1986 No. 33 6

Should this Program be terminated or changed so as to affect services initiated
under it, the Governments of Canada and the United States of America shall
endeavor to provide for such services in the Schedules of the 1966 Agreement. In any
case, services initiated under this Program shall be allowed to continue for at least
one year from the date of such termination or change.

This Program shall be in effect for three years from the date of the entry into
force of this agreement unless terminated by either Contracting Party on six months’
written notice to the other Contracting Party. The Contracting Parties shall review
this Program at the end of thirty months to determine whether it should be
continued, changed or terminated. Either Contracting Party may at any time request
consultations on questions concerning the interpretation, application or amendment
of this agreement. Such consultation should commence as soon as practicable but in
any event not later than sixty days from the date of receipt of the request for
consultation, unless otherwise agreed by the Contracting Parties.

If, during the review at the end of thirty months, the total benefits of all
experimental transborder air services programs established by our two countries are
found to have accrued disproportionately to one of the countries, any appropriate
adjustments shall be made.

In providing services under this Program the operating airline or airlines shall
be subject to the obligations and entitled to the privileges embodied in Articles 111
(d), VIII, IX, X, and XI of the 1966 Agreement.

If the foregoing is acceptable to the Government of Canada, I propose that this
letter, together with your reply to that effect, shall constitute an agreement between
our two governments which shall enter into force on the date of your reply.

Sincerely,

ELIZABETH HANFORD DOLE,
Secretary of Transportation

His Excellency
Allan E. Gotlieb
Ambassador of Canada



