expanded in 1967, 1970 and 1974 hefore *e.ng removed In & otageered fashion hetween 1977
N3 ::-

and 1979. R

In nractn:e the regime exemlsed o small influence over the relatively stable natvre of the

mdvstry during this perind, with only acene.m amommt of shuffling of rontes and services and a

limited number of mergers faking piace hetwreen the incumbent airiines.

The early 19603, and in particuiar the appeararwce of the report of the MacPhearson Rowal
Clommission in 1961 11 saw some changes in attitude ‘owands transport regulation.  The main
concerns were the problems that the reilmoads were having in recovering costs in the face of
mounting competition from the trucking industry.  Although primarly concerned with swface
trarspoit, the MacPhearson Commission's view that "most of the ills which beset tanspoitation

crsmmra v sazesner )L CANBAA - oo ave- canged-hy the fadlure of Toblic-svd-privste atitdes t0 adjust o the pealitiee of

competition” led 10 a more general reaszesement of policy.

While there had in fact been some slight & fwrtrrelaration of entcy controls between 1957 and
1963 when Canada had a Conservative overnment, these were comparatively minor and short
hved. To all intents and purposes, the treditional forms of control continued almost wachanged
untl 1967 and the enactment of the MNational Transportation Act which created the Canadian
Tmnspu't Cmmmsolonh The underlying phno*apn? of the chan,_x was o create & regulatory
agency *-vhmn transr'ends traditional modal bmmﬂam., &mi thus serves a nder co-opdinating
function than thJe old regime. The stated objecri'-;e of the act was to provide, "an economic,
efficient and adequate transportation system Hw}r.m,, the best vse of all available modes of
transportaticn at e lowest possible cost.” The A&ir Transport Bosyd was meplaced by the &
Trans DO’Y ommittee of the comyission and this had overlapping membersiip with bosnds
concermed with other modes. The commitee operated under a rather general criteria. The
decision on whetler 10 grant & rowte applicaticn, for instance, depended wpon whether the
service, "is avd will be required vy the prezent end futwre public conversence and necessity®
The coonmites was inended © have moie avtonomy than the old board bt the federal
¢ovRImment {Governor-in-Council) conid zill, wnder Secton 64 of the act, chiange or rescind s
actiona.  Further a degme of governmentsl svasion could be exercized in that the Canadian
Tianzport Commission Was meant o adheie o overionent policy statements When making iis

decisizns,

The need for changs n the aaiion (el was Hromg il anoat iy the weoginon Hhal the marker Ior

discretionary travel was expanding and there was a ne=d © cater for such tavellers. The inidsl




