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Major FProbloms involved in a Prico Cciling Polioy

This memorandum is& designoed to indicatc in broad outline
the major problems involved in making a price ceiling work, and
the way in whieh they could be doalt with,

Administrativo Probloms

The implementation of a Price Ceiling Policy will un-
doubtedly involve major problems of administration and organi-
zation, Control of the routail ficld in particular will prousont
congiderablo difficulties boecause of the large number of mer-
chants throughout the country and the groat varicty of goods
which thoy sell, An adequate organization will have to bo sot
up with a view to controlling retail pricos, particularly of
staple goods. Somo meoasurc of supcervision will also be nocossary
ovor style goods and specialty morchandisc, but it may be do=-
sirable to exompt entiroly cortain novolty and scasonal productos,
Tho retail control organization will havo to includc offices in
all the larger centres of population, but to begin with this
might bc limited to citics and towns of ovor 10,000 poeople, It
will be important to recruit tho support of the large merchandi-
aing organizations whoso co-oporation and assistance will bo
required and whoso organizations must be drawn upon for a con=-
siderable number of tho sonior members of the staff which will
bo needed,

As timo gooes on, one of the major dutics of the retail
control organization will be the introduction and supcrvision of
a gsystem of rationing cvcssontial consumcr goods as the shortages
of matcrials become morc manifcest., If the price ceiling policey
was not adopted, somc mcecasurc of rationing tho limitcd quantity
of esscntial goods available would be effceted by the incrcase
in pricece which would automatically occur, To this cxtent theo
price ceiling policy will rc¢sult in a morc equitable distribution
of nccessary staplc goods ag their supply is curtailed by war
rogquircments.,

Wholesale and manufacturcrs' priccs could bc controlled

through some 30 or 40 Controllers or Administrators (including




