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u- MLMcn'M. isvuhKh:t:Pi\ti .\\i> muitiso

il tlu' <lfl.fiiliuvN fur racli |.arii<'iiliir vfaf ;
'• .li^tril>uti.-(l

iiiiii>ii<> :i>* luiiii.v .iitVi'Miit i-lifiits. tln'ii llic ..l.j«>li<'ii that tlu!

l.ii.lir if* «-umi>fl!ftl to iir<'t|.t a [.Di-tion ..1 tin piinfipal aii-

miallv is .i\'i<-.piiif. as llif iluiit wliu U»U\s th .|fl).'iimre

or .lfl)f:itui.'s piivaliK' .Imiiiy: Ift us -a.\ ilif s.\.mh y ic

\\oiil.l iilitaiii ii'Icnst anmiallv .luiiiii.' t!i.- mw.i yi'ars iui<i

w.iitl.l liav( 111.' uIk.Ic aiiioiiiit ul ili/ iiriii.-ip.il i. I'ni.l ;•:

Ihi' cxpiratiiiii nt' the sevcntli yrar. simihiilv oacli year h

.IclM'iitinrs woul.l I"' li'all uitli .llliiii- the \h'vu<A .'l' lllf

Inan.

The IhiikI Uu.m t lias llir a.l.litiini.ii adxaiitauv of luiiiu'

altk' to ^'ivl• Ins clifiits a ccrtaiii ii'iiiiImt of slini or loiii,'

tcnii (IchcMtiin's as ilir iii.iiviiliial liii.lcr niay .l.'sii'c,

Acfonliiiii to tliis mt'litoil ol issue the iinlixiiluai «lflicntiii'<'!s

ivs.'iiilih' a Hiukiiifi fund (Iclicnliiri' in that no jioition of

the principal is r.'pai.l (hirintf tlic tciiu of tin- .Icli.'nt'iiv.

It imist Ih' pointc.l out. liowfvcr. tliat if a sin^rlr climt wc-e

to purctiasc and hold as an invcstiiitn; tlic cnliiv issiif the

aliovc advantauf would not l)c derivi'd liy sucli client.

:'.. Tin Siiil,iii<i Fiinil Ml lliix'.

Till' sinking' fund nictli.Kl provides for tin- settin-: aside

annually an ei|ual instalment, wtiicli liy eoiiipoiiiid interest

computed i. lie nite of 4 iter cent :
innuiii. will aecMiii-

iilate to such ..n amount as will pay , *'h' loan at the end

ol the prescrihed period, interest on tho total amount of

jdinciple l.ein<r payable annually or semi-annii,ill.\ as the

case may be.

This method iliflVrs from both the instalment method

and annuity method in that the leiuh'r is not paid back i'liy

portion of the prineii'al during,' the peiiod of the loan, the

total amount of the loan beii;-,' repai.l at the expiration of

the jieriod durinjr which it is to run. This overcomes the

lender's objection in this respect.

The annual am<Hints raised by taxes to na\ into ilii sink-

iiisr fun<l and pay interest each year are eijual. and in th's

resi)eet this methotl is similar to tiie annuit.v method, wlie^e

the l.ui-den of ihe loan is sh-.-ired b\ tin taxpa.ver bv eipial


