but tyo well Hlustrates; for it shows
that in the instance of one of the only
two really world-famous mines of Ross.
land, the remaining ore dovosits aroonly
too llkoly toreveal themselves capable of
yielding at best meagre profit roturns,
that will be by no meuans comineasurato
with the large amount of capital at risk.
Thus the repott of the directors of the
War Esgle company shows that instead
of any profit, there was a “rally a loss
fnvolved by the working «: the mine
during the four months ending April
30th last. During that period the com-
pany admits that, while working ox-
penses amounted to $43,043.27.
of ore brought returns of £40.635.29
only: to which, if transfer fees of St16
be added, the net result i a loss of
£2,201.98. The directors attribute this
loss, which is really considerable when
it is borne in mind that it is the outcome
of the production and treatment of an
average of 28 tons of ore per dieni, to
the present high charges iy respect of
freight and smelter treatment,
averaging $10 per ton, T'hey add, that
the building of the Crow's Nest raflroad
will reduce these charges at levst & 3
ton, and, pending this desirable consum-
mation, propose to continue to limit their
production to an amount varying be-
tween 35 and 30 tons a day. “T'hen
reply to suggestions by stockholders that
they should cease to work o mine, pre-
vionsly supposed to be fully and prolit-
ably developed, at this extremely low
pressure, and increase the output to 100
tons aday at least, the directors make
the following dumaging admission :

““The position of the directorate is
that to ship 100 tons daily is to lose 3250
datly, owing to the high charges: while
if the Crow’s Nest Pass railway runs
through, a number of smelters will be
started, and the company will be in a
position either to build a smelter of its
owu to treat its own and othey ores, or
to contract with some fndependent smel-
tor at botter rates. Should the agree-
ment 1o run the line be made at, once,
the present policy will possibly nced to
be continued unti or
moanths.”

Too many doubtfu) hypotheses here
surely, as the Eastern ‘Canadian stock-
holders have promputy noted, quotations
for the War Eagle stock falling enor-
mously in responsive result, Does anvy
one who f¢ even most superficially in-
formed bYelieve, as the above qQuotation
from the directors’ report will imply,
that the building of the Crow’s Nest

the sales

now

three four

- road and the construction of new shiels
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ters will come sv speedily as to enable

" the War Bagle company to restart big

operations o a  remuncrative basls

within four montks or s0? The very

least perlod in which this railroad can
be comploted exceeds w your; und as b,
amelting extensions are, wecording to the
directors of the War Eagle. to foliow,
these also must take time.
muceh to say, therefore, thut the report
broguosticates at the best a profitless
vertod of at least fifteen to cighteen

months as regards the worklng of this
!

© cessful mine.

once (but, alas! only temporarily) suc-
Then too be it noted,

that while the directors hope that the

|

building of the Crow’s Nest Pass railway
may reduce frefght nnd treatment char-
ges by at least 82 u ton, they afterwards
in their report admit thut were they to
put out 100 tons a day, the loss would be
$250, or $2,.50 per ton. '
Hence the miserable margin of n suving
of 32 u ton in freight and treatment, on
which ¢ present they buse their hopes
of future protit, is shown to be utterly
inadequate, since they confess a present
loss of 82,50 a ton. What, too, if copper
prices should fall even slightly, a cir-
cumstance which, though at this mom-
ent apparently unlikely, may casily re-
sult in the early future from the biyg
fncrease that is gradually being made
in the world’s ontput of that metal. To
put it plafnly, an actual margin—and in
this ease there is no such margin—of 32

4 ton for profit possibilities, s wholly
inadequate to set azainst the contingeng
cies of increasing expenditure in the
cise of mines, necessurlly so costly in
theie working as the decpening claims
of Rossland.

The MiNIxG CRITIC can also quote in
defence of its admittedly gloomy view
of the prospects of this overrated min-
ing camp the ntterances of a well
informed Rossland correspondent of the
B.C. Mining EKecord. Mr. D. M. Watters.
Mr. Watters, whose remarks appeared
in the last issue of the Record, first
quotes the high authority of Messrs.
McConnelt und Hardman to show that
the Rosslund ores do aot increase in
value with their depth, a statement
which the present case of the War Eugle
serves to Hlustrate.  Then, speaking of
the camp, he adds that it s % 35 a whole
a low grade camp, the average shipping
value of the working mines running
from €23 to 230 in gold, and not infre-

quently a dollar or two lower. Undcr
the presont conditions this last figura

v

It is not too °
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Fepresents the lowest point ut which the
ore deposits become of commetelnl value
e e o .. The rock Is a rough
hard, igneous rock, so difficult to work
that contract prices from 825 to 235 per
foot are not uncommon for shafting,
‘Then to the cost of working under these
conaitions must be ndded sortlog frelght
and treatment, which last at the present
time runs from $10 to 812 a ton.” Then
Mr. Watters adds, probably noting the
report-prophesy of the War Eagle Board
that ** the greater part of the ore of the
district is too low grade to pay by exlst.
fug mothods, Manv extravagant proph-
ecies are being made of the changes to
be brought about by the much talked of
Crow’s Nest rond, prophecies which do
not scem to have a suflictent basls, .

e ‘'hen noting the recontly
attempted boom of the qualitics of the
more recontly worked ores of the Le Ro)
mine, Mr. Watters reminds ug that the
favorable concentrating tests of thess
ores, which were lately so widelv adver-
tised * were tests of pieked quartz from
which ull of the typical sulphide ore of
the camp were carefully excluded, atd
the results of this caso do not admit of
general application ” and “the ore re-
mains strictly a smelting ore.”

Mr. Watters thereforo concludes, from
observations made on the spot, that
the most noted of the Rossland ore de-
posits is unlikely to be amenable to
much cheaper treatment, being neither
free-milling, nor amenable to cyanide
nor chemical treatment . .,

Is it any wonder, under these circum-
stances, that though a small army of
representatives of leading British mining
capltalists have latterly visited Kossland,
they one and all scem loth to recommend
cven the best mines of this camp us pro-
fitable investments for investors under
present conditions of local exaggerated
viluation 2 Is there cause also for won-
der—Rossland being unfortunately re-
gurded as British Columbiw’s typical
gold camp—that tne acute city editor of
Mr. Labouchere’s famous paper Truth
states in the last number to hand of that
journal, that though *‘there is no doubt
plenty of gold in British Columbia, the
mines are not nearly enough devoloped
to make investment in the varlous com-
panies desirable at present.” In view
of which and many other circumstances,
it is bigh time for the Rossland boomers
tu tone down thejr utterances in accor-
dange with facts =aud possibilities, and
cease to herald <heir mining camp to
the world 23 ong 6 I the biggest and mast




