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i companies, banks, and loan companies combined, Mr. Z. M. Host, formerly Insurance Commis.
!4 although these institutions are making large pro- | sioner for Wisconsin, in a letter submitted 1o the
) 4

fits out of their business in the province, and are | Wisconsin Tax Commission, said in part : —“The
in business for profit. taxation of life insurance companies in Wisconsin
; Saskatchewan and Alberta—The new provinces | is peculiar and without method or uniformity
of Saskatchewan and Alberta have hardly yet had | Wisconsin companies are singled out and more
time to follow the example of the older provinces, | oppressive taxes are imposed upon them, than any
and a registration fee of $500 for filing the | State in the Union or any country in the world
annual returns, the same as for all joint stock | imposes on its own or upon foreign life imsurance
companies, is all that is yet required, but the towns, | companies. With premium receipts  on - husiness
as they are incorporated, have in a number of cases | written and in force in this State during 190
imposed a license on the insurance company or | amounting to $2,420,795.27, the Northwestern Mu.
agent of from $25 to $50 from the start. tual Life Insurance Company paid in taxes to the

British Columbia exacts a tax of 1 pc. on gross | State of Wisconsin, the sum of $300,021.12, an
income from all sources in the province. Not only | amount equal to a gross premium tax of nearly
the premiums but income from investments is also | thirteen per cent. On my own policy of $5000,
included and no provision is made for reinsurance | carried to the Northwestern, the State annually
deductions.  Municipal taxes are general in Brit- | receives a sufficient amount in taxes to enible me

¥ 1sh - Columbia.  New  Westminster, B.C. (7,000 | to carry an additional $1,000 of insurance on the
4 population) for example, imposes a tax of $100 | ordinary life plan, and have a balance remaining
?.‘ per annum on agents doing life and accident in- | of $1.55, or, in other words, were the tax charged
. surance and also the same fee 1s payable by a fire | direct to the Wisconsin  policy-holders, ind the
) ) msurance agent doing business there, law repealed, the annual dividend on my policy
! would be $32.24 greater.” '
i d IN THE UNITED STATES.
¥ In the United States there is neither uniformity . SARATION. OF WG SHEVRANCE rmEMiuw
'l of rate nor method in imposing taxes by States. | =~ The arguments used against the taxation of life
B With few exceptions, each State imposes a direct | insurance premiums apply in the main to the taxes
¢ .'% tax on the gross premiums collected in the State. | imposed on fire premiums, and it is l‘hnAH\ found
® Six States fix the tax at 1 pe of the premiums; | that throughout Canada and the United States
SIX more at 1'; pc; sixteen collect 2 pe; one | Where one 1s taxed, the other is geocsally put i
4 charges 215 p.c; eight collect 214 pe, and one or | the same category. Fire insurance has played a
. two exact 3 pe A few States impose no tax; in [ promient part in fostering and encouraging the
] several the tax is based on reserves, on surius, | unprecedented development of our country, and
3. or on the amount of business transacted. Reta- | in the future must play even a more nmportant
§ ¥ liatory laws are n force in several States. In | part. The cost of this necessary protection to the
| operation one  State taxes insurance companies, | €itizen has heen materially increased by hostile
say, 1 pe, but it provides that if other States loglf.lnhon whereby _ﬁr(‘ companies have been ex-
i should tax at a higher rate, companies of the first | cessively and unfairly taxed and h-‘”"“"'} by
State, then the latter in turn will tax companies laws that are oppressive and "]’““'""‘_"" Every
‘ of the second State at the rate imposed on its own | dollar thus assessed upon the companies must be
A companics there. | paid by those who buy insurance.  The companies
E In Canada the average taxes on the premiums | are not charitable organizations that pay out ther

paid by the companies 1s just under 1 pc. and in ) )
the United States the average i1s almost twice as | the benefits of insurance must pay the cost, whe-
high. Taking the companies reporting  to  the ther such cost is occasioned by destructive fires or
Connecticut  Insurance  Department, three com- | by unwise legislation. It is the public that pays

capital for the pleasure of it, but those who enjoy

' pames pay over 3 pc of all their premium income | In any event. ) ,

for the State taxation, outside of their regular | M"; Greville E. Fr_\}'('r. of m”'}‘““h’!”"- who has

taxes on real estate —the highest being 343 pc; | contributed many articles on this subject, says
g two other companies between 2 and 3 pc. and “This tax in the various States is about 2 p.c. upon
f‘, nine other companies over 1'; pe. Nearly 2 p.c. | Bross premiums f‘f- say, $'(""»0‘Y’-“_"’”- This does
o of the entire premiums collected for life insurance | not mch‘ldo marine premiums, which amount t
2.5 in the United States is paid to the different States | many ml_‘!iﬂns‘ more, nor to those n!‘ the life com-
1% in the shape of taxes and fees under the State panies. .”“‘ tax upon gross premiums s Wrong
§ 4 laws  This means that for every $1,000 paid hy | n P”""'Pl“_ because levied upon a fund the greater
13 the pohicv-holders as premium, the states require | part qf wl‘m‘h must be disbursed by the compames
o that nearly $20 shall be handed over to them | receiving it—a tax upon losses and expenses—for
1 —first, to pay the cost of their “insurance dr‘p;\rl- out of this fund these h.‘lhi“ti(‘ﬂ must be met Tht
l‘; ents” and the balance to be applied to swell the | average percentage of taxation to net premiums
§ already over-full coffers of their treasury depart- after paying l"“‘ﬂ. nnd‘ expenses, for 17 vears
: ments” and the balance to be applied to swell the | from 1884 to 1900, inclusive, was 30.55 pc :
a legitimate burden, but why the policy-holder It is interesting to note that the experience of
{ should be gingled out and be compelled to pay Canadian fire _Insurance companies for 10 vears
4 an extra tax in order to defray the running ex- | shows that while the income from all sources was
S penses of the State or Provincial Government, it = $136,356,808, the losses and disbursements amount-

15 difficult to conceive. ed to $137,400.807, a loss of $1,142,008.




