
no intention- off def endiflg the: monetary policies off the
present Canadian Government.,,I shall simply bring to your
attention the principle that has been our guide and let
the resuits-off these polîcîêes speak for themselves.

In Canada, we have workedj on the-principle off
the balanced budgetý If a nation cannot--pay its-way in
good tïrzes, it certainly -cannot.weather the leaner years.
To keep the budget balanced at a time when defence

expeditresaccouflt for almost.,every second dollar spent
by the Federal Governmentq there.is only.one method -
taxes, And yetý when account is taken off Family Allowances
payments the net amount payable in Canada today by the
average taxpayer is measux'ably less than'in the United States

except for those in~ theO very hïgh inoome brackets.

The Wall Street Journal recently discussed Canadals
record expansion anld referred to this country as a nation

nwhere a soundly developing economy and sound
fiscal and monetary pohicies are coincident.'t

I would venture tO suggest that the present healthy state off

our currecY~ is directly traceable to our allergy to red ink.

SOCIAL SECURÎTY AN-D PRiO$W-ERITY

Shave referred to trade, investment and fiscal
policy as significant factors in Canadaus prosperity and
developet It Îs les commony realîzd that there is an
important linkage between prosperity and responsible
m~eaeures for social security,

It has required many years off patient work on
the part of present anid pr~eviîous admîniistratîons, tQ build
up a compreheflsîve sYstem off social security that has not
only b1road wolffare implications but also ïmportant economie
objectiveso In~ this connection, it should be remembered
that programmles like Familyr Allowàrices are iust as much an
instrument off fiscal'POhicy as they are an expression off
social justice o

On the economïc side, social security payments
fhave an împortantstabîlizïng influence by puting a floor
undèr consu~mer expefldïtures. A large proportion of the
social security payments made by the CaxnadianIGovernment,
Ln part on its own' account and ini part in~ conijnctîon with
the Provïnceq serves to Ïncrease the Theomes off individuals,
or families who without such aid «îther have no income
at all or ôoO littie tQ meet ail their essentïal needs.

Itow what do people. who have lïttie or no income
do with the~ social secux'ity paymezrba thsV receive, such as
old age pensîoflsq famîly allowances or unemploymeflt insurance?

Most of 4t goes to pay for the necessities off
liffe -- food, shelterg clot1hirg, medical and hospïtal bis 0
With a minimum off consumer spending assured by these
ocontinuîng social payments, consumerxexpenditures in Canada
shouid neYer again drop to the very low lev.lk prevaihing
in the e3Q4s This dè.s not mean that Goverrméint social
sêcurity transUer payments are large *nough to privent
any'ýdeclïne in consumer spending. Theydo, hôvever, have
a stabilizirig influence and help to keep the bottom f rom
dropping out. They stop recessions f roni growing into


