
ban'k. It turnis out frorn the evidence titat in the months of
May and December, 1876, 1877 and 1878, the directors deciared
dividends serni-anniually Of 3 and 3Y2• per cent. an the paid Up
capital, and signied at the saine tinte declaratians givinig brilliant
accaunits of the baikl. Ail thiese statements were made public iii
the Caniada Officiai Gazette. At the tinie mnany accaunits were
overdrawnvi, notably that of Aseher & Ca., thraugh whorn the bank
eventually last over hiaif a million. Ascher's overdraft continued
ta grow fraîn Dec. 19, I876, whien it wvas $17,487, to Juiie 20,

1878, whieî it reaclied $85,aao, and ani Nov, ta, 1878, it amaounted
ta $153,529. Besides this accaunt inany athers were averdrawn,
aiiiauitiiig li ail ta $1,107,000. For this large sumn the baiik had
noa security wvhatever except the dernand notes af the parties wvho,
hiad averdraxvn, aid iii the staternents whiich the directars fur-
nished ta the Gaveriinieiît they taak thiese bauids ta represent sa
niuch cash. Ail thiese facts were niotoriaus, aiîd cauld liave been
verified at any marnent by aîîy one af the directars, as ail liad
access ta the books af the bank. 'Plis systein of overdrafts,
whiereby the batik accepted the deniand r otes af its ciistainer for
the ainauint it gave Iimii, liad a dauble .esult. It allowved its
custamers ta pay aniy notes whichi ighrt be under discount iii the
baik, and at flic saine tinte levelled tue grass receipts af thc bank,
and the baaks af the latter would show a larger sum of mnoney
thani -%as actually in cash an hiand.

During- tue last twa inspectiaons af the Bank the cash of the
rcceiviiig teller Renniie i-'as nieyer caunited. Anid at tiiese tvo,
last inîspections the twa directars wha assisted inii aking themi
noticed these irregularities, but they taok ia heed. Wlîen
defendant Rankiiî ivas exainied lie pretendled ta know nothing,
and said that lie liad acceptcd the stateients af M4r. Renuie as
beiîîg truthful beyond question of daubt. Furtherunare, that hie
conisidered lie wvas iinerely tliere iii order ta give apiiautis on the
desirabiiity af propased loans. He liad iiever exaininied the
books, anîd did iat thinik it bis duty ta (Ia sa. He claiiîncd that
lie w~as dcceived entirely by Reiniie, froîni on lie lad acquired
any inîformnationi that lie liad of the affiairs, of the baik. Titis is
nat a valid answer, iior is it tenable at lawv. ]Raini îigh*.-t have
acquired aIl the infornmationi lie desired by laokiing up tue iiability
ledger. It appears, mitreaver, fron the evidexice titat Rextîxie ixever
gave any discouuits withîaut flic kiiowiedgre of the directors, and
Rankiui as, a director is respansible far thte bad inauagetîtett bath
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