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FORMING A JOINT STOCK COMPAITY.

A lew items of general interest to the BBookkeeper after the formauon of
a Joint Stock CCompany or the amalgamation of industnial concerns.
By RW

T wonld be mnpossible to give a0 set of  opening
entries apphicable to every business, as it would
depend Lugely upon the armangement made with
the vendais an rezard  to the trausfer of  then
business, bt an o general way, the “*assets™" trans-

ferred should be delated, erediting * - Shareholders of Ol
Company.”” the ** Liabilities'" eredifed, debiting ** Share-
halders of Old Campany.” the balanee in the *‘Share-
holders™ acconnt sliowing the amount of stock held by

. X

them i the pen company. the eanpleting entiy bewnes .
*Sharcholders of Ohl Company’ Dr,
To Capital Steck account Cr.

It stoek s offered for publie subseription the entries
for *‘General Leduer® parposes might be made as fol-
lows: Sharvcholders Acet., Dr.

To Capital Stoek account Cr.
tFor Amomnt of Stock Subsgeribed))

Cash Dr.

To Sharcholder Cr.
s instalments are reevived on subseription)
thus closing **~harelolders™  aceount s the  zeneral
ledger.

If various classes of stock ane sabseribed for, such
as finst preference, second preference o1 common, these
divisions may  he eredited insead of simply using the
tenm *Ceapital stock.”’

As aule, shoveholders are treated eolleetively in the
General Ledzer”™ one, two ar three  aecounts being
kept according to the class of shares subseribed for, the
acccunts for the individoal sharchalders being kept i
the «toek ledger.

A Tirst Difficulty.

Probably the fiest datliendtv wath which the office man
will have te contenst when the amalonmated company has
tet taken ever the aceamts receivable or payable of the
mdividual coupantes, Wil aeemt apen reeeipt o 2
cheque w1 money wrder, the amount of which ineludes
accounts due hoth te the old and new campanies.  Tet
1t be suppresedds tor mstanee, that Bentley L Jones one one
of the old companies 210 gnd the amalyamated compam
F10, the Iatter bang sabyeet to cash discount of 2 per
conl. Upsen seeetpt ot the chiegque o moene) order, the
remattance may be entered i the eash boak of the new

eotapany as follanss

cd amt

Itentiev X Joues 4
Less amt of account for Q0o R an F3g

The amount posted to the eredit of Bentlev & Jones in
the luaks of the new ecampanv beine 15, made up of

cusli 21 TU and cash diseonnt e, the halanee 2980 he-

ing entered in the ensh book of the old company in the nusual
witys together with  eash  discount. i allowable.  The
new company may pay over the amount of each individual
balance due or the aggregate amount due at the end of
the day or week.

When goods are returned after the amalgamation has
taken place. which were charged prior  to the date of
transter, the correct methad, although it may appear un
tirst sight o roundabout way of arriving at the desired re-
sult, is to eredit the goods  through the books of the
ol company at the price originally  charged, and, if
neecessary, transfer such credits, by means of eross en-
tries, to the buoks of the new compauy. charging at the
same time or at the end of a stated period all goods thus
returned and eredited to the new company at cost price.
I this course were not pursued, the geods would be taken
inte stock by the new compauy and a liability assumed
by erediting the enstomer at the selling  value, whereas
such zoods should be taken into stock at cost, as the old
company had originally made the profit on them. As the
suecess of a business depends o a Jange extent in these
busy days upon the system employed, a few suzzestions
as to handling the oflice department after an amalga-
mation may not he amiss.

A Tew Suggestions.

The aim should be 1o dispense with  all unneeessary
work without destroying  in any way the history of
transaction, the question continnally before the oftice man
being, *‘Is there g possibility of this wark being done
in a shorter or simpler manner and yet obtain the neces-
~ary result?’?

Each branch should keep its own eash book in the form
of loose sheets. which may be kept on files, a daplieate
sheet of each dax’s transactions being sent to the head
office where it shall be audited. filed and posted.

Vouchers for sundvy payments shonld aceompany the
~heets and should be vonched for by the manager of the
hranch.

An additional chieek on the cash would he to have the
balanee on hand on @ certain day. say on the end of the
wenth, deposited in the baunk, and the pass book entered
hy the hank and sent to the head office for verification.

Al acesunts should he kept at the head offiee. hoth
personal and impersonal.

Euach office may Keep its own bank aneconnt. and re-
wittance by draft made to head offiee for all over a stipu-
iated amount.

All accounts payable should he settled by the head
office. unless goods are settled for in eash when purchiased
by the hranch, in the latter case the vouchers heing sent
as nsunl with the cash sheet. ‘

The inveicing may be done by the individual office in
triplicate. one copy sent to the customer. one copy to the
head office for posting medinm, and the third filed in the
branch office for reference only.



