124 INSURANCE & FINANCE CHRONICLE.

DIFFRRENCE BETWEEN RUSERVES, AS AT 318T DG, 1893,

Company, Amera fpe. Combined, 1 ee, Per et

JUNR cieisiiiiaan oo R 31,203,048 £ 32,662,094} 103.04
Germanin. ooy ees cevres 16,320,014 17 325,030 105.51
Mutual Benefit o..oo..0 46,479,212 49,209,722 106,00
Mutnal, N.V.... ... 157,997,532 108,221,910 106.47
Northuwestern Mut..... 35.203,019 52,300,760 105.64
Phaenix Mutual........ 8,511,520 9.319,191 109.49
Provident Savings. ... .. 540,500 592,547 108,41
Pradential ........ ... 6,503,091 79314.838 12,46
TravelerS.oeees vevenaes 10,439,377 12,375,133 108.02
Union Cemral.coe veeeer  S,051,330 9798976 109.97

Union Mutnal.... cocoo. 5.749,601 6.047.723 105.18
United States coovesoen. 5,839,082 6,235,135 106.93
Washington..... ...... 11,380,010 12,003,013 1¢6.26

Total (13 Coys.y...... 3339.354.599

583,033,030 100,87

It must be borne in mind that these comparisions
are between different tables of mortality as well as
between different rates of interest.  As pointed out in
our last issue, the reserves by the Auterican table are
decidedly under these obtained by ecither the Hm.
or combined tables, even when the same rate of interest
is employed. It will be scen that in the companies
included in the lists, aud whose reserves amount to
nearly  four hundred willions of dollars, the average
difference Letween the American four and a half per
cent. and the combined four per cent. standards is
about six and three-quarters per cent.  The difference
between the Ha. four and one-half and the M. four
is of course less than this, since the six and three
quarters per cent. not only provides for the lower-
ing of the rate of interest by one-half per cent., bat also
for the change to a more severe table of irortality.

For converience of comparison we reproduce the
ratios published by us last week.

Amount of reserve required by different standards as
compared with the Hin. table and four and oune-half
per cent. juterest.

-——

i, 402 Percatleneec conncenanraans

Si1co.co
American 32 jef comt ... cevs eaee 05,27
Ametitan J er comtao.aa. feeee eeee 102:gv
Combined § Per Ceileceenes cavene oaee g™
Hm. 3§ percenlecer ieee cinnanvecnnnns 105.37

These ratios are those which may be supposed to
existina business similar to that of most of our Cana
dian companices.  Counsiderable variations will, however, |
be found in individual cases depending chiefly on the ‘
proportion of policies issucd on the different plans of i
assurance.  For iustance, a company which has an
unusually large proportion of short eudowments will
probably be less affected by a changeto four per cemt. }
than the above ratios would indicate.  On the other i
hand, a company having an unusual proportion of .
whole life or limited payment life policies, or of paid i
up policies or bonuses, would probauly find that in its

case the difference between the reserves according to ‘
the Hm. four and one-half per cent., and according to .
the same table with four per cent., would greatly exceed =
the figures given above. In such a case the addition ¢
to the reserves would probably be as much as cight or |
possibly cven ninte per cent. to the amount required by l

the present Government standard.
It is an interesting fact that if a company had only
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whole life assurances on its books, and no paid up or
lhited payment life or endowment policies, its re-
serves, according to the American table and four per
cent. interest, would in all probability beactually less
than by the Hm. tabie and four and one half per cent.
Aun estimate shows that the ratios would be about as
foillows :—

Thin, g% Per €Ol iiieas cenene conoee

$100.00
AMCHCAN | Per CCMtevees aas

..... caes g9.14

The meaning of this is simply that the more favora-
able mortality predicted by the American table more
than counter-balances the difference in the rate of
interest.  Qr, in other words. we may say, in popular
language, that the additional number of years which
the American table supposes policyholders will live,
and the additional number of premiums which they
will probably pay, ontweighs the factihat the ~ams
assured and  premiums are being  discounted at four
per cent. instead of at four and one-half per cent.

1S TANK AMALGAMATION DESIRABLE ?

The banks of Canada, and the bavking system they
represent. have won an unrivalled reputation, which,
it is in the highest degree desirable, should be guarded
from any possible contingency of danger to their high
credit.  One of the features in our banking system
which is so highly commended by outside observers is
the concentration of so much capital in a few institu-
tious, the average amount being, for the 38 bauks,
S1.631,000.  ‘This average is raised to that high figure
toa Jarge extent by three of the banks having an
aggregate of $24,000.000. Apart from these institutions,
the average is little over S1.000.000. There are 18
banks whose average paid up Capital is ounly §358,000.
Of these, 11 are in the Maritime [ Provinees, the other
seven being in Quebec and Ontario.  Those seven have
an average p2id up Capital of §)74.2c0, with an average
of Reserve Fund of §161,7¢c, which is 21.20 per cent.
Two have no Reserve Fund at all, and one hasa Re-
serve Fuud of culy two and a half per cent. on the
Capital.  The other 17 banks in Ountario and Queliec
have an average Reserve Fund of 34.68 per cent. Three

{ banks, Jocated in 1his Province. have an aggregate paid

up Capital of $1,040.717, with an aggregate Reserve
Fund amongst them of S30,0c0.  All those three have
been in operation for a long term of years; vet, while
their neighbors have stored up an average of Reserve
Fauds cqual 1o 14.68 per cent. on Capital paid up, they
have, in two instances, not laid by a dollar, and the
third has only accumulated two and a haif per cent.
There s, we submit, inthese facts conclusive evidence
of there being some defect in the organization or coii-

. trol of these institutions. It is manifest that they are

not in such a position asto share in the culogiums
passed on Canadian banks, or to have any part or lot
in their high reputation for stability. They, however,
profit by being surronnded by more successful instivne
tions, upon whom they have to lean in any emergency.
They are competitors with these strouger banks upon
whose resonrces they rely. They have not the slightest
claim for such protection, as they cannot give any




