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lte lîandlitîg of te Colitpauty's futîids ? Il beloîtgs ini
inivestîtteuit accoutît, antt inicoiîe 011 investîttent ac-
couitl, nto inatter ltow reccived, goes 10 total itîcoine
front te hiandling of fuiics, attd ii; therefore att interest
producing factor. Duriitg lthe past, tlirce years profit
on lte sale of sectirities lias becitrit a low ebb, for
reasotts whtichltitere iteel nto expiaitatioit. For iittattce,
utl 189.-tlte latest total figures aIccessib)le-lIe iltîrest
antd relit imtcoite of the New Vork, life couipaîties
wvas necarly $S28,ooo,ooo, atid yet ini tha ycar the total
profits realized oui sales of secuirities by aIl lthe cotn-
palties referred lu %v'as exactly $24.285 ! 1-Iow utuicît
of a figure did that profit cut iin interest rate for the
ycar ? Atîd te saine absenîce of profit on sale of secui
rities will be fouîîd to apply to inosl of te otîter cotit
pallies reporling to the New Vork Iîusuraîtce IJepart
Mntt. X'el, with tItis eletneitt eliitiiinaled, te average
rate of iîtterest realizcd iu 1894 bY tliese coutipauties, 0ti
tht2 timan antoult of lte reserve held, wvas 5 63 per
cent., aîtd ot lte utean aitott of totalis.%e1j it wvas 4 -,4
per cent., or îlîree quarters of onte per ceitt. mnore than
required by lte legal 4 per ccitt. statndardi wltile the
excess over wl:at 'vas requireci of itîterest oit thte ncan
reserve, witli six ittoîtîts pretints added. wvas con
siderably over mite per cenît. The profit clceîtt ita>'
lic safciy counîced on 10 lie larger in the futuîre with
retrritîg fitîattcial prosperity ltait aI aîty lttne duriutg
the past ilirce years, so tîtat wvltet we cite 1894 ut'
evidence, we are putling tItis ixîlerest qutestioni on tue
itioft, comgrvative basis possible.

0f tîte tîtird pointt 'Souglit t 10le mtade by our cotre
spotidetît, vi,.., Iliat incoune frotin retîts is reported gross
intîsead of net, il is stilficiett 10sa> ta lita Uc tatetîteut
is exceedingly vague antd iieds confirmtation, bo fatr as.
a good niany conîpanies aI least are c.oticerttd. If il
were truc tîtat ail the conîpaies- report gross reccipt.s
for relit, about lîow iincili would our correspontli
deduct as an expense for collectiotn, espccially wlicîî it
is renietubereci tîtat cotilpanies ltiig office buildintgs
(as inost of iîteni have) chtarge up as paid ont on itl1e
bide of tue accotit aîtd as receivcd on tîte otîiter. idt: the
ainourit apportiottcd as relit for tîteir milî occupattc> ?
The entire relit itîconie of aIl tue coitpatics liure cut-
sidered wvas, ini 189 4 , in rourid rititiibers 4ôuu
What iitfinitcssirtîal part of the miore tuti a ,ouu
of intereit iîtcoine would about accurately epssthe
actual -cost ta the coîtpaiis of collectinig tue relit-,,
a good share of which wcrc duly collected by a struke
of lte pen vhien te boolkvepcr tiade lus bricf deMAI,
and credit etries ? The fa-ct is, ilie advocates of a
Ilirce per cent. reserve standard, wliich imîans at int
creascd pierniium rate wlien rates are alrcady too itigli
and dît-idends inythical, are liard pressed ta fiîtd ju--ýti
ficatioti for tîteir course, and sucli frivolous poits a-s
tlîis différenice bctwecîî gross and net relit reccipts are
paraded to îtrow dust in thc eycs of lte public Wc
repeal t.A, iii the liglît of actual deiîioîislrablc faic.s,,
tîiere is nto miore îtecesbity for a itiglier reserve -,tati(dard
thau tlie present legal 4t Pet ccitt..statid.ard, tutu lucre ib
for a sub-îinariîxe cable tb tlîe Northi Pule or a ita.>
yard oi thUi top o~f Motîl WVashington 0 f course it

lîiglter t standard for the comîptationi of ruservc the
biggcr thc pile of surplus, whlti, as we hîave hercltofore
slîown, is alrcady twice as- large as safety deinands aîîd
to tltat extent a gross injustice to policyhiolders.

\'Je helieve, ltowever, dutit a portion of lthe large sur-
plus clainîed by sailte comlpaîties shouli ot ne inicluclcd
uncler titat lîeading rit ail.
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Co:ntnon*11sensc Wold( indicate that the b(est tailiter

ofnrdjusîing first andlrn~a conmmission rates, so as
to inlduce he greatest possible degrcc of pcrsistcncy in
the business, inuist have relation 10 nl Continuions filuait.

cinl incetitive bo the agent, large enongi to iinke the
attainiuent of persisteîtt business au object whiclî lie
cnniot afford to ignore. Siiniply becauise the labour of
first sectiring the application, and obtaining a prompt
settiemient of the preininn wlieî a policy is issued, is
greater tItan tlie labour reasonably incident to securing
thc renewal of tîte insuranice, i!c no valid rt-nson wlty the
first commission should be altogeither out of ail propor-
tion to the ntunt of the renewal conîtuiissioni-in fact
it is ratîxer a good reason why any eviclent inequality
sltould be avoided, and suchi a relntionsltip between the
twvo forîtis of cotnpen;,aîion nîinîiained, as will bind the
ageît's interest Ii the direction of sectirîîig buchl resiewal
wizlî a fatir dcgrcc of certainty.

'l'li agent is only3 ont- party tu the arrangenment and
no bcheieecau be regarded a-, perfect ini its plan or

opeattun, uiiiles the initere.sîs of the Comtpany be wvitlî
cqual fldelîty cuiiservt:d. Prituarily tltc main interest
of the soltcitiîg agent lie.- tii tîte actual secuiring of the

risk, while tîtat of thîe Comntty ib incxtricably inter-

woven %vitl the parainoutt iuipo)rtai?"ýe ofsvccuriuig only
.a qnality of business thtat will pay il tu write, 1-ctori., of
the probability of ils reitewal andl contiliuons persist-

Ienict, at lcast fur a lutin of ycars long enougli to repay
tc large tinttial r-u.it iitvol% ed in ils procureinent. There

ib no danger, lir evt.in Imssibility, of tit- Comîpany ignor
iiig te intcrt:st of the agent, or violaîing any of his pri
vileges, or depriving litun ofany pecuniar% inicentive 10
wliich lie ib entitlect , but tîtere j)extrenie danger (as
every sworiî official report iiiost vunclusively cîcînon
strates) that in hib haste to secuire lthe first fruits of lus
labour, the agent mna), addle ithe Comnîîy witlî busi
niess inicapable of rcpay ing its first cost. The %y.stcmt of
rebating is te standing eviderîce of this danîger, and it
is nio difficult inalter to shtow tîte enorinous financial
loss resultîng froin lthe Comipanics' tisplaced confidence
in the hiontyt andc integrity of teir fill workers.

1 nl txesc dta3 b of large burrettder valuies, it is not so
easy to dcterniite lthe mtaxiiîttu:tt percentage of aie first
prt:ttiiiihî that cari -,.fcl3 l'e paid ÉUt the iiiere scctiring
of ..le risk, ab il used tu be Mvien greater latitude wvas
allumwcd tu thte Iop nic itUtir trc:atîutt of retiring
pulîcý litlrs. Tu da'>, thiat %%Iidîl legal eniactinett
îîîay fail lu secuire lu puliL.> lioldetr.s ih furted upot te

Compaîies asa cuttce.ssîuiîtlu lit, .cdnîg mqtrnc
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