
1
frsc rea se f:s 6 : go vernments :d eri cït. Ffrta.tl-0, 'there Vfsa
oM 5ia e pao-Ve c^FrC a rn t,):a.L 'Cana c;3n save-eiçnzy wi1T ^e 'unculv"
15 rr10 r0 1isec, i: that free ;*aEe of gco4' s mu SL n e;i 55'z r^r

be f;]'cweÿ ;_^ afr:^^r f;ow of 'Labour bet^^ean .he counrrie4:, enc
5cl, i, p.^Ccnatrge rata, and manrg:ary ocl'.c'¢s.

As-surm.;faAS Of the. L-1-'L

Zn tll 11 study, we a'sse5'5 the fmpiacz of reITtavfn9 both Canadl ail
and. United States 4ariff And ncnatzrf ff barriers 5taged over
AM4194Z-s with vary,ing ass^o^.ions about v^h^ether. Canadian r^ eti^oc^s of
Proc^rctiart ar8 afi;^r`ed- ^y. access to the langer unf.ted SLat;.1 mprke*_,
and wne:trer vsrrent Uni taC trata practTC45 are con:lnLxed or are
a1'waret to resporta to %rot2CkTOni3t" pressureS in that Courttry.^ The
fo] ia^vir^4 r^^r^^s^^C S^iien} ^ssumpti"^rr^..

The r^ectuc*l:on in Canadian t4riff5 is equfvaient, by 1^}2a to
a `Crrect reidurtTOn th tAe overalZ Canaaian ConSumer Mri{}
Iftex of 0.5 per.casrt. Asaumïng -trac remo+rafi of nonw1arïff
barriem: wi 1l also. be passe+d on to ccns.=ers in the fa,m c .r
p°d11c^d vfiCeâ heCAüSa of T17Gr2aâ@il Sfipp.1y cOJiTO$ti•tiOR
furmIer red,ces averal1 prices by OaZ5 per cant. This
f^rp.Tfes Tncne;mf reai ï.ncomes for Canadiarr hau.sahol.os, ^ut
reduced pmr"1:"C mar-4fns for a wide raaçe of C3naàTafl
;roàurerS.

i'htra- are orne P4rVaï0fs4LS to V^ese prf 4a reCuc tï ons.
Gar,adian 12zp"or'tRn3 12f d wide range. af ores and Rrtinary

r"are5^p^ffabPfca'066S, and of se3e^--ed ag*icui.irar.and
PrOduCLS sell -7n^ a]read^r<, nIe^hly C0mpQZieive ^arkn*_s. In
se1ect^.d "pric:^^.àker'" cases., we.have assumed that Canadian
Pr5ducir, reaffZ4 trie f411 fncome- gains of the Llni ted:Stztas
90YeT"RRFBflt -Ur1ff, T'edUr. Cio[l. In th$Se 7P9St3RCPS, ^fÿduC4^
;r1ifi :s are f^creasadF and 'Chere ane -upward pre.s^^rra^ on
C8Pt3di an cQmOdf tjf prT Ces,o

1" The" 1r1^ r112 sf'V1i ff Cal^t tariff pr ncn=zari ^f bar-r°i er5 ;c?
trade in enerçy. A.cZ ardi riqly, vwe have assumed tha9 CanWars
etrerçy RrOdut-.10n is ui7aïe<ered ^y a trace agreement.'
Sz5iaarlyF sxe have a•ssuar+e^f that the Auta P3Ct remaTns in
force. There is asmai"1 Psitfve imAct an Canacian
par^^u^: ^ on fr-am el inindti on Of non-tariff barrer s on 1-.ace

autos,. ecret^eT':i•3.1 +re?ri^^e^, arrd p'&rts.
V

^eh^viour Of inves-1-OrT Sr,qqe5b5 that :heir spefldT:+a in
CAr;ada wou ïd 'ris2 in r12s004sa to t ncr. edsad rea 1derrtand art^
reewc2d casts -of capt tai A5"wel"Z, p4s hehaviaur 5ugg*s:s
Zhere +aout-d be ï=rloved labour productf.vftiy wfth inc:°e35ad
aUtolJt. GG refZec: a]umd P.OSS+61iit7e5 ^hat Ca Mac iarl
pmd4cers could aaer4z2 1a"er st^a]a plants: however, -we have
a's5umad tftaz Trrvestmen*_ s;en4ing will increaze beyona
wrs i en cou3 dbe exnec4ad norma Ë 1 y^Zc00 mï 1 T i a rrt annua iiy aQ
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