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was now held.'by the Banik? The Chairnina
replied, 1;955 shlares. To be in order Nlr. Gault
said lie would move the adoption of the report,
which Mr. Cavvrbill woild second. A share-
holder asked what wras iiferred by 4l t lier ae
sets 'las inentioned in the report ? Mr. Craig
sanid tait incliuded th 'cgraph stock. 'Tlie
Chairmiian added ltai thtie lihi k wtas !I th .sale
position niow as il was before the Telegraph
stoek was pIurchased. Mr. Crathern siiid teic
Directors, sinice thec last mneeting, hadl takeni
upon thiemselves ic responsibility aend assimied
te loss whicli hald occi:rred on the Telegrapih
stock over and above thait which came into hic
possession of the aliak lit tc tine of the
business done w'ith tie Messr'. Bond Brithers.
'le umiiber of shares in lie 'elegraplî ield lt
the last meeting was 3,764, but ti litcc:ors
bail relieved ic Batik of aî great portion, aInil
iny sales wlich head beein imoile alid been as-

sumîîed free fron los ta ti Bank. Indced, ic
entire loss on tihat business aid been assmiied
by ic Directorc, ainid seven of tieme liad ita-
suned hie balance. Mr. Gilna asked a ques-
tilon, wheni the Chairiatî replied ic 13autîk
advantcel to Bond Bros. & Co. at 1.15 ilien tie
shares were et 10. The balance of hie stock
they had sold during the w int,. iiîd su iciih
bltance as head beei left the Directors hald
assuied, so that the Bitik waso relieved of thc
stock without any loss. Mr. Caverhill piointd
out liat nlot only hald hlie )irectors assumed
tiit loss but also of aiiiy future less whii
muiglt occur oun account of these shares. 'lie
Bank nov stood iii the sante position as it was
during fite finie dle ilividendtîs wvere being paid.
3Ir. IL. Bltier said lie was surprised, indeed,
very agreeably surprised, to hîcar on hice streeit
ani elsehilere tait lite D:rectors liad taken tilt
$27,000 or $28,000 of a loss, ichlieli wvas to lie
divided anongst sevenj fi them. le felt sure
ithere would tnot be toni very iany seven men
who i'ould bc prepared t-i do snieh a thing. It
hald seemîed tu bc ai ninderstood thing hit tiey
were to lose $27,000, but nirw tley fond it was
only 1,9O0 shares. This waîs one of tiosetliiigts
which they did not expect to meet witil in life,
but it was certainly a very Ileasing cireci-
sitance. Tie ohrirmian ofilered an explanationt
taiit tlc laete cashier mamiipulated thuose shares,
and ic Directors wvere thundersruick wh'îen
they discovered the position Ii whlîiclh lie hald
placed them. They ditt tiot, lit ny timie, ex-
pect to hold more tlan lenBond Bras.' stock, but
wî'hun lie found .flc true sotte of affairs lie fel t
bound in honolor te make. n lis difference, aid
ie was pleased te say-the chier Directors lhad

given hui their assistance.. 31r. Caiverlill fel t
lie must correct the President. .\r. 3Murray and
be (hie speaker) werc dieut ted to ucaîl witi
these shares, aid thuey 'ent over the stock.
The lasI timie tie (Mr. (averhill) bd asked
abo it the numiiber of shares hield, lie as told
they hlad 2,000. Wheii ir. M.uirray 'as exatm-
ined thic cler day at Niagara lFalle lie said lie
never replorted hie cales, oily of those which -
were actually paid for by tlei Bank. Jlad lie
repurted what belonged ta the Bank lie stock
woulld have beein dowi ta 123, anid th ey mers
all surprised to learn hic Banuk leld so mu tcl.
Mr. Giluan asked if tle $65,00 . fron otecr
baniks wias deposit ? - The Umirmnîi r.eplied
that tie $65,000 was placedwith lthemui on delt-
sit, and four 1per cent. was allowed oit it. Mr.
Goddard wislied Io know whait hic Directors
proposed to redulce lie capital to? The Chair-
mlin replied, aifter conuside-ration they proposed
ta mîîake the capital :'500,000, hilich would at
oice puit tlie shares of lite B3ank above par. I r.
Cruîickslank asked if it woull îlot be better ta
wind upî fite affairs of tie Bianîk ai once. Lie
was of opinion thant the ex peinse of carrying ont
a bank wiLli so smiali a caiital wvould not bc at
ali profitable? Mr. Greaee replied that the
Board had taket tat part of tie question inîto
ve.ry seriouîs consideration, and afer weighing
hie attier over, they thought the slaeliolder's

wmuld lose mueb less by carryiig ai tl
business than by winding up the aflfaire.
INIr Gilmnîî asked if' fitre was anuy othelr
Bank in Canada wviti so smnall t capital ar
$500,000 ? Ir. Ogilvie said ye i tlie Jacques
Cartier. That was reduced fromi $

2
,000,000 to

$50,000. 'Tlie Board had considered the
question lit all its details, and lad sient wreeks
ini arriving lit a conclusion, a they were notw
ut niosly of opinion thit it woild certainly
l tle worse thing they could do to wind uilp
the afairs of the Baik. They could] not thouglh
expect to do any gond uîntil liey iad tlie

pilîinion of litht meeting, so thant hey wotli
kinuw what was fite feeling of the shareholders
on tie question. 'lie directors hall only mie
opinion, and lie felt tiat tlie sharelolders couild
do better by going on thtan by stopping. 'Tiey
iadt written off $107,000 fron tie valtie ofi
buildings and preiises and that iras no fault
of lite directors, but if tiey iere to s hut upît lite
Bakti they would not be able tu do as wvell wvith
tle propierty tis they coeilli ffbr thenselves. 'l'île
wo'rst thitig they coutld possibly do vould ie to
stop business. fl1 the Sttes it was io tincomn-
Immn thing ta sec bainlis iith a capial of
$U,000 upaying dividends of ten per cent. Mi.
Bulmier isked if there was any amount the
Board wras prepared to recoiiend as lie
rediuceIl capital. le tholiugit they ougit ti
kit ltter tian lite shaeiholders what ras
necesar T? The chairmian said tiey proposed
tc reduc tlie capital to $5U0,000, and have a
rlst of S1 25,000. Mr. Crathern reiarked ti ey
hadl i nlewr charter for tei years, and in ifui ire
io other bank could get tlie privilege of cir-
culation. Mr. Morris suggestued tiit tleY
should seek analganatio n with somte other
i'auk. Mr. Greene replied: No otlier Bank
isised to assume lie assets ofiiother concern,

only at i very rediced price. They were satis-
itei thatt in doing that they would loose migore.
''ic e eort wtas iltn adopted. Mr. Il. Bultier
thien proposed and Mr. Join Ogilvie seconded,
tiat iiitntci as hei capital of the Bank
appîtears, by the statement Iow submiitted, to
be impaireîl, aend wireas it is expedient that
tlic bink should resmitilo hie pitynent of divi-
dends ait as early a date as possible ; hure-
fore, be it resolveil tat the i directors aire here-
by authorized to miake application to Piarlia-
tent for liberty to rediice cite Il paid up"
canital stock of hie Bank to suchi an amoiient .is
nay bc deemîed advisable. Nur. Btirland sug-

gested tliet application should be made to
reduce thie paid-uip capital to $500,000.
Mr. Gilman said ail that wagis wanted aies to
inîsert hie words "l aid-up ' (lis quoted in tue
above resolution). If those words wcrc inserteil
itat would serve every purpose. lr. Greene

thouîgit hie difliculty coiild easily bc reached if
tat any tinie la the future hie Director wi'auted
more capital. Mr. Burland wisied to give the
birectors power to call tiup nei stock if hie
business of the baik seetued to require it. Mr.
Giian asked thiat hie Directors should serions-
ly consider wlietlher it was necessary to reduce
the capital a t ail. le tihouglht liat it mliglt
Le btter to forego aty dividends for a year or
two in order thtat the Bank imight benefit.
(Hear, hear.) Le wvould personally be content
tb do tat. lie saiw by lite report thit they hald
ecarned two lier cent. a a million dollars of
capital, and lie tok it for grantedl next year
the profit woild exceed $50,000. At tiat rate
it would not take long to recuperate and make
up hie les on hie capital. Then, Ligain, they
had estiialited loss on colîaterails a i lotiw point,
aend somte of these they need nlot realize, aend lie
did not suppose but Ir. Craig lia-1 put tie
figires on the riglt side, for lue wonild be suie
to uave takei ouff ail tle accouigts lie could.
lie thoghl hie Directors should consider se-
riously befoe llthey inade any reduction in hie
capital. M<r. Crather n said the Directors Lid
not thinlki they wvould have been justified iii ask-
inîg l'or any iew capital, although they hadl
tieoselves thoughl t tnhat woild have been tlie
best course to peursuîe. If it could bc dote hlie
best arrangement wiould be ta let the capital
stop at one million îand pay ilividends on $500,-
000. Hie ias conivinced fiat hie locs of hie
lank liad nlot been morc lha in other conceris,
and lie assuîred the meeting that ini Lis owun"
business lhis loss lad been comliarîatively as
great. The loss whici they, hal incurred
t'roigi Mr. 'Murray hadl spoiled S100,000. tir.
A. W. Ogilvie thouglt the Directors p)ersoiallyt
were all of Mr. Gilman's opinion, but they must

consider that there were a great many share-
hiolders vio were deperiding on tlie dividend of
the Bank in order tiet tlhey could live. If, hoi-
ever, lie tlioutglht tlie majority ci' the sharelolders
could get nI witout it, lue would let it lay, but
itey must think of others as well uts of then-

selves. Mr. T. Wilson would ut great deal raller
wait twmo or tihrce years to get ail his money
than have only parI of it nlowe. Mr. Weir, as u
dealer in Exchange, said if lue wislied t
dispose of' stock, lue could tnot sell tihat cn
whiclh tlere was no dividend, but if ut Baink
was returning a profit, lue couuid. lie thouigit

hlley wouîld be able to dlo as well as tlhey
thought, and instanced lh success of tlic
tîerchants Bank. 'rite resoution was then
adoplted. Mr. Biuner expressed a feeling that
il waS onlty righlt haI the shareholders should
express tieir' sense cf the actifin' of the
Directors. The report presceulted ta themn wa's
munch better n tlicy hal been led to expect,
and lie Ielt great lietasure in mtoving the followi-
ing resolution :--That the sbareholders desire
to express their apireciation of the liberality of
the Directors iuu issiinilîg lthe Telegraph stock
boughut by the latc Miiaiger vithouut involving
any loss Io tlie Buk. Mr. G. Cheney secouded
lie motion, w'hich was adopated. Messrs.
Leariont and Norris were appointed serutî-
uneers, aind the old Board was re-elected uia
followvs :-Iessrs. M. Hl. Gault, M.P., President ;
T. CaveriiIl, Vice-P'esideit ; James Crathern,
E. K. Greene, T. Tihlin, A. Buntin and A. W.
Ogilvle.

TIE CANADIAN BANK OF COMMERCE.
The Thirteenth Anutial Meetingof lthe Siure-

holders iras ield it he lBanking Ilouse, 'l'o-
ronto, at Nootn at TueSday, 13th. JIuIy, 1880.
The President, the Hon. Wi. McMastcr,.haviing
been called to the chair, and the Geteral Ila-
nager appointed Secretnry, it wuas noved by

John P. Mclashan, Esq., of Drumnutuoudille,
seconded by D. ieGee, Esq., of Toronto, thitl
tue followiung gentemen lie appointed to act as
Scrutiineers-.Messrs. Jamnes Browne and R. H.
Temiple. The Secrctary read lche followving re-

er f° I coltriiity with tlihc usua cistoi, your
irectore siîubit, for lie information of tlie

Shareiollders, the result of another year's busi-
ness, a cectompan:tuiedl by a siftaement of he assets
and liabilities of hie Bank ;-
Balan ce tht credit of P rofi t and Loss

Accounti, Joue 1879.... ........... .,13
3
,231 38

Profit of the year ending Juine, 1880
after deducting charges of uai-
agemuîent, ant providing for bad
aui douîbtfui debts .................. 631,875 31

$705,10G 69
Whici sum lias been disposed of li .

fite following manneur.-
Dividend No. 25, Jin...$240,000 00
Dividend No. 26, July.. 240,000 00
Transferred to0 Reserve

fi' rebate of interest
oun current disciuiits 10,000 00

Reserved for accried
linterest oui deposit
receipts....... .......... 46,558 44

-- 536,558 44

Balatce at credil t ofProfitantd L oss
Account................................. S228,548 25
It will be seen that lie net earnings of ite

year ti enabled your Directors to pay the isual
dividend of eiglht per cent., leaving a surplus of
$105,31687, from which $10,000 las bec
transferred to reserve for rebate of interest on
current discounts, whicli fund now amounts to
$133,604, and the remaining $95,316.b7 las
beenî carried to Profit and Loss Account, in-
creasing it to $228,545.25. This sui mighit
have been trtus'errel to-the Rest, but it vill
be readily unuierstoodl thailt the protracted de-
pression May result in renderiîg sone securi-
ties hield by thc Baink-whlichl have heretofore
been regarded is safe-not so perfectly satis-
faetory us tie great body of' ils assets. 'The
Directors, tiirefore, deemed it advisable to
leave fite whole of this amunoilt ait credit of
Profit and Loss Account, It will bie observed


