THE UNITED STATES

The United States i is the world’s foremost powe I Canadlan Drmensmns 6

presence is global lts mtemanonal mfluence is
enormous ‘and its views are a. factor in the polmcal an
economic calculatlons of countrres everywher

There is searcely an area of Canadran natronal lrfe not

The United States is also the prrncrpal member of the
NATO,Alhance and, ultimately, the guarant
ity of the Westem democracres ‘

About three-quarters of Canadxan exports go to the
S. wh ‘Canada is the largest market for

1 S exports Two-\ jay. trade approached $154

billion in 1984. Just the increase in Canadian

us mllrtary power has been mcreasmg and thenU
economy is expandmg and being restructured. Eco-
nomic acttvrty is shifting markedly from tradmonal

:::;; :?::l segg;zlaigldar;gcx:?;: :;et‘; r?rre:i ofnlgg(l; ol exports to the Umted States last year exceeded the
£y g expe "N 'ftotal of ¢ our exports to Europe and Japan. =

ensure the U. S. retains its preeminent position at the
leadmg edge of many new technologies. The emphasis XA 80% of all forergn investment in Canada is Ameri-
is on meeting foreign competmon head-on 1n the . cam:15%of all forergn investment in the U.S. is
marketplace. coARE A L R it TRt Canadran. X ~

Economtc opttmrsm is tempered by a large budget 1INt 30 Z‘U S compames control 58% of the Canadran oil and
deficrt and a growing merchandise trade deficit,  gasindustry; Canada is the United States’ largest
raising the prospect that protectionist sentnment in " forelgn source of natural gas. -

Congress wrll remam strong for some tlme. '

. ‘Canadrans are more heavily mﬂuenced by Ameri-
. can social and cultural values than by those of any
, ‘:other forergn group, transborder travel is extensive.

: : the physrcal envrronment of each country is affected
it by developments in the other

3 . the two countnes share responsnbrhty for the
AR CIATERLLA R el 1 . defence of North ‘America, and are the only two
e SR LT sl i ek Tnon- European members ofNATO

ke - - Trends suggest these connectrons wrll continue to
5 intensify. The challenge is to try to harness them to
_ serve Canadran mterests T

o e A basrc factor in'the management of relatrons is the
asymmetry between the two countnes

= Amerrcans see brlateral issues predommantly in
. economic terms; Canadrans see them in polmcal or
cultural terms as well as economxc




