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Article  2 

1. Every State'has and shall freely exercise full permanent 'sovereignty, 
_including possession, use and disposal, Over all its wealth, natural_ resources and 
economic activities. 	- 

2. Each State has the right: 

(a) To regulate and exercise authority over foreign•investment within its 
national jurisdiction in accordance with its laws and regulations and in 'conformity 
with its national objectives and priorities. No State shall be compelled to - grant• 
preferential treatment to foreign inVestment; 

(b) TO regulate and supervise the.activities of transnational corporations 
within its national jurisdictiOn and take measUres to ensure that sUch activities 

- comply with its laws, rules and regulations and conform with its economic and 
social policieS. Transnational corporations shall not intervene in the internal 

- - -affairs of a host State. Every State Should, with fial regard for.its sovereign 
rights, eo-operate with.other States in the exercise  of  the right set forth in 
this subparagraph; 

. (c) .  To  nationalize, expropriate or transfer ownership of foreign property 
in which case  appropriate compensation should be-paid by  the  State adopting such 
measures, taking into account its relevant laws and regulations and all 
circumstances that the State considers pertinent . , In any case.where the question . 
of  compen sation  gives ,riseto a controversy, it shall be settled under the dOmestic 
'Jaw of  the  nationalizing State and by its,tribunals, unless it is freely and 
mutually arreed by all States concerned that other peaceful means be sought on the 
basis of the sovereign equality of States and in accordance with the principle'of 
free choice of means. 	• 

Article 3  

In the exploitation of natural resOurces shared by •two or more countries, 
each State must co-operate on the basis of a system of information and prior . 
consultations in order tc achieve optimum use of such resources without causing 
damage to the legitimate  interest of others. 

Article 4  

. 	Every State has the right to engage in international trade and other forms of 
economic co-operation irrespective of any differences in political, economic and 
social systerls. No State shall be subjected to discrimination of any kind based 
solely.on sueh differences. In the pursuit of international trade and other forms 
of ece;,: , !:!ic co-operation, every State is free to choose the forms of organization 
Of . it ,  foreign_ economic relations and to  enter into bilateral and mUltilateral 
nrraJib,omentl; consistent with its international obligations and with the needs of 
I  nternational economiç co-operation. 
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