracting Party ohall permit establishment of a new business
enterprise or acquisition of an existing business enterprice or a char. of such
enterprise by investore or prospective inventore of the other Contracting Party
on a basis no leae fevourable than that which, in like circuatancas, it permits
such acquisition or establichent by:

(a> ita own invastors or prospective investors; or

<b> investors or prospective invastore of any third state.

(4> (a) Decisions by either Contracting Party, purcuant to measures net
inconsistant with this Agreement, as to whether or not to permit an
acquisition shaîl not be subjact to the provisions of Articles XIII
or XV of this Agreement.

(b) Decisions by either Contracting Party not to permit establishmient of
a new business enterprise or acquisition of an existing business
entarprise or a share of such entarprise by investors or prospective
investors shall net be subject to the provisions of Article XIII of
this Agreement.


