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there would beeminent Engineer, before it was sent 
to the. Reids.

LOSSES ON OPERATIONS.
The Government estimated that the 

lossee on operation of the railway for 
the present fiscal year ending in June 
next, would be $1,128^967.66. Reids, 
said the Prime Minister, had replied 
to this by saying that they had no 
money to pay their railway employees 
on, April 15th. Further conferences 
were held by the Government and the 
whole situation again received a 
thorough examination. Reids "were on
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with any that there was smallthe House toarise. HeOwnership. of ever recovering

Company. t doilare Were expended without any 
the returns. If the show down had taken 

■* place over two years agO, that amount 
would have been saved. The Govern
ment had bungled badly. In the mean
time, the Reids were preparing for 
the ultimate show 4own and their posi- 

enough In collecting the amount owed j-tion is that under the Contract, they 
to the Railway Commission, i 
Michael said it had nothing to do with 
the present point. On that occasion 
the Government had been ' badly 
stung. The matter was now a plain

the Reiden prepared in the event 
action on the pert of the 

becoming necessary. Un- 
circumstances, a cessation : 

railway system would be most

which bad

Reids had a large 
other supplies on hand they would be 
able to reimburse the Government 
In response to the Prime Minister's 
remark that there was troublé aboutall say

Sir i have not defaulted. The Government 
and Reids will go on scrapping and 
in the meantime, the unfortunate Rail
way employees have to go without 
their pay. It was the Irony of fate. 
When scrapping occurred over the 

.railway several years ago, the coun- 
. try was put back twenty years. Now, 

the men had to wait for their wages. 
It was the dlty of the Government to 
see that these men were not deprived 
of the pay which they had earned by 
the sweat of their brows. He assured 
the Government that this was not a 
political question nor was there any 
desire on his part to impede them. He 
agreed with the previous speakers that 
the Resolution should be permitted to 
stand over so ' that the Opposition 
might have time to consider It. They 
wauled to vote in a way that would 
not be unfair to the people they re
presented. The Government had 
bungled so often that it was possible 
they were making another mistake.

AN IMPORTANT ASPECT.
Mr. Higgins then introduced an im

portant aspect in connection with'the 
Government payments to the Reids. 
The Resolutions of last year provided 
for the payment of losses up to, but 
not exceeding the sum of one and one- 
half millions. A* paragraph of the 
Resolutions stated that “the payments 
by the Government as aforesaid, 
shall be made In such manner as 
agreed upon between the parties there
to.” The allegations of the Reids In 
their letters showed that, they had 
got the Government where they want 
them. From the paragraph, he had 
quoted, It would appear that the ac
tual losses were to be ascertained 
only after the full amount had been 
paid, and that a refusal of excess pay
ments should then be made to the 
Government He had advanced the 
whole legal position. The Government 
could not set up the position that the 
payments were only to be made on 
account of the actual lossee, because 
one million dollars had been passed 
to the Raids before, the Government 
had any knowledge o| the losses. In 
short, the losses wery,pot met as they 
accumulated and one million had been 
paid before that amount had been loet.
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' ily with "the question of the future 
operation of the railway. Sir Richard 
then surprised the Htfuse by reading 
a resolution which would have been 
considered amuaing were It not that 
the matter was of so serious a na
ture. The resolution is; . .

Whereas, from correspondence-tab
led In this House it appears that" a 
serious Interruption in railroad trans
portation throughout the-country il 
imminent;

And Whereas. It is in, thé public in
terests essential that at this season 
of the year there should be no inter
ruption in' railroad ■ services, which 
are necessary to the general trade of 
the country; s ...

Be It Resolved, that this House is 
of opinion that in the event of any

railroad’
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immediate interruption in 
services. His Excellency the Governor 
in Council should take over and op
erate the railway system of the coun
try, with all its appurtenances, pend
ing further proposals to this House; 
and should take such steps as It may 
consider necessary for the mainten
ance of railroad operations essential 
in the public interests.

It the Prime Minister hoped that he 
would rush this resolution through, 
and apparently, he did, his disap
pointment was a grievous one.
EXPECTING SOMETHING MORE.
Sir Michael Cashin said the Opposi

tion had been expecting something 
more than had been contained in the 
Resolution. It was not altogether 
fair to expect the Hopse to consider 
it that afternoon. It was only that 
day that the Prime Minister had 
brought down the correspondence In 
connection with recent railway mat
ters. From a layman's standpoint, he 
did not think it was necessary to pass 
the Resolution at that early date. 
There was apparently a misunder
standing between the Government 
and the Company auditors. Last year 
the Government had agreed to pay 
the. Reids losses on railway opera-, 
tiens to the extent of one and one 
half millions. He asked the Prime 
Minister if the large sum stated to 
be owed the Railway Commission by 
the Company was subtracted from the 
amount of the guarantee.

The Prime Minister—“No."
Sir Michael Cashin—"I fall to fol

low the correspondence. Where does 
the misunderetanding come in?"

The Prime Minister—-“There was no 
shadow of a suggestion that the New
foundland Government should make 
the 1921-22 account pay more than 
the losses.”

Sir Michael Cashin did not think 
there would be much risk In advan
cing the whole amount of the guaran-
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DRINKamount over and above the losses at 
the end of June. It was a good thing 
that the country at last realized where 
it stood. The Government must step 
carefully and understand that they 
are not dealing with fools bat with 
men prepared for the emergency 
which has now arisen. The Primo 
Minister would appreciate the point 
he wishes to make when he suggested 
to the Government that they take time 
to see that the matter is properly 
cleared up. They should put on their 
brass knuckles when they were fight
ing with ’men who were ready for 
them. He agreed with the point of the 
Resolution if it were necessary, hut 
as a matter of actual value, the Re
solution was no good as the House, 
whether it wished to do ao or not, had 
always to support the Executive 
Council. He wished to make clear that 
the aspect on which this matter was 
approached should be neither hap
hazard nor hurried. They should make 
up their minds that the trouble was 
now ripe which had been brewing for 
years. It must be cured. He advised 
the Government to give full attention 
to the legal aspects of the problem.

DRASTIC STEPS:
Mr. Walsh thought that the people 

should be consulted .before such a 
drastic Resolution should be put 
through. The problem was too big to 
be dealt with without a mandate from 
the people. He favoured a temporary 
arrangement, whereby the employees 
of the railway would secure their 
wages for April.

Mr. MacDontiell laid the responsi
bility for the present situation on per
sonal animosity between the Govern
ment and the Reids. This feud had cost 
the country millions of dollars and it 
was time that such conduct should 
cease. The welfare of the country 
should be uppermost In the minds of 
all.

Mr. Sullivan made his first speech 
for the session. He regretted that the 
employees of the Reids should be the ; 
scapegoats. He referred to the de- j 
plorable financial condition of the ;
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The Prime Minister.—“Thin Is our 
programme. If ReMs default, we run 
the railway for them.”

Mr. Benaett asked It Government 
control might not cost more. The ex
perience of the Government Railway 
Commission had been a sad and cost
ly one. It had resulted in the biggest 
deficit in the history of the railway. 
What would happen if they had full 
control? This matter and the manner 

'in which it is dealt with might mean 
the weal or woe of our country. Sure
ly, he said, there must be some fur
ther correspondence. The Reids had 
made one statement, the Government 
auditors another. A deadlock had en
sued. The employees of the Company 
had been thrown out without a dol
lar. This was due either to the In
capacity or indifference of the Govern
ment. The Prime Minister had made 
a flippant reply when asked what he 
proposed to do. That the Government 
should take over and run the railway 
was not good enough. To vote on this 
resolution was impossible without full 

j consideration and there Information. 
The Opposition would not only be 
doing an injustice to the House, if 
they did not look before they leaped. 

i The railway hwi to be operated and 
he believed It could be done econ
omically. It le the most momentous 
problem the Legislature has ever had 
before It;- and until assured that the 
Government policy was In the beat in
terests of the country, It would not be 
passed with the consent of the mem
bers on the Speaker’s right.
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