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trust, and was, with his co-defendants, ordered to pay flot only,r the inoney wrongfuliy paid, but also the costs of the action.

COPAV-ISSIFOF~ STrOCK Ai A t)ISCOUN'î'--ISSu;R OF DILBENIiIRES Vi' A Dis.
COUNT.

In Webb v. Shropshire Railways Co., (I893) 3~ Ch. 307, the
Court of Appeat affirmed the decision of Ronier, J., to the effect
that, under the English Coxnpanies Cha~e Cosldation Act,

r 1 1845, a company mav lawfufll issue paid-up stock at a discount,
either for cash, or for land, laboir, or other consideration, subject

M; to the iiability of the directors for issuing the stock beiow its
v'alue, without necessity. And such compan les rnay a Iso, if aui-
thorized to borrow money Liv rnortgagcs or debentures, vaiidiv
issue debeutures at a discount and an agreement by such a1
companiv with its hankers to issue to therm paid-up stock ani
dcbentures at a discouîît. in consideration of an advance of
lnîrenev, Wvas, Under the cire il instances, iiplicl

lei î' Plcnccileitiî, (1893) 3 Ch. ~.the Court of Appu;il
ï(hi ndiey, Lopcýs, andi Stii, J-JJ.) diu t bat wliere a 1f111i

buciciîgn to a liuatic is uilcr thic contrel of thiu court iii1
ortier inay bu proecrl v nie for the mia intenane oif th ltilu i,,ic
ont of the ilicolme anîd capital thcrcef, <'vei thenigli thu effeet ý'f
the ordier înav be te ov insufficien t capital te pily t lic de'I)ts of tile
I unatie. ýnd thiat cret itors liave no iriglit tu have suifficient )f thi

cptai imipotndced ti mnut t hcir demaik.ntî sadîgtt'
tnav liave elîtai iic<l a <'largi ng order upeni t he fx ild. 11 net lierI
wori s. the court ru-gard s tiie îimaintenîance of thbe liimati le s tii(
first c harge uipon an\ v hinds oif Élie iinat ic mîi 1cr thle cen tir il (If'
t he c' 'îrt, te whicli the cliîis of ail crcditors iî îist ho suhior.
dIi nated. It rnzv lic open t(i dint ho\N' far the priliciîîi onl
wvhich this case procccds is consistent with the provisiolis tif
R.S.O., c. 54, S. II,

j . In re A rmitage, A ruita-, v. Garncuf, (1893) 3 Ch. 337, %Vas a1
contest betwcc-,n a tenant for lifo and a reversioner as to whether
certain rnoneys paid in respect cf shares were to be regarded as
capital or incoine. Bv a xviiI the testator bequeathed his residu-
ary estate to A. for life, and ifter her death upon further trusts.


