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XVIII.

DISCOUNT.

Diooount is a deduction from n stated price, or from a
debt paid before it is due.

Bank discount is simple wtrrcst paid in aihance.

Wliolesale business bouses usually sell goods on time
and take notes from tlie retailers in payment. Wben tbe
bolder of a promissory note sells the note to a bank the
sum paid by tbe bank is called the proceeds of the note.
I lie amount deducted from the face of the note is the
discount.

$000.
Montreal, ^r)th January, 1896.

Forty (Jayfi nficr date Ij^romise to pay Gault
Brothers or order nine Imndred dollars, value received.

Diseounted at cy^, Feb. 4th.
JOHN MARTIN,

»

Who is tbe maker (,f tbe above note ? Who is the
payee ? What is the face of the note ? Is the note
negotiable ? K\^;

rind the da^y on which it will mature, allowing 3 days'
grace. Who discounted the note ?/ How many days had
thejiote still to run when it was discounted ?

Find the amount of discount which tbe bank will
deduct from the face of the note.

rind the proceeds of the note. To whom paid ?

Who will be responsible to the bank for the payment
of the note at maturity ?. -If the note is not paid, what
must the bank do ? -^
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