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LIES ARE NOT

[ERMS OF WAR LOAN: REFU

e,

DIGTATING
SAL 10 MEET

THESE TERMS WILL MEAN EXPORT LOSSES

(onsternation Evident in
Over This Unexpected

Yankee Banking Circles
Aspect on Matters; Com-

mission Awakened to Fact That Allies Hold Trump

Hand in This Case.

By Special Wire to tne Courler.

New York, Sept. 14.—The report
that the Anglo-French financial com-
mission, contemplates borrowing a
billion dollars here without collaterial
of any sort and solely on government
notes of Great Britain and France
overshadowed all other topics in the
financial section to-day.

CURTAILMENT WILL RESULT.

In case the commission should fail
in its plan, it was said, wholesale cur-
tailment of American exports would
€nsue.
that Great Britain and France buy
hcre that they cculd not obtain else-
where with the single exception of
munitions of war,
prepared to pay for in gold if neces-
sary, The wheat they will need for
the next year, it was said, could be
bought in Canada, Argentina, Aus-

There is nothing, it was said |

These they were |

tralia, India and Russia. should the
Dard:nelles be forced by next March,

Irrespective of the Russian supply
the visible export supplies of wheat in
Canada, Australia and India were
placed at 325,000,000. or sufficient to
last till March.

Cotton is already held in large quan-
tities in Great Britain, it was said,
and,: by stinting. the supply could be
made to last till the great fields of
Egypt, now idle and untilled, could
be made to produce sufficient to take
the place of what otherwise would be
bought from the southern states.

Meats would be bought to a large
extent, it was said, from the Argentine
and manufactured goods from the re-
| mainifig neutral nations of Europe.

i American exports would dwindle to
| the leanest figures of the leanest years,

l (Continued on Page 5)

CANADA WILL NOW

AID THE INCREASE Or
GUNSAND MUNITIONS

Heads of Canadian

Industrial and Fi-

nance in Important Conference With

Militia Council.

Ottawa, Sept. 14—Steps were taken
by the Government yesterday to or-
ganize an effective and energetic coal-
ition of the representatives of indus-
try and finance with the Militia De-
partment towards the production in
Canadian factories of war manitions
in the largest possible quantities and
with the greatest possible expedition.

The captains and kings of finance
and industry to the number of a hun-
dred or more were summoned to the
capital by Sir Robert Borden and Sir
Sam Hughes for a conference as to
how best to finance and produce the
ammunition, ordnance and supplies of
all kinds of war munitions which Can-
ada can furnish to meet the pressing
needs of Great Britain and her allies,
The Prime Minister and the Minister
of Militia came back to Canada
from London strongly impressed
both with the oportunity and with
the need for speeding up in Canada
the manufacture of war munitions.
The British War Office is prepared
to take all the war munitions Canada
can furnish especially in regard to
ammunition and ordnance.
CANADA WILL DO MUCH MORE

Yesterday’s conference was with a
view to taking counsel together as to
the possibilities of manufacture, the
methods of financing, etc. The con-
ference was, of course, of a confiden-

tial character, but the discussionem-

phasized the fact that through ade-
quate co-operation and organization
Canada can and will do much more
towards meeting the most urgent
needs of the allies at the present time

i

| —namely, the furnishing of the en-
| gines of war, including the manutfac-
| ture of field guns.

1SUB-COMMITTEE DELIBERATE

i A sub-committee of those attending
{ the conference yesterday was ap-
| pointed, under the Chairmanship of
| Sir John Gibson, and this committee
i met for three hours in the afternoon
| and carefully considered the whole
| situation. As a result a report will be

|presented a little later to the Minister
lof Militia,

embodying suggestions
las to organization and methods of
! distributing and filling orders, andin
iregard to proposals for the manufac-
ture of ordnance of various kinds.
}The sub-committee adjourned, to
meet again at the call of the chair-
man, and it will constitute a perm-
anent advisory body to the govern-
ment. :

The conference, which was held in
the room of the Militia Council, was
| presided over by Sir Sam Hughes,
who gave to those present a full and
frank statement of the needs and
opportunities of the situation.

Sir Robert Borden also spoke at
some length, giving the conclusions
reached from his conferences  with
the War Office and Munitions Depart-
ment in London.

THOSE PRESENT

The personnel of the conterence in-
{ cluded the following; Hon. Major-
| General Sir Sam Hughes, President;
| Sir Robert Borden; Brigadier Gen-

(Continued on Page 5)

RUSSIAN ARMIES
HOLDING WITH
STEADY POWER

Nothing Like a Strategical
Advantage to Accrue to
the Invader.

By Special Wire to the Courler.
London, Sept. 14.—"Since Gen-
eral Pvoniloff, minister oi wnr,

reviewed the position of the Rus-
sian armies a fortnight ago,” teie-
graphs the Petrograd corre-
spondent of the Times, “no single
event has occurred which can be
construed as an advantage to the
invaders. Nowhere have they in-
flicted either a tactical or strat.g-
ical blow calculated to alter the
military situation in their favoe.
General Polivanoff is satisfied the
increase in supplies of rifle; and
ammunition is being well inzia-
tained, and that the Russian armn-
ies are in the position streng
enough to view the future with
confidence,

HUN' SUBMARINE
S TORPEDOED

!lFrench Torpedo Boat Ac-
counts for This One
Near Tenedos.

By Special Wire to the Courier.
PARIS, Sept. 14, 4.55 am.—A
German submarine has been tor-
pedoed and sunk by a French tor-
pedo boat patrol, between Myti-
lene and Tenedos, says an Athens
despatch to the Journal.

Further Insurrection.
By Special Wire to the wourler.

Paris, Sept. 14.—5 am.—A new in-
surrectionary movement has broken
out not only in Lisbon, but in the
principal provincial cities of Portugal,
says a despatch to The Journal from
Madrid. Despatches from the Portu-
guese frontier on September 12 re-
ported an insurrectionay _movement
at Brada and Caxias. Martial law was
proclaimed in northern Portugal on
August 29 to suppess a monarchial
movement,

ADMIRAL SGOTT'S
APPOINTMENT 15
VERY PLEASING

British Press Thinks Him
the Right - Man in the
Right Place This Time.

By Special Wire to the Courier.

Londcn, Sept. 14.—The appointment
of Admiral Sir Percy M. Scott, to
take charge of the gunnery defenses of
London against attacks by enemy air
craft, is hailed with satisfaction by
press and public. He is considered an
expert on all questions connected with
gunnery., Upon this point the naval
correspondent of The Times says, his
inventive genius and capacity for im-
provising gunnery material and ap-
pliances often have been shown to the
great benefit of the state.

In an editorial on his appointment,
The Chronicle says:

“We have been fortunate thus far
in escaping any important damage
from a military point of view in the
recent Zeppelin raids, but the man in
the street, without wishing to mur-
mur unduly against those in authority
is inclined to ask why Zeppelins have
been equally fortunate. Of course
only a very special gun has the re-
quisite vertical range, but such a gun
exists and there is no reason why we
should not have enough of them.”

AUTHORS OF
PRO-GERMAN
BOOK EXPELLED

—_—

Swedish Socialists Get Short
Shift After Dis-
covery.

By Special Wire to the Courler.

Stockholm, via, London, Sept. 14—
Professor Gustave Steffen, Oscar
Jerte, and Engve Larssen, three pro-
minent members of the Socialist
party were to-day expelled from the
party by the unanimous vote of the
Stockholm Socialist commune, on the
ground that they were co-authors of
the so-called war book,

This war book, which was publish-
ed two months ago, strongly advo-
cated Sweden’s participation in the
‘war on the side of Germany and has
been the most widely discussed pub-
lication in Sweden since the begin-
ning of the war. It presented an elab-
orate argument showing that for his-
torical reasons it was Sweden’s duty
to fight against Russia.

Although known that the book was
written by five men, the names were
not given and the anonymity caused
endlesi; speculation. The discovery
that part of the text was the product
of members of the Socialist Dparty,
which favors the entente powers, has
caused a sensation. ;

It is expected that the resolution
expelling the authors will be con-
firmed by the committee of the whole
party at a meeting next week.

Reports to Pope.

By Special Wire to the Courier.

Rome, Sept. 14 —Pope Benedict,
according to the Correspondenza, has
received Monsignor Kojunian, titular
archbishop of Chalccechia, and repre-
sentative of the Armenian Catholics
in Rome, and requested him to pre-
pare a detailed report on the persecu-
tions which it is asserted the Armen-
ians have been subjected to by the
Turkish authorities

Critical Stage.

London, Sept. 14.—A despatch to
The Times from Sofia says: “The
relations of Roumania with the Cen-
tral powers have reached: a critical
stage. The German Government in
a recent note,, dmanded permission
for the passage of Austro-German
troops through Roumanian territory
and the fulfillment by Roumania of
an undertaking to supply benzine and
other supplies to a value of forty mil-
lion dollars. Over two thousand Ger-
man wagons laden with war material
are waiting on the Roumanian fron-
tier.”

Reported in Flames.

By Special Wire to the Courler.

London, Sept. 14.—86.55 p.m.—The
town of Phocaea, Asia Minor, 25 miles
northwest of Smyrna is reported to
be in flames, according to a Reuter
despatch from Athens, which says it
is inferred that the Turks are destroy-

the Dardanelles,

|
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ONE CENT

BRITIH LOSSES
TREMENDOLS: AN
APPALLING TOTA

Official Notice in House of
Commons That 381,983
Total of Casualties.

PRy e
B8y Special Wire o the Courier.

London, Sept. 14—Official ad-
nouncement was made to-day in the
House of Commons that the total uf
British castalties up to Aug. 21st was
381,083 officers and men killed,
wounded or missing.

The losses of the British army dur-
ing the summer -were somewhat
smaller than in April and May.

The last previous statement of the
total of British casualties was made
by Premier Asquith on June 9. It
gave a total of 258,069 up to May 3r1.
The losses from that time up to Au-
gust 21 are therefore shown to have
been 123,914, a daily average of about
1,500. In the two months before the
end of May, the period covered in the
preceding announcement, the losses
averaged roughly about 2,000 a day.

CERARD AND‘AGOW
HAD. LONG TALK

Relationships of Germany
and America Are Very
Touchy.

By Special Wire to the Courler.

‘Berlin, Sept. 13, via London, Sept.
14—American Ambassador Gerard
had a long conversation last evening
wih Herr von Jagow, the German
minister of foreign affairs. The dis-
cussion did not specifically concern
the submarine question, nor was °t
evoked by any new developments in
connection with that subject, but 't
was indicated after the conference
that both the imperial chancellor and
the foreign minister are endeavoring
to improve German-American rela-
tions. o
Prominent and ;awedl-informed per-
sonages in Berlin éxpress the belisf
that the diplomatic and military leail-
ers in Germany are'doing their ut-
most to prevent ‘4 reoccurrence nf
misunderstandings and incideats: :n
the submarine campaign which have
heretofore clouded those relations,
and to eliminate as far as possible
the chances of torpedoing ships under
conditions to which the United States
objects.

It is pointed out, however, that
they are working under difficultiss,
particularly in view of the keenness
and ambition of the naval officers and
public opinion, which is proud of the

. submarine achievements, and is quick

to protest against any open indication
of a backdown.

The reriex of tuis attitude can se
seen in the press, from which an
acrimonious and abusive tone ‘o-
ward America of late has been caa-
spicuously absent. This is shown par-
ticularly in the comment on the Dum-
ba incident, almost all the papers
which comment, admitting frankly
and without bitterness that the Uni.
ted States is justified in the action it
has takén, and pointing out that it
need not affect Austro-American re-
lations, although, at the same time,
attempting to excuse Dr. Dumba
through his patriotic interest in the
Austro-Hungarian workers.

Furthermore, little is heard upon
the munitions question, and some of
the comment is in friendly tone.

SOONER OR LATER
STAGE WIL ARRN

When Polite Notes to Berlin
Will Appear Useless and
of Little Moment.

London, Sept. 14 (In Montreal Ga-
zette)—The ‘Daily Chronicle in an
editorial on the German-American sit-
uation says:

“No patriotic American and no
reasonable Englishman or Frenchman
will blame President Wilson tor ex-
hausting the possibilities of a peace-
ful solution before resorting to any
other. Unless he took this course,
the president could not hope to have
his country behind him. At the same
time to take it ad infinitum would be
to concede to Germany in substance
all that she wants, She will be phys-
ically content to go on exchanging
notes till doomsday, provided she is
able at the same time to go on mur-
dering non-combatants at sea. She
would be admirably suited by her
suggested system of referring each
case, as it arose to The Hague trib-
unal without discontinuing  her
practice either during or after the
trials.

“Sooner or later, and sooner rather
than later, the American cabinzt, much
as it naturally dislikes the prospect,
will reach the stage when words will
cease to be possible preliminary to
deeds and become a palpable substi-

ing coast towns and retiring into the | tute for them. A good deal of his-
interior in expectation of. the fall of | tory will then turn on its choice be-

tween the alternative.”

HINDENB

S THRUST
IGHTLY REGARDE
PRESSIG

—=

ATCHENER HS
PRESENTED
ARMY ESTINATE

Significant Fact About His
Report is No Mention
of Conscription.

By Special Wire to the Cnurier,

London, Sept. 14—Lord Kitchener
has just presented to the cabinet his
estimate of the number of Britisb
troops it will be necessary to maintain
on the continent next year, according
to the parliamentary correspondent of
The Daily Chronicle, who declares the
estimate greatly exceeds the number
already in the field, large as that is.

The correspondent adds that he has
learned on indisputable authority that
David Lloyd-George, minister of
munitions, who formerly was a sup‘
porter of the voluntary system of en-
listment now has become converted
to compulsion, not so much for mili
tary reasons as for industrial. He is
said to believe the munitions problem
can be settled in no other way since
acceleration is impossible without a
relaxation of all restrictive labor re-
gulations and without utilization to a
far greater extent of unskilled labor.

During the past month the number
of recruits has sensibly diminished,
but men still are offering their ser-
vices faster than they can be equipped

The Chronicle. article is considered
here to be significant as that paper has
not advocated conscription.

RIGA LOOKING

" FOR DEFENGHE

Times Correspondent, After
Three Days’ Visit, is of
This Opinion.

By Special ‘Wire to the Courier.

London, Sept. 14.—After a three
days’ visit to Riga, the Times cor-
respondent has reached the conclu-
sion that the city is in an excellent
position for defense. The works in
its mneighborhood are strong: and
well prepared to resist attack, while
the river is broad and flooded by re-
cent rains.

The correspondent believes the
Germans more likely to seek posses-
sion of the town by an enveloping
movement than by a frontal attack.
The Russians have stripped the city
bare of everything that might be use-
ful to the Germans if its evacuation
becomes necessary. From half to two
thirds of the population left some
time ago and there is no sign of panic
among the pcople who remain.

Altogether, the correspondent de-
clares, there is more optimism in Ri-
ga than in Petrograd, although the
former city is only twenty miles from
the fighting line.

Hun Offers to Pay.
B8y BSpecial Wire 7o the Courier.

London, Sept. 4—The German gov-
ernment has informed the Norwegian
government, according to a Christ-
iania despatch to Reuter’s Telegram
Co, that it could not recognize any
responsibility for sinking the Nor-
wegian steamer Evein Jarl on July o,
as the steamer was not provided with |
any sign showing that she was neu-
tral. However, two of the crew hav-
ing perished, and in order to show its
friendly disposition towards Norway,
German agreeds to make amends tor
the damage done and asks Norway to
nominate an expert, who with a Ger-
man expert will fix the amount of
damages.

Quite Busy Day.
Constantinople, Sept. 13, via Lon-
don, Sept. 14—The following official
statement was issued to-night at the

Turkish War Office:
“Our artillery successfully shelled

TOWARDS CAPITAL
MUSGOVITES ARE NOW
OR ADVANTAGE IN GALIGIA

British Opinion is That the Costly Campaign of Men
and Materials in Courland is Working Its Undoing
and Will Fail Unless the Russian Offensive is

Crushed Quickly.

Gy Special Wire to the Courier.

London, Sept. i4—Field Marshal Von Hindénburg’s; offensive near

]
V

X

Dvinsk, where the railroad leading from Vilna to Petrograd has been

an enemy regiment near Anafarta in
the neighborhood of Karakol and
enemy camps near Salt Lake. It also
dispersed companies manoeuvring
near Seddul-Bahr.

“An enemy cruiser and torpedo boat
which tried to approach the coast were
repelled by our fire.

“On the remainder of the tront
there is nothing important to report.”

Mrs. Fabian asks $5,000 of a New
York candy maker because she broke
two teeth on a nail in the sweet-

meat.

Freemont Burger, recently wed at

Hudson, Mich.,, fired a gun at boys;
_inet will be announced at
! meeting of the ministry. j

serenading his home and hit two;

one will die,

| onautics, the morning papers an-

reached, again menaces the railway connections with the Russian cap-

ital. The comparative success in oth

gained in the last fortnight, however, causes the capital
larm. British opinion is that the

latest threat against it with no great al

er sectors which the Russians have
to regard the

Courland campaign of the Germans not only is proving costly in men
and supplies, but is likely to fail unless the Russian offensive on the other
extreme on the long front can be stopped soon.

By their latest attack in Eastern
Galicia, the Russians are reported to
have penetrated the Austro-German
trenches in the face of an exception-
ally heavy artillery fire. To the north,
the Russians are withdrawing stead-
ily from the dangerous Niemen sali-
ent, opposing the German advance
merely by stubborn rearguard ac-
tions.

The tremendous duel of big guns
still marks operations along the

Franco-Belgian and TItalian fronts.
Except for occasional attempts to
rush advanced trenches, there is lit-
tle infantry activity on either side.

From the near east comes reports:
that the Turks are firing villages on
the Asiatic shore of the Dardanelles,
and it is suggested that they are pre-
paring to abandon the Straits. It is
also reported that the Turkish shore
batteries on the Asiatic side of the
Straits have been almost reduced ‘o
silence.

BILLION DOLLAR WAR
LOAN PROPOSAL O
HE ALLIED POWERS

Britain and France

Would Borrow the

Huge Sum on Straight rGE;Vt Bonds
Without Any Security Whatever.

New York, Sept. 14.—The present
plan of the joint Anglo-French Fin-
ancial Commission, it was reported
to-day, is to borrow $1,000,000,000 in
the United. States on straight British
and French government bonds with-
out any collateral whatever.

If this vast sum is obtained it
was said, it is to be spent, to the last
penny, in the United States in pay-
ment of wheat, cotton, meat and other
commodity shipments, including
munitions of war. It will therefore,
be classified as a commercial loan.
U. S. NEUTRALITY INVOLVED.

Whether the United States’ neu-
trality would be questioned should :
the bankers accept straight govern-
ment bonds as their security has been
given careful consideration. It was
said that the financiers familiar with
the plan had every reason to believe
that the Washington Administration
would not interfere.

The foregoing was the unanimous
opinion to-day of many of the scores
of prominent bankers from New York
and the chief cities of the country
who have visited the commission at
its headquarters here during the three
days of its stay in this city. As to its
correctness, the members of the com-
mission declined positively to com-
ment. All that the commission cared
to publish as authoritative was voic-
ed by Lord Reading, its chairman,
who received newspaper men last
night for the first time.

A STARTLING PROPOSAL

The outstanding feature of the situ-
ation that overshadowed by its tre-
mendous importance everything else
that has influenced the foreign ex-

change rates since their recent slump

began was the reported plan of the
Commission to establish its hoped for
credit here without offering any col-
lateral whatever. Some of the finan-
ciers who called on the Commission
with vaguely pronounced ideas that
Great Britain and France would not
only give their notes for whatever
sum they would borrow, but would
put up a huge collateral, dollar for
dollar of the loan, composed of ap-
proved American securities, were
startled by the radical proposal that
the money-should be borrowed abso-
lutely without collateral.

Still other financiers were prepared
for the proposal and were not sur-
pised.

These bankers, reflecting the ze-
ported views of the Commission,
pointed out that the credit of Great
Britain and France would be back of
the bonds given for the loan—a credit
that for generations has been regard-
ed as good as gold. With the Gov-
ernments of both nations. standing
back of the bonds, why, it was asked,
should there be required additional
securities?

FINANCIAL WORLD SHOCKED.

Generally, the commission’s reput-
ed plan came as a distinct shock o0
the financial world. In all the talks
that has preceded the commission’s
arrival here, and in all the gossip that
has followed it, there has been only
a whisper, now and then, that there
would be an attempt to finance a loan
of such mammoth proportions, or, in

(Continued on Page 4)

OBILIZATION S~ |
AKING PLACE

Roumania Calls Up Her Re-
servists—May Antici-
pate War.

By Special Wire te The Courler.

London, Sept. 14—A partial mo-
bilization of tne Roumanian {troobs
has been ordered in preparation tor
eventualities following the corcentra-
tion of Austrian forces 1n Transyl-
vannia, according to reports from
Bucharest, says a Reuter despatch
from ‘Athens.

e

For Aeronautics.

By Special Wire to the Courier.
Paris, Sept. 14— The government

has decided to create an undersecre-
taryship of state for aviation and aer-

nounce. The new member of the cab-
to-day’s

ON GALLPOLI
STEADY ADVANGES
ARE CONTINUED

Report From Paris of Suc-
cessful Bombardment
and New Advances.

By Special Wire to the Courler.

Paris, Sept. 14.—The allied fleet has
succe~ded in locating Turkish batter-
ies along the Asiatic shore of tha
Dardunelles, according to a Journal

despatch trom Atnens. Observers in
a captive balloon spied out the Otto-
man artillery which was silenced by
shells from British and French guns
with the result that the camps of the
allied troops are more tenable.
Advices from Mytilene received at
Athens are to the effect that large bod-
ies of Franco-British troops are dis-
embarking on the Gallipoli peninsula.
Steady progress by the allies is re-
ported to be causing consternation in
Constantinople,




