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how we may sccure immediate and
ample relief in a perfeetly legitimate
way.

THE PROPOSITION.

That the Gorernment of Cunada
by an “OrvER IN CoUNcIL” male
the Buanl: NOTES of this Province
“ LEGAL TENDER” for u ferm of two
yeus, and grant to the Banks the
privilege of issuing on the seeurity of
the LProvincinl Debentures they avty
severally  hold, the swme proportion
of bills that they are now allowed
to issuc for the specie in their vaults
—that they be ullowed to dispose of
all the coin and bublion they pissess
to the importers of foreign goods.

The Canadian banks possess about
$5,500,000 of Government Debent-
ures, The proposition made would
enable tl.ewm, without risk, to discount
about $7,000,000 wmwore paper for
the retail merchants, manufucturers,
and industrial elasses in the counntry,
and about 21,500,000 more for the
importers wiw wish the gold the bavks
still possess.

We trust there i3 no business mag
in Canada, let Lim be bauker, wmer-
chant, manufucturer ur tradesman, of
any class, who cannot appreeciate the
advantages such a currency would
seeure for the country. '

The bauks would be benefited to
the extent of getting interest on
$16,000,000 of bills in place of the
less than §9,000,000 they now have
in circulation. The importers would
be able to get the $4,500,000 now
locked up in the banks; the trades-
men of the country would have nearly
816,000,000 of bills in place of &9,
000.000. ' ‘

When we call to mind;, as above
shown, that in the United States there
is $30,000,000 of bills in ¢irculation to

each million of inhabitants, and if we -

had the same proportion here we
would have, on the basis of two and
8 half millions of inhabitants; the sum-
of $75,000,000 of bills'in circulation,
there need be no fears of $16,000,000
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being an undue amount.  In Novem-
ber 1861 our banks had $14,954,080
in circulation, but now while from the
increase of business mueh mere is re-
quired, we have nearly one half less,

There is only one class of persons
that can objeet to a legal teader our-
reacy—The bankers cannot object if
they have any common sease, for they
can then do business without risk. of
inability to pay their debts whea. de-
mzuded.  The importers eannot - ob-
ject, they will have all the gold we
carn and all we can borrow, just the
same as they have now, with the ad-
ditional amount now held by -the
banks. There arc no industrial classes
in'Canada that it will not benefit.

FOREIGN DEPOSITORS.

Yoreizn depositors are the only
parties that can be injured, and if the
step we have reccommended is taken
in time it will be advantagéous to
them, for if they were to demand. their
deposits now the bauks have only a-
bout one half enough money. leit to
pay them, and the banks would be
placed in a position to pay them off
wuch faster than they possibly can as
now situated, for they must redeem
their bills or forfeit their charters, if
they were forfeited it would be long
enough before the bill holders and de-
positors would get their dues, for the
incaleulable ruin that would inevit-
ably ‘ensue would vesult in losses that
would utterly prevent them from real-

‘izing- enough from their assets to

meet the'claims. .

It is true the -Scockbolders are
liable for' thém to.the amount of their
capital, that for every dollar of capital
they possess they are Tiablé'for an ex-
tra doilar, but four-fif ths of thé Stock-
Tolders are said to reside in a'toreign
Tand, and ‘consequently theirliability,

like some other things connected with

banking in Canada, i3 ainiyth;a de-
Iysion, and a gnage. = "

“The usual system in, this, country
‘has heen for the merchants fo get up
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