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dom) operations in Italy. For this period, and within the limits defined in
paragraph 13, Italy will be treated as a whole. The date of the termination
of military responsibility will be fixed by the Allied Nations.

15. In addition to the programme of supplies for which the military assume
responsibility for procurement (Category “A”) the Allied Commission will
assist the Italian Government in the preparation of programmes of supplies
designed to rehabilitate Italian Industry. Such programmes, referred to as
Category “B”, will be handled under procedures already notified. The pur-
chasing of supplies in Category ‘B” programmes will be undertaken immediately
without reference to the present difficult shipping position in order that the
supplies so purchased may be called forward as and when shipping space
becomes available.

16. The Allies desire that industrial rehabilitation in Italy be carried out
by the Italian Government to the fullest extent permitted by Italian resources
and such supplies as it may be possible to import under the terms of para-
graphs 13, 14 and 15 above, and subject to the limitation in paragraph 19 below.
The sole exception to this principle is to be made in the case of industries involv-
ing the production or repair of munitions or other implements of war, which
will be rehabilitated only to the extent required by the Supreme Allied Com-
mander in the discharge of his military mission, and to the extent necessary
to further the Allied military effort in other theatres. The priority order in
which Italian industry will be rehabilitated (after the rehabilitation of industries
essential for Allied military purposes) will be determined by the Italian Govern-
ment with the assistance and advice of the Allied Commission.

17. The prime responsibility for the control of inflation in Italy, including
the imposition and administration of the appropriate financal controls and
economic controls, and appropriate utilisation of supplies, rests with the Italian
Government. In this connection, as in others, the Allied Commission stands ready
to advise and assist.

18. The extent to which exports are to be stimulated and the develop-
ment of machinery to handle export trade are for determination by the Italian
Government. For the time being, the Italian export programme will necessarily
be limited by certain shipping, military, financial and supply factors. The
applicability of these factors to individual programmes will be worked out between
the Italian Government and the Economic Section of the Allied Commission
along the lines already discussed by the Economic Section with the Inter-
Ministerial Committee for Reconstruction.

19. Nothing contained in the above should be taken as constituting a com-
mitment by the Allied Nations with respect to shipping. Any supplies to be
imported into Italy must be transported within such shipping as may be
allocated from time to time by the Allied Nations. ‘

HAROLD MACMILLAN.
24th February, 1945.



